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the transfusion 
has taken hold! 


The new “blood” now coursing through the 
9400-mile network of the North Western has 
done wonders for this railway! 


Today the North Western delivers the finest 
freight service in its century of existence! 


What has made this possible? 


Simply a “wake-up-and-earn-your-keep” de- 
termination all the way down the line. Here are 
some of the things that have happened. 


Proviso Yard—Installation of a second 
“hump” and other improvements have made 
possible fast clearance of all cars. 


New Through Service—Additions to our 
time-freight fleets and insistence on fast on- 
time service permit protected connection oper- 
ations between Chicago and such key points as 
Omaha, Des Moines, Twin Cities, Green Bay, 
St. Louis, Duluth, plus new through service be- 
tween Omaha and the Twin Cities, and be- 
tween Duluth and St. Louis. 


Modernization—Includes such major im- 
provements as complete dieselization, a new 
car shop providing thousands of cars annually, 
and electronic car tracing and bookkeeping 
systems. Such are the red corpuscles that have 
been pumped into the North Western to estab- 
lish new and higher standards of efficiency in 
transportation service. 


All this has been done for but one purpose— 
we want to earn the privilege of handling more 
of your business, Mr. Shipper. Let us prove to 
you that ours is the most efficient freight serv- 
ice in the middle-west. 


CHICAGO AND 


NORTH WESTERN 
RAILWAY 
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eee this is Nancy again, and I'm taking a look at 
.e record book. : 


certainly live in an age of record-breaking events! 
r example, my Uncle Charley won the Sack Race 


the annual office party for eight straight years 
tween 1920 and 1928! 
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Ss, records are important, and here's one of which 
Lean Trucking Company is particularly proud. 

.5% of all McLean shipments are handled claim-free! 
ey--that's darned near perfect!) What's this 

an to you as a shipper OR receiver? It means 

at you can count on McLean to consistently 

ovide safe, dependable motor freight 

ansportation service that gets your goods 

livered on time and in good condition. 

1ey've got a stack of safety 

ards to prove it, too!) 
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, here's a friendly tip...call 
‘our nearby McLean terminal 

on and tell them you want 

our company's nose included 

. the group that McLean 

ounts as happy, satisfied 
ustomers. Careful 

andling is just one of 

he advantages you'll 

njoy. 
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Oh yes, don't forget 
to tell them Nancy 
asked you to call. 


C Transportation problems? Call your 
7 local McLean terminal, or write 
Mclean Trucking Company, Box 213, 


Winston-Salem, N. C. 


‘We pull tot | 


ALONG THE EASTERN SEABOARD AND BETWEEN THE MIDWEST AND THE SOUTHEAST 
General Offices, Winston-Salem, N. C. 
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... then three weeks later the 


shipment was located in a freight 


terminal up in Upper Sandusky .. 
well, Mr. Grudley called up and said 


we had put him in an awful jam again, 
and as far as he was concerned we had 
had our last order from him... then just 


yesterday Mr Seymore Stacious o} Stacious, 


last shipment contained 
dew being late ite mow On ite way 


Are Shipping 
Problems-Getting You 
Down (on a couch) ?... 


Shipments going haywire? Don’t reach for your tranquil- 
izer pills . . . or call in the wrong type of ‘specialist’ .. . 
reach for your phone and call ET&WNC, your DEPEND- 
ABLE motor freight specialist. Our modern terminals, 
enlarged facilities, our superior over-the-road equipment, 
and radio-pickup service . . . will give you permanent peace 
of mind and get your freight where you want it... when 
your customer wants it there. 
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Shipping or receiving to, 
from or within the SOUTH 


John A. Shelley, general traffic manager, Bird & Son, Inc., (left), 
greets C. E. Soule, commercial agent at Boston, where one of our 
off-line freight traffic agencies is located. 


Mr. Soule began his career with Southern Railway as Chief Clerk 
at Boston in 1943. Like other Southern sales and service representa- 
tives, he has been thoroughly trained for his present responsibilities 
by “coming up through the ranks.” Southern Railway has Freight 
Traffic offices throughout the United States. There’s an office to serve 
your community. Call on it for friendly, courteous, competent counsel- 
ing on shipments to, from or within the South. 
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CALL IN THE MAN WHO 
CAN HELP YOU MOST! 


Your Southern Railway System Freight Traffic 
Representative can offer you MORE because 


y the Southern has MORE to offer! 





1 






























SURE he’s an experienced, all-around 
traffic expert. But your Southern Rail- 
way freight sales and service man offers 
more than that! For he’s a specialist, too 
—and his specialty is getting prompt, 
dependable action on the movement of 
freight of all kinds to, from and within 





MORE scheduled through freight train mile- 
age... MORE tonnage hauled... MORE “dove- 


the South. tailed” interchange connections with other 
railroads than any other railroad system 
He’s specially trained for this. In addi- operating exclusively in the South. 


tion, he’s working with the largest and 
one of the most experienced rail services 
in the South. No wonder he gets results! 
No wonder he can offer you MORE—after 
all, the Southern Railway System has 
MORE to offer! 





MORE electronic yards... MORE miles of road 
than any other railroad system operating 
exclusively in the South. 





MORE states ... MORE communities . .. MORE - 
Gulf and Atlantic ports in the South are MORE LCL experience... MORE LCL tonnage 


.. than any other railroad system operating 
exclusively in the South. 





served by the Southern System than by any 
other railroad. 


SOUTHERN RAILWAY SYSTEM 


Your freight keeps moving on the modern Southern that serves the modern South! 


Will this 


mean missed 
sales opportunities 


You’ll want every general-purpose tank car you can lay your hands on in the decade ahead. 
Forecasts point to booming production and sales, and a vastly increased demand for shipping 
facilities. But normal obsolescence affects tank cars, too. A shortage of steel, plus the time required 
to build, will make for scarcity. That’s why alert businessmen are already examining transporta- 
tion requirements—planning for tomorrow’s markets . . . today. 


P.S. Plan now to discuss your long-range needs with our 
GATX District Man. You'll find... it pays to plan with 
General American. 


GATX 
Sarat 


GENERAL AMERICAN TRANSPORTATION CORPORATION W 
135 South La Salle Street * Chicago 90, Illinois 





EDITORIAL 


The I.C.C., Lawyers, and the Most Important Party 


MONG THE ATTORNEYS who attended the 1957 
A neeting of the Motor Carrier Lawyers Association last 
week in Kansas City, Mo., were some who appeared to be 
incen ed by the tactics used occasionally by certain I.C.C. 
exam ers. Their attitude toward those examiners was similar 
to th:: of a batter in a baseball game toward an umpire who 
had ..lled the batter out on strikes, although none of the 
pitch::’s deliveries had come close enough to the “strike 
zone (o resemble a strike even faintly. 


Almost every successful lawyer we know who derives his 
income from participation in adversary proceedings seems to 
regard each trial in which he participates as a sort of game. 
But to him it’s a serious game—one in which skillfully de- 
vised and successfully executed legal maneuvers, resulting in 
ultimate victory for his client, produce a feeling of elation 
definitely akin to that which a baseball player experiences 
when his team wins. To members of the bar, the role of the 
judge is like that of an umpire, who rules on the plays but 
doesn’t try to perform as pitcher, catcher, infielder or out- 
fielder on either team. 


Accustomed to such judicial procedure in the courts, the 
lawyers find it difficult to adjust themselves to situations, in 
their practice before the Commission, in which an examiner 
(or, conceivably, a commissioner) undertakes to develop 
evidence for the record, if one or another of the adversary 
parties in an I.C.C. hearing has failed, because of unfamiliar- 
ity with I.C.C. proceedings or for some other reason, to 
supply information needed by the Commission in making the 
determinations which the applicable provisions of the inter- 
state commerce act require it to make. 


At Kansas City there was a complaint by one lawyer— 
with several lawyers uttering the equivalent of ‘“‘amen’’—to 
the effect that an I.C.C. examiner had acted improperly and 
unfairly in developing, for the record, through a series of 
questions, pertinent evidence which an applicant for motor 
carrier operating rights had failed to supply. On the appli- 
cant’s side there was apparently a lack of understanding of 
what constituted the applicant’s burden of proof. 


ie this particular case, the attorney who felt aggrieved 
was representing one of the protestants. He and counsel 
for other protestants agreed, when presentation of the appli- 
cant’s case had been completed, that the evidence offered in 
support of the application was manifestly so insufficient as to 
make cross-examination of the applicant's one witness un- 
necessary. The protestants’ attorneys were probably contem- 
plating the sweetness of the fruits of victory when—lo and 
behold!—the I.C.C. examiner propounded from the bench 
a series of questions to the applicant and its witness and 
thereby placed in the hearing record some important evidence 
Which up to that time had not been produced. 

Come now these attorneys for the protestants, alleging 
that such goings-on in I.C.C. hearings are not merely distaste- 
ful, but are unjust, unethical, and generally undesirable. They 
maintain that steps should be taken to curb that sort of thing. 
__ We probably wouldn’t feel too happy, either, if we had 
cen counsel for protestants in the circumstances described. 


We might feel justified in taking the position that an appli- 
cant who isn’t astute enough to equip himself properly for 
adequate presentation of his case should have to suffer the 
consequences. We, too, might be asking the questions that 
these complaining lawyers are asking: What's the use of try- 
ing to protect a client’s interest when the presiding examiner 
makes it a point to develop a record for the applicant, as if 
he were counsel for the applicant? Is it the purpose of the 
Commission and its examiners to enable the applicants in 
I.C.C. proceedings to dispense with the services of counsel? 

You're not telling these lawyers something they don’t 
know when you point out that the Commission is a quasi- 
judicial agency—meaning that it resembles, though actually 
it is not, a judicial body. But the lawyers’ view appears to be 
that procedures developed by the courts should be good 
enough for use by the much younger administrative agencies. 


RIALS in the courts may be analogous to ‘‘games” and 

judges on the bench may be regarded more or less appro- 
priately as ‘‘umpires’’—but such an analogy cannot properly 
be applied to hearings before the Commission. As pointed 
out perspicuously by Director Coyle, of the Commission’s Bu- 
reau of Operating Rights, in his remarks before the M.C.L.A. 
at Kansas City, the Commission must be concerned with 
something more than the interests of the adversary parties in 
the proceedings before it. To the Commission, the most im- 
portant “party” in all I.C.C. cases is, or should be, the public. 

“In section after section,” said Mr. Coyle, ‘the interstate 
commerce act admonishes or directs the Commission to ad- 
minister the act in the public interest. The principal issue in 
an application for a common carrier certificate is whether 
the proposed service is required by the public convenience 
and necessity and, in an application for a contract carrier 
permit, whether the proposed service will be consistent with 
the public interest.” 

Mr. Coyle said that rather than reprimand an examiner 
for “performing his duty to develop a record containing all 
available evidence upon which the Commission could make 
a decision in the public interest,” he would commend the 
examiner. The public is well served when such an attitude is 
displayed by men in offices of public trust. Perhaps a little 
more of that same attitude in the courts, old as they and their 
procedures are, would not be amiss. 


Members of any well-respected profession have a right, 
certainly, to object to anything that injures or threatens to 
injure the practice of their profession. We don’t know to 
what extent, if any, the Commission’s legitimate concern for 
the public interest decimates the clientele of attorneys or 
practitioners who handle I.C.C. cases. But the problems in- 
volved in defining operating rights (including commodity- 
definition questions) and the difficulties of interpreting many 
provisions of the interstate commerce act, discussed by-I.C.C. 
staff members at the M.C.L.A. meeting, indicate that there 
is not much danger of any substantial loss of business by 
those who earn their livelihood through skillful representa- 
tion of litigants in cases before the Commission. 





TRAFFIC WORLD the weekly 
traffic and transportation news- 
magazine with nationwide cov- 
erage. 


DAILY TRAFFIC WORLD a news- 
paper published every business 
day, reporting 1.C.C. action and 
important news. 


TRAFFIC BULLETIN the weekly 
record of rate changes, tariff ac- 
tivity, fourth section and released 
rate orders. 


College of Advanced Traffic — 
Chicago; and Academy of Ad- 
vanced Traffic — New York and 
Philadelphia: for advanced study 


in transportation and traffic man- 
agement. 


SERVICE DEPARTMENT rate 
watching and specialized pro- 
grams individually designed for 
clients. 


For more information 
check below and mail. 


(C Daily Traffic World 
[] Traffic World 
C) Bulletin 
[] Service Department 
C) College () Academy 


Name 
Company 
Street 
City 
State 


TRAFFIC SERVICE 
CORPORATION 


815 Wash. Bidg., Wash. 5, D.C. 


UESTIONS AND 


a 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscrilers, 


In this column will be published answers to questions relating to traffic, of general reader int«rest. 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff s: ‘edule; 


and practical traffic problems. We do not desire to take the place of the traffic man, but 


© help 


him in his work, nor do we undertake to render legal opinions. The right is reserved to r:fuse to 


answer any question that does not seem to be of general interest or that may appear to u 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Cancellation of Supplement 
Not Effected by Failure to 
List on Later Supplement 


Question—Florida 


In supplement No. 3 (effective July 28, 
1954) to Motor Freight Florida Railroad 
and Public Utilities Commission, tariff 
No. 7, there is published index 2550, ap- 
plicable on foodstuffs, as described in 
Southern Motor Carriers Rate Confer- 
ence tariff No. 3-F, MF-I.C.C. No. 640, 
from Miami, Fla., to Key West, Fla. The 
rate columns, less-truckload and volume, 
are referenced with a small “c”, with the 
explanation “Canceled, apply class rates.” 

In supplement No. 12-A_ (effective 
April 8, 1955) to Motor Freight tariff No. 
7, there is published notice to the effect 
that supplement No. 3, along with other 
supplements, has been canceled. 

In the compilation of the supplement 
cancelling supplement No. 3, index 2550 
was not brought forward and again 
shown as having been canceled. 

In supplement No. 16 (effective No- 
vember 10, 1955), index 2550 is brought 
forward and shown as having been can- 
celed, 

A motor carrier moved a shipment be- 
tween the dates of May 27 and November 
8, 1955. The shipper contends that be- 
tween April 8 and November 10, 1955, a 
shipper had no reason to believe that 
index 2550 of the original tariff No. 7 
was canceled, and, under the circum- 
stances, he was entitled to consider 
index 2550 as in full force and effect. 

Is the motor carrier liable under the 
above circumstances? 


Answer 


It is our opinion that index 2550 of 
the original tariff did not have applica- 
tion between April 8, 1955, and Novem- 
ber 10, 1955. 


A similar case is Jewel Tea Co. v. 
Pennsylvania Co., 46 I.C.C. 314, in which 
the complainant did not contend that 
the rate was not properly canceled in 
supplement No. 1, nor that he was not 
aware of such cancellation, but that 
failure to reissue in supplement No. 16 
the notation “Cancel. Rates named in 
item 400 of tariff (or as supplemented) 
will apply,” automatically established 
the rate in effect prior to the cancella- 
tion in supplement No. 1. The Commis- 
sion disposed of this case by saying: 

“While the failure to bring forward 
in item 1122-B, in supplement 16, notice 
of the cancellation of the 95-cent rate 
was not strictly in accordance with Rule 


UNwise 


8(f), we do not find that such failure 
had the effect of automatically estap- 
lishing the 95-cent rate. Assuminz that 
such failure did have the effect ci pup- 
lishing the 95-cent rate effective August 
15, 1915, we would still be constrained to 
hold that $1.15 was the legal rate, as a 
commodity rate once legally established 
remains in effect and is the only lega) 
rate until canceled, notwithstanding a 
subsequently published conflicting rate.” 

See, also, Empire Refineries v. Direct- 
or General, 58 I.C.C. 713; Indian Refip- 
ing Co. v. Louisville & N. R. R. Co., 112 
I.C.C. 732; Frost & Davis Lumber Co. y, 
Atlantic City R. R. Co., 146 I.C.C. 9: 
and B. S. Pearsall Butter Co. v. Alton & 
S. R., 191 I.C.C. 60. 


Delivery— 


What Constitutes 


Question—Canada 


We have under dispute, with a Cana- 
dian motor carrier, a fairly large poten- 
tial claim, which we are submitting for 
your comments. 


On Thursday, December 27, 1956, a 
prepaid shipment of 18 pallets of dis- 
charged battery assemblies, description on 
the bill of lading reading as Such and 
marked “returned for reconditioning,” 
was tendered to the motor carrier and 
signed that date for transport of the 
shipment to a Toronto, Ont., consignee, 
a distance of approximately 25 miles, 


The trailer was loaded to full visible 
capacity with this shipment during the 
evening of December 27, 1956. However, 
the carrier did not pull this trailer out 
of our plant until the morning of Wei- 
nesday, January 2, 1957, effecting delivery 
to the consignee on that date, six days 
after accepting the shipment. 

The weather was very severe, and at 
the time of taking delivery, the consignee 
found snow on top of many of the bat 
teries and, upon inspection, the batteries 
were found to be frozen, rendering them 
useless. The consignee advises that #% 
a normal function for discharged bat 
teries to freeze. For example, a battery 
discharged to 1.125 specific gravity wil 
freeze at approximately 15 degrees above 
zero. 


The consignee was open for receivVilg 
the day following the signing of 
bill of lading, but was closed, due ® 
the New Year‘s holiday, from Sat , 
December 29, 1956, until the foll 
Wednesday morning, January 2, 1957. 


We have served notice of intent to file 
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Let Cotton Belt freight specialists 
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TRAFFIC Worip 


claim, alleging that had the shipment 
been transported within a reasonable 
time, the shipment would have arrived ip 
good order, the reasonable time, in this 
case, being one day. 

We admit that the bill of lading per. 
haps should have reflected a notati 
such as, “Discharged Batteries—Protegt 
from Frost Damage,” although this same 
carrier has transported this particular 
traffic for several years, and shoulc haye 
been aware of the risk involved in severe 
weather, and should have taker the 
necessary precautions. 


The carrier bases his refusal tc par- 
ticipate in settlement of this claim ©n the 
following excerpt from section 3 of the 
straight bill of lading form appro: ed by 
the Board of Transport Commissioners 
for Canada: 

“The carrier shall not be liable for 
loss, damage or delay to any of the 
goods herein described, caused by the 
act of God, the Queen’s or public enemies, 
riots, strikes, defect or inherent vice in 
the goods or the act or the default of the 
shipper or owner.” 

We believe that there are extenuating 
circumstances involved in this case, and 
would appreciate your opinion as to the 
validity of our claim. 


Answer 


We are not thoroughly acquainted 
with the Canadian laws with respect 
to your problem. However, we will pass 
along what our comments would be had 
the transportation taken place in the 
United States. 


In order that the carrier may be 
charged, with reference to the custody, 
care, and transportation of goods, it is 
essential that, as bailee, he shall have 
come into possession of the goods, which, 
of course, involves a delivery by the 
shipper and an acceptance by the car- 
rier, and until there has been such 
delivery and acceptance, by which the 
possession of the goods has been trans- 
ferred from the shipper to the carrier, 
no liability of the carrier with reference 
to such goods arises. Straub v. Missouri 


“Pac. R. Co., 283 S.W. 36; Atchison, T. 


& S. F. Ry. Co. v. Colorado Alfalfa Mill 
& Power Co., 184 P. 373; Louisville & N. 
Co. v. Edwards’ Adm’x. 209 S.W. 519; 
R. J. Reynolds Tobacco Co. v. Boston & 
M. R. R., 10 N.E. 2d 59; Michigan Millers 
Mut. Fire Ins. Co. v. Canadian Northern 
Ry. Co., 152 F.2d 592; Powell v. Jerome, 
36 S.E.2d 371; S. Naitove & Co. v. Davis, 
71 N.Y.S. 2d 445, 448, modified on other 
grounds, 77 N.Y.S. 2d 330. To constitute 
actual delivery and acceptance, there 
must be a real and present transfer of 
the physical possession and control of 
the goods. On the other hand, a car- 
rier, prima facie, by accepting goods for 
transportation, incurs the responsibilities 
of a common carrier, and no formal 
acceptance is necessary where the agent 
has knowledge of the delivery of the 
goods with the intention that they be 
shipped, and makes no objection thereto. 


In the absence of special contract, cus- 
tom, or usage, it is not sufficient that the 
property is delivered on the carrier's 
premises or placed in a position from 
which it might readily be taken by the 
carrier or his agent, but there must be 
notice to him or his agent of the delivery, 
and intention to place the goods in the 
care and custody of the carrier for trans- 
portation. Matthews v. St. Louis, I. & 
M. 8S. Ry. Co. 185 S.W. 461; Sentell v. 
Texas & P. Ry., 146 So. 352; St. Louis & 
S. F. R. Co. v. Blocker, 184 P. 584; Chi- 
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To Safeguard Merchandise 
B2O “babies” your LCL 


Think only babies are handled with care? 
Watch the way B&O will coddle your 
less-than-carload freight! Route it via 
B&O Time-Saver and you’ll save 
extra time, but we’ll expend extra care to 
safeguard every shipment. B&O operating 
and terminal people are specially trained and 
supervised to “baby” your LCL. 
They like their competence at it— 
you'll like their dependable 
performance. 

Ask our man! 
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cago, R. I. & P. Ry. Co. v. Williams, 169 
S.W. 2d 123. 

The risk of the carrier, as such, begins 
on delivery of the goods to him for im- 
mediate transportation (Charles J. Webb 
& Sons v. Central R. Co. of N.J., 36 F.2d 
702; Louisville & N. R. Co. v. Long, 105 
So. 890; Straub v. Missouri Pac. R. Co., 
283 S.W. 36; Peter Fox & Sons Co. v. 
Louisville & N.R. Co., 259 S.W. 37; Stroh- 
meyer & Arpe Co. v. American Line S. S. 
Corporation, 97 F.2d 306), that is, as soon 
as the delivery is complete so as to place 
on the carrier the exclusive duty of seeing 
after their safety. Adair v. Yazoo & M. V. 
R. Co., 107 So. 371; Crane, Hayes & Co. v. 
New York, N.H. & H. R. Co., 230 N.Y.S. 
427; Knapp v. Minneapolis, St. P. & SS. 
M. Ry. Co., 159 NW. 81; Bell v. Fitz, 50 
S.E.2d 241. Delivery cannot be complete 





if anything remains to be done by the 
shipper before the goods can.be sent on 
their way (Charles J. Webb & Sons v. 
Cent. R. Co. of New Jersey, 36 F.2d 702; 
Harris, Cortner & Co. v. Louisville & N. R. 
Co., 276 F. 277; W. F. Bogart & Co. v. 
Wade, 200 S.W. 148; Hill Mfg. Co. v. 
New Orleans, M. & C. R.R. Co., 78 So. 
187; Chicago, RI. & P. Ry. Co. v. Garri- 
son, 38 P.2d 502; Atchison, T. & S. F. 
Ry. Co. v. Farmers’ Union Co-op Gin 
Co., 94 P.2d 903); but if the thing to 
be done is something which it is the 
duty of the carrier to do, without fur- 
ther act on the part of the shipper, then 
the liability of the carrier attaches at 
once. Straub v. Missouri Pac. R. Co., 
283 S.W. 36; Hill Mfg. Co. v. New Or- 
leans, M. & C. R. Co., 78 So. 187; Gulf, 
C. & S. F. Ry. Co. v. Anderson, Clayton 





ees, too! 


Wheaton and Safety go hand in hand. Every member of the 
Wheaton organization thinks and works cooperatively in a 
smooth-working team — a team with one goal — packing, 
moving and unpacking your goods efficiently, promptly, SAFELY 
every step of the way. Next time, call Wheaton. 
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& Co, 212 S.W. 814; Crane, Hayes & Go. 
v. New York, N.H. & H. R. Co., 239 
N.YS. 427. 

The question of the delivery anc ac. 
ceptance of freight for immediate < eliy. 
ery is not controlled or affected b: any 
delay on the carrier’s part in placin: the 
goods in transit. Hill Mfg. Co. v. New 
Orleans, M. & C. R. Co., 78 So. 187; ewe} 
v. St. Louis & S. F. Ry. Co., 267 5.w. 
960; Gormley v. Chicago & N. W. Ry, 
Co., 165 N.W. 249. 

A well settled general rule is thai. not- 
withstanding, the goods are in the :.ctua] 
custody of the carrier, his liabiliy as 
such, does not attach before shippi.i¢ di- 
rections have been given, and tht his 
liability is that of a warehousema/: only 
(Harris, Cortner & Co. v. Louisville & N. 
R. Co., 276 F. 277; Peter Fox & Sons Co, 
v. Louisville & N. R. Co., 259 S.\. 37; 
Hynds v. Schaff, 46 F.2d 275; Atct 
T. & S. F. Ry. Co. v. Farmers’ Un. © 
Gin Co., 94 P.2d 903), and while it would 
seem that this principle might be ren- 
dered inoperative by custom or special] 
contract, the implication that the carrier 
assumes the duty of immediate trans- 
portation and his responsibility as an in- 
surer, without knowing to what place 
and to whom goods are to be shipped, 
must be clear. Gulf, C. & S. F. Ry. Co, 
v. Terrell Bros. 14 S.W.2d 903. 

The liability of the carrier, as a com- 
mon carrier, begins with the actual de- 
livery of the goods for transportation, 
and not merely with the formal execu- 
tion of a receipt or bill of lading. The 
issuance of a bill of lading is not neces- 
sary to complete delivery and acceptance. 
Barrett v. Northern Pacific R. Co., 157 
P. 1016; Chesapeake & O. Ry. Co. of 
Indiana v. Jordan, 114 N.E. 461; Howell 
v. Seaboard Air Line R. Co., 119 SE. 
198; Metals Refining Co. v. St. Louis-San 
Francisco Co., 137 S.W.2d 977. Even 
where it is provided by statute that lia- 
bility commences with the issuance of 
the bill of lading, actual delivery and 
acceptance are sufficient to bind the car- 
rier. Irwin v. Davis, 82 Pa. Super. 288. 
The Carmack amendment requiring the 
carrier to issue a bill of lading for goods 
shipped but not providing that the car- 
rier’s liability will not attach until the 
bill of lading has been issued does not 
affect the operation of the rule. Mor- 
rison Grain Co. v. Missouri Pac. R. Co., 
170 S. W. 404. The issuance of a bill of 
lading is, however, prima facie, an ac- 
ceptance of the goods by the carrier. 
Yazoo & M. V. R. Co. v. Nichols & Co, 
83 So. 5; Crane, Hayes & Co. v. New 
York, N. H. & H. R. Co., 230 N.Y.S. 427; 
Metals Refining Co. v. St. Louis-San 
Francisco Co., 137 S. W. 2d 977. 

See, also, Chicago, R. I. & P. Ry. Co. Vv. 
Garrison, 38 P. 2d 502; Red River Cotton 
Oil Co. v. T. & P., 44 Sou. 2d 101; St. 
Louis-San Francisco R. Co. v. Lee Wilson 
& Co., 206 S.W.2d 175; Texarkana & F. 
S. Ry. Co. v. Brass, 262 S.W. 737; Sen- 
tell v. Texas & P. Co., 160 So. 847. 

Your statement that the carrier did 
not pull the trailer out of your plant un- 
til January 2, 1957, leads us to the con- 
clusion that, if the principle of the above 
cited cases apply in Canada, the carrier 
is not liable for damage occurring dur- 
ing the time the trailer was standing in 
your yard, as the carrier was not in ac- 
tual possession of the goods. 


As to any damage which may have 
been caused during transit, we do not 
feel that the carrier should be held re- 
sponsible, as he was not put on notice 
that the goods should be protected from 
the cold. The fact that, for several 
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& Co, years. you made shipments of batteries 
., 230 and .sked for protection from cold is not 
enouh to put the carrier on notice that 


1G @e- ever’ shipment should be protected from 
‘liv. cold. 
X any 
ny the ’ P 
. New Liab ‘ity of Carrier— 
ewel Loss or Injury— 
. S.W, oments From Foreign Countries 
Ry. ving Water and Motor 
: an Que ion—New York 
7a As nippers, we tender to common car- 
g di- riers vy motor shipments of earthenware, 


it his N.O released value not exceeding 
only $20.0 per hundred pounds, from New 
© & N. York Jity to Philadelphia, Pa., in less- 


”s Co, than. -uckload quantities. Our com- 
V. ST; modi - is imported directly from Japan 
>hison, and delivered to motor carriers in its 
Co-op origi:. | case packing. 
would In ne event a claim for damage is 
e ren- filed oy the consignee, these carriers, 
special very «mphatically, refuse to honor such 
carrier clain contending that, since they 
trans- hand!° this freight for a distance of less 
an in- than 20 miles, it is impossible for them 
place to assume damages which may have oc- 
ripped, curred in transit from Japan to New 
ty. Co. York City. 
From the above, are carriers justified 
4 com- in accepting these shipments on a re- 
lal de- leased valuation when, in actuality, they 
‘tation, are exempting themselves from all liabil- 
execu- ity and risk from damage claims? 
. The 
neces- Answer 
ye To place the liability on the delivering 
Co of carrier the claimant has the burden of 
Howell proving that the damage was done while 
9 SE in his possession (Wells Laundry & 
1is-fien Linen Supply Co. v. Acme Fast Freight, 
Even Inc., 85 A. 2d 907) and if the goods were 
ot not inspected after their arrival at the 


noe of port, we fail to see how the delivering 
ry ond carrier can be held liable. : PACK AGING — 
ne as The Freight Claim Rule Book, issued 
or 288 by the American Trucking Associations, 


cei JS ticmpe mupmens ene oor | CETEAPER BY THE DOZEN 
. 8 transportation, states: 


. From a legal viewpoint, if the 





— = claimant brought suit against the carrier , J b Ik 
es wat or carriers performing the transporta- Here’s proof. T e@ Du corru- 
Maw tion from the distributor, it would be t d h . : . 
R Co. necessary for the claimant to establish gatea shipping container 
bill of that the shipment was in actual good g h h . d b 
an —— many age ee ee to abe ere, engineere y 
e carrier by the distributor. S es- ., Y 
ry sential proof, however, cannct be ad- Gay ord, carries sixdozen small 
v. New duced where the container has not been electric motors soith a total 
S. 427: opened and the property inspected by Z mi 
San the distributor. Claimant, therefore, weight of 900 pounds. This 
would be unable to recover anything 
. Co. ¥. from the carrier and many courts have development saved on con- 
Cotton so held. In this connection see Denton pee. t t Ls ti 
o1: & ¥. Ramedell 31 i. a 0; Crane v. ainer costs, Cul packing time 
, ilway Express, ’ ; House v. ee, ° 
Wise | Wheelock, 254 Til. App. 149; 'Gramling and reduced shipping weight. 
 Sen- Electric Refrigeration v. Southern R. 
; Co., 152 S.E. 670; Goldberg v. New York, For an y type of corrugated 
jer did N. H. & H. R. Co., 153 A. 812; Hines v. lid h ‘ 
nt un- ff V@rden, 229 S.W. 957. or solid fibre container to 
~~ - The obvious solution to this problem kL h o. ¢ ffi 
0 oe from the ultimate consignee’s viewpoint mare your snipping more ejyj1- 
er is to hold the distributor responsible to CORRUGATED AND SOLID FIBRE BOXES ‘ b 
* an him for the damage. After all the dis- | FOLDING CARTONS « KRAFT PAPER AND SPECIALTIES cient, contact your nearby 
i tributor is in a better position to deal KRAFT BAGS AND SACKS ° 
ding With the carriers involved since he has Gay lord of f — 
: inlormation concerning both the move- 
ment into and out of his possession. 
y have Further, it was the distributor who ; ia me os 
do not ‘hrough desire to economize failed to GAYLORD CONTAINER CORPORATION * ST. LOUIS 
eld Te open the container and determine 
. notice vhether or not the goods were in good 
d from ondition that placed the consignee in 


several position which made it impossible to 
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B y land, sea or air to any point 
in the world, your shipments are soundly protected 
when insured through the MARINE OFFICE OF AMERICA. 


Then you have the benefits of professional skill in underwriting 
—world-wide claims facilities—strength and integrity 
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recover the entire claim from the cay. 
riers responsible for the damage.” 


Although the above appears to haye 
reference to those shipments n ving 
from distributors’ warehouses, w: feg 
the same should apply to any shipment, 
having prior transportation via dierent 
a and under separate bills «’ lag. 
ng. 


Liability of Carrier— 
For Unloading Heavy Crates 


Question—New Jersey 


In our original question, which ap- 
peared on page 8 of the Febru:ry 23, 
1957, issue of TRAFFIC WORLD, uncier the 
above caption, we stated “when « livery 
was attempted at consignee’s door, the 
large case of machinery inadvertently 
tipped over .. .” 


It has now been developed that 
delivery was not attempted at the con- 
signee’s door, but the equipment and 
the case involved was at the consignee’s 
premises, but not at consignee’s joading 
dock. It should be pointed out that our 
driver did place a rope on the crate to 
make it secure in the truck. 


We have definitely established the fact 
that the loading was performed solely 
by the shipper. While it is true that our 
driver assisted in the loading by taking 
some precaution in roping down this 
crate, it has been determined in previous 
court and Interstate Commerce Commis- 
sion cases that where a shipper per- 
forms the loading or has the responsibil- 
ity to do so, any assistance given by 
the carrier’s driver would be that of a 
servant to a master and not as an 
agent of the carrier. 


We contend that the shipper is liable 
for this damage, inasmuch as he per- 
formed improper loading by not taking 
the necessary precautions in _ tacking 


| down the shipment for safe transporta- 


tion. 
We would appreciate your further 


| comments. 


Answer 


Your comments have created an en- 
tirely different question, as it now 
appears that the damage occurred be- 
fore the vehicle was placed for un- 
loading by the consignee and, also, that 
your driver must have thought extra 
precaution was necessary, since he at- 
tempted to make the crate secure with 
@ rope. 

One of the exceptions to the carrier's 
common-law liability arises in cases 
where the injuries are due to the im- 
proper packing of the goods by the 
shipper. Carpenter v. Baltimore, etc., R. 
Co., 64 A. 252; Atlantic, etc. R. Co. V. 
Jacob’s Pharmacy Co., 68 S. E. 1039; 
Greenwald v. New York Cent. H. R. R. 
Co., 159 N.Y.S. 15; Modern Tool Corp. 
v. Pennsylvania R. Co., 100 F. Supp. 595. 
Accordingly, if goods are improperly 
packed, and this fact is not apparent or 
known to the carrier, he is not liable for 
loss or injury resulting in the ordinary 
course of handling and transportation 
from such improper packing, if he %& 
himself free from negligence. Zerega V. 
Poppe, D. C. N. Y., 30 Fed. Cas. No. 18, 
213; Mitchell v. Nor. Pac. S. S. Co., 213 
Pac. 293; Devinne Hallenbeck Co. V. 
Autotyre Co., 154 A. 170; Thomson ¥. 
Chicago, M. & St. P. Ry. Co., 217 N. W. 
927; Michellod v. Oregon-Washington R. 
& Nav. Co., 168 Pac. 620; Advance Ai 
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Conditioning Co, v. Cain’s Truck Lines, 
175 Pac. 338; Blytheville Cotton Oil Co. 
y, Kurn, 155 F.2d 467; Lever Bros. v. 
Baltiriore & O. R. Co., 164 F.2d 138; 
Boh Bros. v. Perry Heavy Haulers, 72 
F. Suop. 102. But, in view of the fact 
that he carrier is entitled to reject 
defect vely packed goods tendered for 
shipment, the rule supported by the 
weigh of authority is that if he accepts 
for tr. nsportation goods which he knows 
are ¢fectively packed, or which, by 
the ex reise of reasonable care, he could 
have observed were defectively packed, 
he as. mes to carry the goods as they 
are, ‘2d his common-law liability as 
carrie’ attaches and he is subject to 
all th: liabilities usually attaching to an 
ordins y shipment of the same char- 
acter. Mitchell v. North Pacific S. S. 
Co., 23 P. 293; Robinson v. New York 
Cent. 2. Co., 282 N.Y.S. 877, 1 N. E. 
94 985 Gehrke v. American Ry. Express 
Co., 24!: N. W. 321. 

In ::ew of the fact that your driver 
apparritly knew the crate was top 
heavy. he should have rejected the 
crate. Having accepted it, you are, under 
the cecisions cited above, liable for 
injury. which was the result of improper 
or lack of bracing. 


Tariff interpretation— 


Motor Carriers— 
Exclusive Use of Vehicle 


Question—Minnesota 


A question has arisen on tariff inter- 
pretation, regarding exclusive us of ve-| 
hicles, pertaining to Middlewest Motor} 
Freight Bureau tariff No. 26, MF-I.C.C. 
No. 267, supplement 34, item 40-B, sec- 
tion 3, which reads: 

“Charges will be computed at the law- 
fully published rate subject to a mini-| 
mum of 14,000 pounds at the applicable) 
Class 100 truckload rate for each vehicle 
used,” 


Section 3 of this tariff lists a table of 
class rates and minimum truckload| 
charges and sets up three charges: Line| 
A, on LTL when shipments are less than 
2,000 pounds; Line B, when charges are 
based on 2,000 pounds or over; and Line) 
C applies on volume or truckload ship-| 
ments. 

We are running into different inter-| 
preptations of this item by various car- 
riers. One carrier is quite adamant that 
the Line A rates apply, since the actual 
shipments are less than 2,000 pounds, 
and another carrier feels that, since 
14,000 pounds are being assessed, Line B 
Should be charged. 

We would appreciate your interpre- 





| 
| 
| 





Answer 


We cannot locate a report of the Com- 
mission where your particular question 
has been considered. However, it is our 
Opinion that neither the Line A nor the 
Line B rates should be used in computing 
charges under section 3 of item 40-B. 
Instead, the Line C rates should be used, 
as that is the truckload rate, and item 
40-B is specific that the truckload rate 
Subject to a minimum weight of 14,000 
pounds is to be used to compute the 
minimum charge applicable to a ship- 
ment moving under the exclusive use of 

hicle rule. 


MOVING TIP FOR TRAFFIC MANAGERS: 


Mayflower’s Expert Attention 
Helps Keep Your Men On The Job 


@ Moving long-distance without their husbands on hand to super- 
vise could be a great ordeal to many wives. But when you employ 
Mayflower to handle their moves, you can assure them that May- 
flower will take over the full responsibility. That’s because Mayflower 
men are so well trained, so thoroughly experienced, and so com- 
pletely equipped. Nothing is left to chance. That’s why you can send 
your men on ahead to their new jobs without delay, and without 
causing family hardship. So, call your local Mayflower agent when- 
ever you have personnel to move! 
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e The American Society of Traffic and Transportation “‘en- 
courages the attainment of high standards of technical training 


requisite to the proper performance of the functions of trans- 
portation.” 


e Certificated Membership in the Society is valued recogni- 
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Commission Told in Ex Parte 206 Hearing 
Railroads Should Have 8 Per Cent Return 


Consolidation and Waiver of Cross-Examination Make Conclusion 
Of San Francisco Hearing May 9 a Possibility. Rail Witness 
Says 2.9 Per Cent Rate Boost Would Meet Recent Increased Costs. 


By DAVID HIGHSMITH, JR. 


At the end of the third day of 
hearing (May 8) in San Francisco, 
Calif., in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, it was anticipated 
that the hearing would be concluded 
on May 9 with the introduction of 
oral rebuttal testimony by shipper 
interests. 


The hearing was before division 2 of 
the Commission. Sitting with the di- 
vision were James F. Lamb, a member of 
the Corporation Commission of New 
Mexico, as a representative of the Na- 
tional Association of Railroad and 
Utilities Commissioners, and Examiners 
Myron Witters and Marion F. Boat, of 
the Commission’s staff. 


A witness for the railroads brought 
cost and revenue data up to date and 
said that, in order to meet increased 
costs since October, 1956, and the May 
1 “cost-of-living” increase in railway 
wages, a nationwide freight rate in- 
crease of 2.9 per cent would be neces- 
sary. 

The Commission was also told by a 
security analyst that the railroads 
should be given an opportunity to at- 
tempt to earn a return of not less than 
8 per cent. 

The San Francisco hearing was ex- 
pedited, without the necessity for hold- 
ing side hearings, after counsel for 
interested parties consolidated or waived 
cross-examination of witnesses who had 
been summoned for that purpose. 


The Commission will hear oral ar- 
gument in the proceeding in Washing- 
ton on June 3, on which date briefs are 
also due. 


Resolutions Placed in Record 


The San Francisco hearing began on 
May 6. On the second day two resolu- 
tions were read into the record. One 
embodied the view of the National As- 
sociation of Shippers Advisory Boards 
that the railroads had not followed the 
suggestion of that organization that a 
minimum of 10,000 new cars be placed 
in service per month, and asserted that 
the total ownership of freight cars had 
decreased between September 1, 1955 and 
September, 1956. 

The other resolution placed in the 
record was that of the Mountain-Pacific 
Conference of Public Service Commiss- 


ions, voicing an objection to percentage 
freight rate increases applied on a na- 
tionwide basis, and urging the Commis- 
sion to withhold approval of any further 
rate increases until “an alternative form 
satisfactory to the Commission has been 
submitted by the railroads or by the 
Commission’s staff or by other parties.” 

Edward A. Kaier, general attorney for 
the Pennsylvania Railroad, and chief 
counsel for the petitioning railroads in 
Ex Parte 206, requested that the resolu- 
tion of the shippers advisory boards be 
read into the record, as indicating the 
interest of the shippers in what the rail- 
roads were doing. 

Fred Tolan, representing several 
Pacific northwest shippers and shipper 
organizations, while not objecting to the 
incorporation of the resolution into the 
record, requested that any reference 
made to it be made in recognition of 
the fact that the request for additional 
freight cars was not broken down into 
the types of cars desired. 

The resolution was adopted by the 
Association of Shippers Advisory Boards 
at its annual meeting in October, 1956 
(T.W., Oct. 27, 1956, p. 31). In addition 
to calling for 10,000 or more new cars, 
the association said that the total owner- 
ship of freight cars showed no sign of 
reaching a recommended 1,850,000. It 
asked the railroads to place increased 
emphasis on car building, car mainte- 
nance, and car upgrading programs, and 
to take steps to keep the percentage of 
cars awaiting repairs at not more than 
3 per cent of ownership. 


Percentage Increase Opposed 

The resolution of the western public 
service commissions was offered by Jef- 
ferson C. Church, of Cheyenne, Wyo., 
who appeared for those commissions, . 
and for the Wyoming commission. 

Thomas A. Maguire, counsel for the 
western Railroads, said that those rail- 
roads would offer no objection to the 
receipt of the resolution for the record 
if the material contained in it was ac- 
cepted as a statement of position rather 
than as fact. 

The resolution adopted at a conference 
at Phoenix, Ariz., on April 26, asserted 
that successive percentage increases in 
railroad freight rates had disrupted 
marketing relationships to the detriment 
of the economy of the Mountain-Pacific 
states of the nation and that admoni- 
tions of the Commission to the railroads 
to correct maladjustments resulting from 
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e Certificated Membership in the Society is valued recogni- 
tion. It is earned after long study, by passing difficult exami- 
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of Society membership as a major professional achievement. 
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Sencte Votes Higher Fines 
For Transport Act Offenses; 


Measure Goes to House 


The Senate on May 9 passed and 
sent to the House a bill (S. 1490) in- 
creasiug penalties for violations of 
safet) acts and of sections of the in- 
terstate commerce act outlawing 
certain practices by motor carriers. 


The bill, embracing Commission legis- 
lative recommendation No. 23, was the 
first I.C.C.-sponsored measure to clear a 
branch of Congress this year. It was 
passed by unanimous consent, without 
discussion. 

The Senate, however, followed the 
recommendations of its interstate and 
foreign commerce committee and 
trimmed down generally—most heavily 
in the motor carrier sections—the pen- 
alty increases sought by the I.C.C. The 
committee approved the measure April 
15 (T.W., April 20, p. 94). 

An objection by Senator Clark, of 
Pennsylvania, blocked unanimous-con- 
sent passage of another Commission bill, 
S. 1491, which would revise and expand 
the transportation of explosives act. 
Senator Clark gave no reason for his 
objection. The measure will come up 
again for Senate consideration later. 


Scales of Fines 


As recommended by the committee 
and passed by the Senate, the penalty 
bill would set up the following scales 
of fines (for purposes of comparison, the 
IL.C.C. recommendations are listed in 
parentheses) : 


For violations of the safety appliance 
acts, $250 ($500). 


For violations of the hours of service 
acts, not less than $250 nor more than 
$500 (mandatory $500). 

For violations of the locomotive in- 
spection act, $250 ($500). 

For violations of section 222(a) of the 
act, not less than $100 nor more than 
$500 for the first offense and not less 
than $250 nor more than $500 for any 
Subsequent offense (not less than $100 
nor more than $500 for the first offense 
and not less than $500 nor more than 
$2,500 for any subsequent offense). 

For violations of section 222(c) of the 
act, not less than $200 nor more than 
$500 for the first offense and not less 
than $250 nor more than $2,000 for anv 
Subsequent offense (not less than $500 
nor more than $2,000 for the first offense 
aud not less than $1,000 nor more than 
$5,000 for any subsequent offense). 

The existing penalties: Safety appli- 
ance, $100; hours of service, from $100 to 
$500; locomotive inspection, $100; section 
222(a), limits of $100 and $500 for first 
and subsequent offenses; section 222(c) 
$500 and $2,000 limits for first and subse- 
quent offenses. 
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Commission Told in Ex Parte 206 Hearing 
Railroads Should Have 8 Per Cent Return 


Consolidation and Waiver of Cross-Examination Make Conclusion 
Of San Francisco Hearing May 9 a Possibility. Rail Witness 
Says 2.9 Per Cent Rate Boost Would Meet Recent Increased Costs. 


By DAVID HIGHSMITH, JR. 


At the end of the third day of 
hearing (May 8) in San Francisco, 
Calif., in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, it was anticipated 
that the hearing would be concluded 
on May 9 with the introduction of 
oral rebuttal testimony by shipper 
interests. 


The hearing was before division 2 of 
the Commission. Sitting with the di- 
vision were James F. Lamb, a member of 
the Corporation Commission of New 
Mexico, as a representative of the Na- 
tional Association of Railroad and 
Utilities Commissioners, and Examiners 
Myron Witters and Marion F. Boat, of 
the Commission’s staff. 


A witness for the railroads brought 
cost and revenue data up to date and 
said that, in order to meet increased 
costs since October, 1956, and the May 
1 “cost-of-living” increase in railway 
wages, a nationwide freight rate in- 
crease of 2.9 per cent would be neces- 
sary. 

The Commission was also told by a 
security analyst that the railroads 
should be given an opportunity to at- 
tempt to earn a return of not less than 
8 per cent. 


The San Francisco hearing was ex- 
pedited, without the necessity for hold- 
ing side hearings, after counsel for 
interested parties consolidated or waived 
cross-examination of witnesses who had 
been summoned for that purpose. 

The Commission will hear oral ar- 
gument in the proceeding in Washing- 
ton on June 3, on which date briefs are 
also due. 


Resolutions Placed in Record 


The San Francisco hearing began on 
May 6. On the second day two resolu- 
tions were read into the record. One 
embodied the view of the National As- 
sociation of Shippers Advisory Boards 
that the railroads had not followed the 
suggestion of that organization that a 
minimum of 10,000 new cars be placed 
in service per month, and asserted that 
the total ownership of freight cars had 
decreased between September 1, 1955 and 
September, 1956. 

The other resolution placed in the 
record was that of the Mountain-Pacific 
Conference of Public Service Commiss- 





ions, voicing an objection to percentage 
freight rate increases applied on a na- 
tionwide basis, and urging the Commis- 
sion to withhold approval of any further 
rate increases until “an alternative form 
satisfactory to the Commission has been 
submitted by the railroads or by the 
Commission’s staff or by other parties.” 

Edward A. Kaier, general attorney for 
the Pennsylvania Railroad, and chief 
counsel for the petitioning railroads in 
Ex Parte 206, requested that the resolu- 
tion of the shippers advisory boards be 
read into the record, as indicating the 
interest of the shippers in what the rail- 
roads were doing. 

Fred Tolan, representing several 
Pacific northwest shippers and shipper 
organizations, while not objecting to the 
incorporation of the resolution into the 
record, requested that any reference 
made to it be made in recognition of 
the fact that the request for additional 
freight cars was not broken down into 
the types of cars desired. 

The resolution was adopted by the 
Association of Shippers Advisory Boards 
at its annual meeting in October, 1956 
(T.W., Oct. 27, 1956, p. 31). In addition 
to calling for 10,000 or more new cars, 
the association said that the total owner- 
ship of freight cars showed no sign of 
reaching a recommended 1,850,000. It 
asked the railroads to place increased 
emphasis on car building, car mainte- 
nance, and car upgrading programs, and 
to take steps to keep the percentage of 
cars awaiting repairs at not more than 
3 per cent of ownership. 

Percentage Increase Opposed 

The resolution of the western public 
service commissions was offered by Jef- 
ferson C. Church, of Cheyenne, Wyo., 
who appeared for those commissions, . 
and for the Wyoming commission. 

Thomas A. Maguire, counsel for the 
western Railroads, said that those rail- 
roads would offer no objection to the 
receipt of the resolution for the record 
if the material contained in it was ac- 
cepted as a statement of position rather 
than as fact. 

The resolution adopted at a conference 
at Phoenix, Ariz., on April 26, asserted 
that successive percentage increases in 
railroad freight rates had disrupted 
marketing relationships to the detriment 
of the economy of the Mountain-Pacific 
states of the nation and that admoni- 
tions of the Commission to the railroads 
to correct maladjustments resulting from 
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past percentage rate increases had been 
ineffective. 

The conference stated that it was 
“vigorously opposed” to the percentage 
form of increases in any nationwide ad- 
justment of railroad freight rates, urged 
that the Commission not permit further 
increases in those rates “in a percentage 
form.” It added that, if the Commission 
found a rate increase necessary and a 
suitable alternative to the percentage 
form was not available of record, the 
Commission was urged to “withhold ap- 
proval of any further rate increase until 
an alternative form satisfactory to the 
Commission has been submitted by the 
railroads or by the Commission’s staff, 
or by other parties.” 


Cross-Examination of Witnesses 


Herman V. Kroll, assistant manager 
of the statistical bureau of the Western 
Traffic Association, was cross-examined 
on his reply verified statement. 

Under cross-examination by Everett 
McKeage, of the California Commission, 
Mr. Kroll said that the purpose of his 
reply verified statement was in connec- 
tion with contentions made in other 
statements that the railroads had not 
been able to take various rate increases. 
He said his statement had the purpose 
of demonstrating the extent to which 
the carriers had been able to avail 
themselves of the authorized increases. 

Mr. Kroll said that he had made an 
analysis from the Commission’s 1 per 
cent waybill sample, showing the extent 
to which the carriers had been able to 
avail themselves of increases. 

Mr. McKeage inquired if the same in- 
formation could have been obtained 
from the railroads instead of from rail 
waybills. Mr. Kroll said he did not know 
whether or not the railroads kept that 
information. 

Mr. Tolan asked Mr. Kroll if he had 
ever made a computation or an analysis 
that varied in any substantial respect 
from the figures which were published 
by the Commission. 

Mr. Kroll replied that the Commission 
had never published figures respecting 
the western railroads in the manner he 
had. 

Mr. Tolan inquired if Mr. Kroll had 
ever found that increased rates au- 
thorized by the Commission were per- 
mitted to a greater per cent on certain 
classes of traffic than on other classes 
of traffic. 

Mr. Kroll said he had never seen Com- 
mission figures which were by either 
specific commodity classes or even by 
general groups, and that without that 
information, it would “be impossible” to 
make such an analysis. 


Sources of Rail Revenue 


Mr. Matson questioned H. J. Bearss, 
assistant general auditor of the Union 
Pacific Railroad, with respect to the 
allotment of transportation revenues only 
for capital improvements. 

Mr. Matson asked Mr. Bearss if it was 
his view that U.P. transportation opera- 
tions were not standing “on their own 
feet,” and if capital expenditures for 
transportation operations were made 
from revenues other than those derived 
from transportation. Mr. Bearss replied 
in the negative 

C. L. Rampton, attorney for the Inter- 
mountain Transportation Council, quoted 
from Mr. Bearss’s reply verified state- 
ment to the effect that the Mountain- 
Pacific railroads’ small return was pri- 
marily caused by their inability to ob- 
tain sufficient revenues to produce as 


large a margin of revenues over expenses 
per unit of service as the railroads in 
other territories, and whether Mr. Bearss 
regarded that margin of revenue over 
expenses per unit of service to be a 
major or reliable index to the financial 
health of a railroad. 

Mr. Bearss said that it was an import- 
ant index. Density of service would also 
be an important factor to be considered 
in connection with the margin of reve- 
nue Over expenses per unit in determin- 
ing the “health” of a railroad, Mr. 
Bearss added. 

Paul A. Walsh, general freight traffic 
manager of the Northern Pacific Rail- 
way was questioned on his reply verified 
statement on perishables by Mr. Tolan. 

Mr. Walsh said that carload shipments 
of frozen fish eastbound from the west 
coast to the midwest and _ eastern 
markets had declined. However, he said 
he would not accept Mr. Tolan’s esti- 
mate that the railroads were hauling 
only 9 per cent of the available east- 
bound traffic. He said the figure was 
too low. 

In response to a question by L. E. 
Osborn, of the California Manufacturers 
Association, Mr. Walsh said shippers 
had not been consulted to substantiate 
his remark that the frozen fish traf- 
fic could withstand the proposed rail- 
road rate increases. 


Revenue, Cost Data 


Graham E. Getty, assistant vice- 
president of the Association of American 
Railroads, said on May 8 that it would 
take a nationwide freight rate increase 
of 2.9 per cent to enable the railroads 
to meet increases in costs of materials 
and supplies since October 31, 1956, and 
the escalator wage increase effective May 
1, and to make up the “deficiency” in the 
“interim” adjustments. 

Complying with requests of counsel 
for data respecting recent increases in 
the cost of materials and supplies, and 
the revenue expected to be derived from 
recently authorized first-class passenger 
fare increases on six railroads, Mr. Getty 
said that the increases in the price index 
of materials and supplies purchased by 
railroads had increased from October 31, 
1956, to May 1 by 3.37 per cent. 

Not taking into account possible diver- 
sions, Mr. Getty said that the 15 per cent 
increase in first-class fares on the six 
eastern railroads would produce annual 
revenues of $13,200,000. He added that 
the rate of return of those railroads 
would be changed by .06 per cent. 

With respect to other figures, Mr. 
Getty said that it would take an increase 
of 2.9 per cent in freight rates to cover 
the added costs, the May 1 wage increase, 
and the deficiency in the interim au- 
thorization in Ex Parte 206. 

Mr. Getty said that the railroads, in 
their motion for “emergency” increases, 
had sought revenues of $572,800,000 and 
had been permitted increases producing 
revenues of $455,000,000 a difference of 
$117,800,000. 

The new annual costs and the wage 
increases, he said, totaled $153,200,000 for 
all railroads, producing the grand total 
of $271,000,000, to cover which, he said, 
the increase in 2.9 per cent in freight 
rates would be required. 

On the basis of territories, Mr. Getty’s 
figures showed the differences between 
the authorized increases and the in- 
creased costs, and the percentage in- 
creases needed to cover those differences, 
as follows: 

Eastern District, $71,200,000, 2.2 per 
cent; Eastern District, including Poca- 


hontas Region, $80,800,000, 2 per cent. 
Southern Region, $43,700,000, 3.3 per cent 
and Western District, $146,500,000, 37 
per cent. 

C. Ray Bryant, principal rate e« 
for the California Public Utilities Com. 
mission, who had filed three voluminoys 
verified statements on behalf of thy 
commission, was released without crogs. 
examination by counsel for the raiiroads 
Edward A. Kaier, Thomas A. Maguire 
and Prime F. Osborne. 


Security Analyst Testifies 


On May 8 the Commission also hear 
testimony from a security analyst ang 
investment advisor, Marvin Chandler, of 
Reis & Chandler, New York City, that 
stockholders of some western railway 
companies would be better off if the 
companies did not own railroad lines, 

Under cross-examination by Everett 
McKeage, of the California commission, 
on his statement supporting the rate-of. 
return phase of the proceeding, Mr 
Chandler urged that the railroads be 
given an opportunity to earn at least an 
8 per cent return. 

The witness said that it would take 
such a return to enable the railroads 
to sell capital debt at “reasonable rates,” 
although, he added, bankrupt railroad 
could obtain capital on “some terms.” 

Mr. McKeage asked Mr. Chandler if, 
in his statement that in recent years 
some stockholders “still would have re- 
ceived the greatest part of their diyi- 
dends even if they had given the railroad 
properties away,” he meant that railroad 
companies were being prejudiced by the 
fact that they owned railroad lines. 

Mr. Chandler said that the cost of 
capital was a cost which the customers 
of a railroad must meet “just as they 
must meet the costs of labor, materials, 
taxes, and other expenses of doing busi- 
ness.” 


When any of those costs, including the 
cost of capital, were not met, Mr. 
Chandler asserted, the customers were 
not paying all the cost of service, and 
the investors in the enterprise were mak- 
ing a forced contribution to them. 

Mr. Chandler also told Mr. McKeage 
that he was not advocating that the 
“rate payers” should advance needed 
capital, but only that they should pay 
the cost. 


Rate of Return Recommended 


He said that, based on data showing 
the comparative earnings of the Moun- 
tain-Pacific railroads, utilities, and u- 
regulated industry, and showing the 
cost of capital to those railroads, a fair 
rate of return for those railroads would, 
in his opinion, be “not lower than 8 
per cent.” 

Mr. McKeage inquired if Mr. Chandler 
knew, by taking into consideration in- 
come tax the railroads would have 
pay, what percentage increase would b 
required by the railroads to earn an $ 
per cent return. 

“About twice what they were now seek- 
ing,” Mr. Chandler replied. 

Elaborating, he said that such in- 
creases should be taken in steps, 
not all at the same time. Asked if he 
thought the railroads could earn 8 pe 
cent, Mr. Chandler said he was not sure, 
but that the railroads should be give 
an opportunity to try. 

Under questioning by Mr. Tolan, M.. 
Chandler said that he knew of no con 
templated issue of stock or bonds by rail- 
roads awaiting the outcome of the pres 
ent proceedings. 


(See earlier story on page 71) 





Worp May 11, 1957 


ie 
’ cent: 
= 
“ cent, BOSTON ARMY 

00, 37 BASE . . . Deep 

water berths - SAVE 

“ commadate | 

“xpert . . ships . . . one : 
5 Com- | mr re mile of wharf 
mM. Nous To as ; space, modern 
of that : ? i covered sheds ; 
r . ae ‘ ms te with more than 

CTOSS- ; 2 4 860,000 square 4 
liroads, 5) Si SS oo yeeer ae feet of transit a8 8 


Maguire ss i BSss: : e cargo area. 


use the new 
PORT OF 
BOSTON 


0 heard 
yst and 
idler, of 
ty, that 
railway 
if the 
Lines. 
Everett 
mission, 
rate-of- 
ng, Mr 
cads be 
least an 





ld take 
‘ailroads 
e rates,” 
railroads 
erms.” 
ndler if, 
nt years 
have re- 
eir divi- 
railroad 
railroad 
d by the 
ines. 
cost of 
ustomers 
as they 
naterials, 
ing busi- 








































































iding the 

net, Mr. _ : 

ers were EAST BOSTON TERMINAL .. . Pier |, right, is the most modern 

vice. and marine facility on the Atlantic seaboard. Designed for the ultimate 
’ in efficiency, economy, and safety. Pier shed encloses 200,000 square 

ere mak- COMMONWEALTH PIER NO. 5 .. . two-story steel and concrete feet of unobstructed transit cargo space adjacent to large, open 

em. structure with access to both levels direct from main highways... storage area. Piers 3 and 4, left and center — each has 2 deep water 

McKeage 800,000 square feet of covered transit space, deep water berths for berths and combined cargo space of 340,000 square feet. Pier 5, 

that the 5 vessels. hoo peer is capable of accommodating the largest oe oon . . . an open pier for vessels and cargo requiring such 

passenger ships afloat. acilities. 
» needed 


“=| COMPARE COMPARE COMPARE 


nded 


_ showing 
1e Moun- 


remy TOTAL COSTS 
as, o fa Rela Wile) st PORT FACILITIES 


ds would, 

r than $ The NEW Port 
nearest to Europe 

Chandler Os <0 Of 

— | Regular and frequent s 

would be ae 

arn an 8 ee 


now seek- 


such in- 
teps, and 
ked if he 
arn 8 pe 
; not sure, 
be give GET ALL THE FACTS: Send for Pl} . , 
_ the new 16 page illustrated ac Direct Access By Rail And Truck To All Terminals 

oe] BOSTON Ske ieS Gite 

no - | * = 3 e «a “0 
is by rail- mi BOSTON”. ities RL 

the pres- COMMISSION 


PORT OF BOSTON COMMISSION Commonwealth Pier No. 5, Dept. T, Boston 


via aelai 


le 71) 


20 


Forand Has ‘Hopes’ for ‘57 
Study of Transport Taxes, 


But Might Omit a Hearing 


Representative Forand, of Rhode 
Island, chairman of the House ways 
and means subcommittee on excise 
taxes, said on May 9 that his group 
“still hopes” to start work this year 
on possible changes in excise tax 
rates, including the transportation 
taxes. 


He said, however, that there was “no 
set date” for such consideration to begin 
and that “nobody knows” at this time if 
his subcommittee would clear other 
scheduled work on technical changes in 
tax laws in time to start weighing excise 
tax rates. 

When excise tax rates came up for 
consideration, he said, the transporta- 
tion taxes “would be included.” 


He added that there was “a question 
of whether we’ll need to hold hearings 
on the transportation taxes.” He noted 
that extensive hearings were held on 
these taxes last year and indicated the 
subcommittee might decide that enough 
testimony had been taken on this matter. 

Mr. Forand outlined the situation 
on transportation taxes for TRAFFIC 
Wortp in response to an inquiry about 
reports that some congressmen were 
writing interested constituents that the 
Forand subcommittee had decided to 
hold hearings on the transportation ex- 
cise taxes in June. 

No such hearings had been officially 
scheduled, Mr. Forand said. 

The House ways and means committee, 
parent group of Mr. Forand’s subcom- 
mittee, indicated in a recent statement 
outlining its mid-session schedule that 
any consideration of excise tax rates 
was some time off (T.W., April 20, p. 21). 


Carloadings Totaled 718,924 
In Week Ended May 4 


Loading of revenue freight the week 
ended May 4 totaled 718,924 cars, the 
Association of American Railroads has 
announced. This was a decrease of 
51,634 cars, or 6.7 per cent, below the 
corresponding week in 1956, and a de- 
crease of 17,980 cars, or 2.4 per cent, 
below the corresponding week in 1955. 

Loadings in the week endéd May 4 
were 28,135 cars, or 4.1 per cent, above 
the preceding week. 

Coal loading amounted to 132,610 cars, 
a decrease of 4,202 cars below the cor- 
responding week a year ago, and a de- 
crease of 2,075 cars below the preceding 
week this year, the AAR. said, adding: 

Miscellaneous freight loading totaled 350,- 
964 cars, a decrease of 32,070 cars below the 
corresponding week last year, but an in- 
crease of 8,454 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 55,468 cars, a decrease of 
5,567 cars below the corresponding week in 
1956, but an increase of 850 cars above a 
week ago. 

Grain and grain products loadings totaled 
47,934 cars, a decrease of 2,085 cars below 
the corresponding week in 1956, but an in- 
crease of 2,288 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of May 4 totaled 29,498 cars, an increase of 
991 cars above the corresponding 1956 week, 
and an increase of 836 cars above the pre- 


ceding week. 
Livestock loading amounted to 6,190 cars, 
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a decrease of 1,291 cars below the corre- 
sponding week in 1956, but an increase of 
799 cars above the preceding week this 

In the Western Districts, loading of 
livestock for the week of May 4 totaled 
4,725 cars, a decrease of 1,029 cars below 
the corresponding week a year ago, but an 
— of 837 cars above the preceding 
week. 

Forest products loadings totaled 39,145 
cars, @ decrease of 4,819 cars below a year 
ago, but an increase of 2 cars above a 
week ago. 

Ore loading amounted to 74,751 cars, a 
decrease of 598 cars below last year, but an 
increase of 18,257 cars above last week. 

Coke loading amounted to 11,862 cars, a 
decrease of 1,002 cars below a year ago, and 
a decrease of 440 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956. All 
reported decreases compared with the corre- 
sponding week in 1955, except the Poca- 
hontas and Southern. 


Cumulative Loadings 


1957 1956 
Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 2,970,845 2,756,853 


year. 


1955 


Week of May 4 .... 


718,924 770,558 736, 
12,042,194 12,721,606 11,810,467 


House Works Unit Approves 


Increased Seaway Borrowing 


The House public works committee on 
April 9 voted to report favorably a bill, 
H. R. 5728, which would increase by $35 
million the amount of revenue bonds, 
payable from corporate revenue, to be 
issued by the St. Lawrence Seaway De- 
velopment Corp. to the Secretary of the 
Treasury. The corporation was originally 
authorized to issue $105,000,000 of reve- 
nue bonds. Under the bill it would be 
authorized to issue $140,000,000 of the 
bonds. 


Reflecting concern over the increasing 
cost of the project, voiced at hearings on 
the bill (T.W., April 20, p. 96), the com- 
mittee amended the bill to provide that 
any future changes in plans, involving 
a cost of more than one million dollars, 
would have to be reported and justified to 
the Senate and House public works 
committees. 


The bill would also clarify the general 
powers of the corporation, created to 
construct and administer the United 
States’ portion of the seaway, as to the 
establishing of incidental facilities and 
appurtenances, to provide services desir- 
able in maintaining and operating the 
seaway, and to participate with the cor- 
poration’s Canadian counterpart in the 
ownership and operation of a toll bridge 
company. 


Suspended Tariffs 


I. and S. No. 6754, Absorption of 
Charges—Lumber or Lumber Products, 
the Commission, division 2, suspended 
from May 9 to and including June 5, 
schedules published on original page 7 
to I.C.C. No. 12 of Oliver J. Olson & Co., 
San Mateo, Calif. The suspended pro- 
visions propose absorption of transporta- 
tion charges from or to ports, in connec- 
tion with shipments of lumber and 
lumber products by water common car- 
rier, from Oregon and Washington ports 
to ports and points in California. 

I. and S. No. 6755, Lumber—Oregon 
and Washington Ports to California, the 
Commission, division 2, suspended from 
May 9 to and including December 8, 
schedules published in tariff I.C.C. No. 
12 of Oliver J. Olson & Co., San Mateo, 
Calif. The suspended schedules propose 
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reduced water common carrier local com- 
modity rates on lumber and lumber 
products, minimum 500,000, 1,000,000 ang 
1,500,000 feet, board measure, from 
Oregon and Washington ports to ports 
and points in California. 


Panama Canal Tolls Case 
Order Stayed While Appeal 


To Supreme Court Is Taken 


Justice Harlan, of the Supreme 
Court of the United States, on May§ 
granted an order staying a mandate 
of the U.S. Court of Appeals for the 
Second Circuit to the federal distriet 
court for the southern district of 
New York which would have re. — 
quired the latter court to order the © 
Panama Canal Co. to institute pro- 
ceedings to bring tolls for transit of 
the Canal in line with costs (T.W, 
April 20, p. 8). The government 
asked the stay in order to request 
review by the Supreme Court. 


Justice Harlan, in issuing the staying 
order, said that “the fixing of tolls is 
not alone a commercial undertaking, but 
also one that involves this country’s 
relations with foreign governments whose 
nations are users of the Canal.” 

The Supreme Court justice had heard 
argument on an application of the De- 
partment of Justice for a stay of the 
Appeals Court ruling. The Appeals 
Court’s decision was in a suit by 2 
steamship lines to obtain refunds of 
about $26 million, based on an allegation 
that tolls had been excessive. The Ap- 
peals Court, however, held that although 
the Panama Canal Co. had delayed an- 
nouncement of new tolls for an unrea- 
sonably long time, there was no evidence 
of a congressional intent to allow recover 
of overcharges. 


‘Confusion, Uncertainty’ Feared 

In explanation of his action, Justice 
Harlan also said: > 

“I am constrained to accept the gov- 
ernment’s representations that the un- 
certainties and confusion which might 
ensue from requiring the Panama Canal 
Co. to proceed before this litigation is 
over might embarrass our relations with 
such foreign governments, and because 
of the peculiar position occupied by the 
Panama Canal Co. as a political instru- 
mentality, it seems to me that it should 
not be required to go forward under the 
Court of Appeals’ decision until the is- 
sues in this controversy are settled. I 
think the particular interim interests of 
these steamship companies must yield to 
the broader ones involved in having this 
litigation proceed to an orderly final 
conclusion.” 

The district court had dismissed the 
complaint of the steamship companies 
on the grounds that it had no jurisdic- 
tion and that the steamship companies 
had no standing to sue. The Appeals 
Court reversed the lower court on the 
matter of jurisdiction. The latter court 
denied two requests of the government 
to stay its mandate and the government 
sought the stay of the order of the Ap- 
peals Court pending the filing of a peti- 
tion for certiorari for a review of that 
order. 
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DEPENDABILI 


A typical 100 lb. shipment 
from New York to Chicago 
costs only $7.50 . . . from 
Chicago to San Francisco 
only $18.80. 
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| with the greatest dependability in airfreight, American 
serves traffic managers better than any other airline! 


Specify American Airlines Airfreight—the carrier that offers the best assurance of expert handling and 
on-time deliveries. American offers this greater dependability because American leads all other airlines 
in experience, capacity, coverage of key cities and frequency of schedules. 


AMERICAN AIRLINES AIRFREIGHT 


—flies more freight than any other airline in the world 
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[E@AILROAD GROW? 


Somewhere on Chesapeake and Ohio's 5,100 
mile system a waybill is made out, a car passes 
a junction point, a passenger buys a ticket, a 
mechanic requisitions a dozen bolts from a 
storeroom, a brakeman works an hour over- 
time. an investor buys a hundred shares of 
Chessie common. 


By the million, such bits of information are 
flashed to data processing centers where they 
are translated into the language of tape and 
punch cards. Machines quickly classify, digest 
and analyze this information. Thus, up-to-the- 


Switches and signals are electronically activated from 
this control board, resulting in increased utilization of 
its roadway equipment for better service. C&O has over 
1,800 miles of Centralized Traffic Control trackage. 


Would you like a portfolio of pictures of 
Chessie and her family? Write to: 


Railway 


Chesapeake and Ohio 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


One of a series telling what Chesapeake and Ohio 
ts doing to make this a bigger, better railroad. 





New eyes and ears for Chessie 


minute reports on any phase of C&O operations 
are always available as a guide to manage- 
ment decisions. 


Electronics speed up Chesapeake and Ohio 
service in many ways. Closed circuit television 
gives the yardmaster a close-up view of what 
is going on at the other end of the yard. Radio 
and loudspeakers give him efficient control of 
the entire operation. 


Electronic hot box detectors and reflectoscopes 
spot troubles in journal boxes and axles before 
they happen. Result: better, faster service; 
dependable deliveries for Chessie’s customers. 


Out on the road, trains maintain contact by 
radio with other trains and with dispatchers. 
Electronic switching enables one central office 
to control all train movements over hundreds 
of miles of track. 


High-speed communications enable C&O to 
have final figures on its monthly operations on 
the first day of the following month; its annual 
figures on the first working day of the new year. 


Chesapeake and Ohio is a forward-looking 
organization; quick to adopt new methods and 
always ready to invest in improvements to 
better serve America’s industry. Chessie’s rail- 
road is growing and going! 
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Work with your AIM*... Sterling Lumber did... 
Packaging and unloading method speeds handling 


B. J. Malloy is 
typical of the 
Acme Idea Men 
who can help you 
solve your lumber 
packaging and 
handling problems. 


STERLING LUMBER AND SUPPLY COMPANY, Chicago, Illinois, has been 
a major contributor to development of packaging and shipping methods 
that speed loading and unloading of dimension lumber shipped in box cars. 
The result is a technique that allows full utilization of mechanical handling 
equipment by lumber shippers and receivers. (Idea No. U1-11.) 

Sterling Lumber called in Acme Steel Company to cooperate in the 
development of this new technique. Now, packages of lumber are made up 
at the mill and strapped with heavy-duty Acme Steel Strapping. Lift trucks 
load the packages in double-door box cars in a fraction of the time required 
for manual loading. At destination, packages can be removed in stacks of 
three with a large lift truck, or one at a time with a small lift truck, 

after cutting the interlace stack bracing straps. At Sterling’s Chicago yard, 
working with a 6,000 Ib. lift truck in the car and a 15,000 Ib. lift truck 

at ground level, 3 men unload 35,000 board feet in as little as 21 minutes! 


*wWork with your Acme idea Man. His wide experience in product 
protection and materials handling is at your disposal. He will be glad to 
detail scores of money and time-saving Ideas-in-Action such as the lumber 
packaging and unloading technique now in use at Sterling Lumber. 

Call him at your nearest Acme Steel office or write: Dept. TCU-57, 

Acme Steel Products Division, Acme Steel Company, Chicago 27, Illinois. 
In Canada, Acme Steel Company of Canada, Ltd., 

743 Warden Avenue, Toronto 13, Ontario. 


siag STEEL STRAPPING 
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Ple: for Hearing in Boston 
In &x Parte 206 Renewed 


Re: resentative Coffin, of Maine, dis- 
close on May 8 that the Commission 
has t' rned down a request made by him 
and . -nator Kennedy, of Massachusetts, 
that hearing be held in Boston in 
Ex }urte No. 206, Increased Freight 
Rates Eastern and Western Territories, 
1956 ‘[.W., April 20, p. 30). 

Th 1.C.C.’s rejection of the request 
came o light when Mr. Coffin issued a 
statern cnt reporting the decision and ask- 
ing rx onsideration. He said the request 
for rcconsideration was made in a letter 
he hac written to Chairman Clarke. 

“Tt joes not seem to me,” Mr. Coffin 
told Chairman Clarke, “that you have 
obtained an adequate cross-section of 
the opinions of those who are going to 
be vitally affected by your action.” 

Representative Coffin said that “a list 
of New England firms who had sub- 
mitted statements to the Commission in- 
cluded only seven in Maine, all but one 
of which represented one industry,” and 
added : 

“T frankly do not see how your Com- 
mission can get an adequate picture of 
the impact on the economy of the 
state of Maine from the limited number 
of statements largely from one industry. 
Perhaps there are other means which 
could be used, but I think that your re- 
sponse to date should indicate that addi- 
tional attempts should be made to obtain 
statements and opinions of industries 
and merchants in New England before 
acting upon the matter before you.” 

Mr. Coffin asked the chairman to “re- 
consider your decision and try to work 
out some means of broadening the re- 
sponses available to you.” 


Campaign for Cleaner Cars 
Begun by A.C.F. Industries 


In an attempt to reduce “the esti- 
mated $110 million the railroad industry 
spends annually for car cleaning,” a 
“keep it clean” campaign for box cars 
has been started by the American Car 
and Foundry Division of A.C.F. Indus- 
tries, Inc. 

The division said that all cars received 
by A.C.F. would be cleaned thoroughly 
before their release to railroads. Then, 
&@ large red-and-black placard, with a 
request that the car be kept clean is 
put on an interior wall of the car. The 
placard reads: 

“This freight car was cleaned by 
AC.F. after unloading and made ready 


for you. When it’s empty, won’t you do 
the same?” 


The campaign—calling for removal of 
Staples, nails, loose ends of strapping, 
paper and other debris and sweeping cars 
to remove materials which might dam- 
age the next shipment—was launched by 
C. H. Vescelius, division general traffic 
Manager, the division said. 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporation Men 






Government Is ‘Pouring It On’ in Taxes 
On Transportation Industry, Clarke Says 


1.C.C. Chairman Tells A.T.A. Operation Council Transport Industry 
‘Seems to Be Considered as Prime Sponge.’ Suggests Local Tax 
Relief, User Charges. Says Extension of Subsides Is Impractical. 


Government tax policies as they 
affect the transportation industry, 
and particularly the railroads, and 
the difficulties caused by regulatory 
policies at the federal and state 
level, were discussed by Chairman 
Clarke, of the Commission, in a 
speech May 9 before the Operations 
Council of the American Trucking 
Association, Inc., in which he said 
the carriers had made “many valu- 
able contributions to the national 
interest” under “frequently trying 
circumstances.” 


He spoke on the final day of a five- 
day session at the Commodore hotel in 
New York City. (Story on the meeting is 
elsewhere in this issue.) 

The text of Chairman Clarke’s speech 
follows: 

“My remarks today come under the 
heading, ‘People Who Live in Glass 
Houses.’ I sense that the carrier repre- 
sentatives in the audience are instinc- 
tively preparing themselves for another 
broadside of criticism for something they 
have done, haven’t done, done improp- 
erly, done too slowly, done too quickly, 
done too openly, or done too quietly. 

“We should not blame our carrier 
friends if they adopt the attitude of 
little Johnny who had just. been 
vaccinated, The doctor was about to 
put a bandage over the vaccination spot, 
but Johnny objected—he wanted the 
bandage put on the other arm instead. 
‘Why, Johnny.’ said the doctor, ‘the 
bandage should be on the sore arm so 
that the boys at school won’t hit it.’ 

“‘Put it on the other arm, Doc,’ 
Johnny insisted, ‘you don’t know those 
guys.’ 

“Those who perform the nation’s 
transportation services are a hardy breed 
indeed they have to be to avoid an 
inferiority complex from the rash of 
criticism, advice, suggestions, and opin- 
ions which are constantly given, and 
usually gratuitously. If one were to 
sit down for an hour or so and peruse 
some of the pronouncements by self- 
styled experts in connection with trans- 
portation matters, he would be appalled 
at the abuse which the management 


See Late News, Pages 17, 18 


and 20 for other transporta- 
tion news developments. 





of our country’s railroads, motor car- 
riers, water carriers, and freight for- 
warders must endure. 


Everyone Has a Panacea 

“It frequently appears that there are 
more experts outside the transportation 
industry than there are in it. Just about 
every commuter in the country, for ex- 
ample, thinks that he has the simple 
solution to the passenger problem, and 
practically every shipper is convinced 
that freight service could be greatly 
improved if his views. were only followed. 
Some of the ideas which are advanced, 
of course, are constructive. But, far 
too much of what we hear on the subject 
of transportation today fails within that 
old definition of advice—the suggestions 
which you give someone else which you 
believe will work to your benefit, but 
for which you have no responsibility. 

“I think that the time has come to ac- 
knowledge that management does know 
a thing or two about its own business 
as proven so convincingly by the capac- 
ity and quality of our transportation 
facilities—unquestionably the best in the 
world. 

“Running a railroad, a motor carrier, 
a barge line, or any type of common- 
carrier service is not an easy task. 
Management has a multitude of prob- 
lems, not the least of which is to enjoy 
harmonious relations with government. 
By government, I mean not only the 
federal departments and agencies, but 
also state and local bodies. Collectively, 
government represents a formidable 
group with which to deal, and when we 
analyze some of the policies and activi- 
ties of these public bodies, it becomes 
understandable why carrier representa- 
tives are inclined at times to develop 
strong vocabularies. 


“To top it off, many of us in govern- 
ment have found it entirely too easy to 
blame management for all of the ills 
which may or may not be present in 
transportation. We have closed our eyes 
to the fact that government must ac- 
cept a share of the responsibility. Per- 
haps it would be profitable, therefore, 
to take a look at some of our own sins 
before casting our stones. 


“One of the most important aspects of 
government policy contributing to un- 
stable conditions in transportation is the 
use or abuse of the taxing power. Every- 
thing considered, I think that for-hire 
carriers have been remarkably restrained 
in voicing their views on the subject 
of taxation—particularly the excise taxes 
on the transportation of persons and 
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property. Here we have a wartime 
measure, designed to conserve essential 
facilities in time of emergency, applied 
to an expanding economy ten years 
later. To state the proposition is to 
demonstrate its ludicrous nature. 


Capital Lured by Interest 


“Most banks today are paying 3 per 
cent interest on savings deposits. That 
incentive is believed necessary to at- 
tract capital and, apparently, it is doing 
the trick satisfactorily. As a 3 per cent 
return is sufficient to stimulate the flow 
of funds into our banks, it is likewise 
more than sufficient to stimulate the 
growth of private carriage. What hard- 
headed business man won’t take a sec- 
ond look at any opportunity to achieve a 
3 per cent savings in his transportation 
costs? 

“The present excise tax on freight 
is one of the most important reasons 
why today private carriage is experienc- 
ing such phenomenal growth—at the ex- 
pense of the for-hire transportation 
industry, the lifeline of our American 
economy. Rather than point an accus- 
ing finger at our common carriers, as 
some in government are prone to do, 
I think we might better join in the 
fight to remove the unjustifiable dis- 
crimination with which these carriers 
must contend. 


“A related aspect of governmental ac- 
tivity which needs reexamining is in the 
area of state and local property taxation. 
Naturally, no one can logically object 
to fair and equitable taxes when the 
need for public services is as pressing 
as it is today. 


“If we want good roads, schools, po- 
lice protection, and so on, we must pay 
for them. But, there can be no excuse 
for ‘pouring it on’ any one segement of 
the economy. Unfortunately, transpor- 
tation seems to be considered a prime 
sponge. It has been estimated, for ex- 
ample, that the railroads alone pay 
taxes of all kinds amounting to an aver- 
age of $3 million each day. The rail- 
roads, the truckers, and other commer- 
cial carriers deserve the same treatment 
as any other segment of the taxpaying 
community. Government exists to serve 
the public; so does transportation. If 
government continues to ‘soak’ this in- 
dustry, it is going to ultimately deprive 
the nation of essential facilities. If that 
is serving the public, it certainly is rob- 
bing Peter to pay Paul. 


“A major concern these days, one 
which possibly affects many of you in 
this audience, is the fundamental prob- 
lem of getting to and from work with 
reasonable dispatch. If you drive your 
car, you encounter traffic jams of irritat- 
ing proportions, and when you finally 
get to town it is something else again to 
find a place to park. If you take the bus 
to work, it is often slow and undepend- 
able—due again to traffic conditions. If 
you take a commuter train, you may en- 
counter difficulty, too, because many 
trains are antiquated, some run infre- 
quently, and fares are constantly going 
up. 

Answer in Tax Relief 


“While different solutions have been 
offered, the most obvious way in which 
the problem might be solved, at least 
partially, is for the various localities to 
provide some kind of tax relief to these 


carriers. After all, business is moving to 
the suburbs due in part to congestion in 
the cities. Why spend large sums of the 
taxpayers’ money to provide parking and 
other facilities in the cities and at the 
same time tax, virtually into bankruptcy. 
the carriers who bring the people in? If 
tax relief were provided to help offset 
commuting deficits, unquestionably the 
carriers could provide more and better 
service which would, in turn, help re- 
duce traffic congestion. 

“All too frequently, government con- 
siders taxes only in the light of their 
revenue production. There are many 
other facets of the matter which ought 
not to be overlooked. 

“Tt is hardly necessary to state that 
competition today in transportation is 
extremely intense. Carriers subject to the 
jurisdiction of the I.C.C. vigorously com- 
pete with one another for the available 
traffic and, as a group, they are facing 
increasing competition from the airlines. 
Now, the question of subsidy is a touchy 
one, but there is one thing upon which 
agreement can be reached—it is virtually 
impossible to achieve competitive equal- 
ity when certain types of carriers receive 
federal aid. either directly or indirectly, 
in preference to the others. 

“I submit that there is an anomalous 
situation present when, on the one hand, 
the national transportation policy ad- 
vocates the encouragement of an eco- 
nomically sound national transportation 
system, and, on the other, when par- 
ticular agencies are given an artificial 
advantage over the rest. 

“Tt is true, of course, that the airlines 
are not going to take away very much 
of the railroads’ coal traffic, nor are they 
going to drive the motor carrier industry 
out of business. But, they are taking 
more and more high-valued traffic from 
each. 

“Without desiring to be harsh to our 
airline friends, and I hasten to add that 
they occupy an essential place in the 
transportation scheme of things, I sug- 
gest that the time has come to reexamine 
the entire program of governmental aid 
to any branch of the industry. 


Asks End to Subsidies 


“After all, commercial aviation as well 
as the inland waterways are no longer 
infant industries passing through the 
development stage. They have grown 
large and vigorous and can now compete 
very well, indeed, from a service stand- 
point. There is no longer need for arti- 
ficial support to industries which, as a 
result of such assistance, are beginning 
to eat into the lifeblood of their unsub- 
sidized competition. 

“At the same time, serious considera- 
tion ought to be given to the imposition 
of realistic user charges to cover the 
cost of building, operating, and maintain- 
ing any domestic transportation facility 
provided by government. President 
Eisenhower has repeatedly urged Con- 
gress to enact legislation calling for the 
payment of fair and equitable charges 
by those specially benefiting from such 
facilities. Not only would such a pro- 
gram improve the federal budgetary 
situation but it would help restore fair 
competition since the rates of each 
mode of transportation would more 
nearly reflect the true economic costs 
of performing the service. 

“There are those who contend that 
the only way to equalize the present 
situation is for the federal government to 
extend its aid program to cover other 
modes of domestic transportation. Per- 
sonally, I cannot visualize a more imprac- 
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tical approach. Just as two wrongs wil] 
not make a right, two uneconomic 
policies could not possibly produce a 
satisfactory solution. If we really want 
competitive equality with reliance pon 
inherent advantages the only answer, it 
seems to me, is to compel each trans. 
portation agency to stand, unassiste:i, on 
its own economic feet. 

“Any discussion of the government's 
shortcomings, from a_ transportation 
standpoint certainly would not be com. 
plete without reference to that in:por- 
tant statutory provision—section °2 of 
the interstate commerce act which per. 
mits, among other things, the carriage 
of property free or at reduced rat¢s for 
the United States, the states, or munici- 
pal governments. 


“As it applies to government traffic, 
section 22 is today substantially the same 
as when the original act to reculate 
commerce was adopted in 1887. A: that 
time, of course, the government was q 
relatively small shipper and receiver, 
Today, however, the federal gover:ment 
is the largest single purchaser of trans- 
portation services. Many abuses have 
arisen—abuses with which you are all 
too familiar. Suffice it to say that the 
transportation of government property 
at free or reduced rates has had a strong 
tendency to increase the cost of regulated 
transportation services to commercial 
users to whom such privileges are not 
available. 


Standard Controls Asked 


“T strongly believe that except in times 
of emergency, all traffic that flows in 
normal transportation channels, whether 
governmental or commercial, should be 
governed by the same _ rate-making 
standards and regulatory controls. The 
time has come to put an end to the 
practice whereby agencies of the goy- 
ernment play one carrier against an- 
other, jeopardize their financial stability 
and generally disrupt the national rate 
structure. 


“Still another aspect of governmental 
policy retarding the development of ef- 
ficient transportation is the difficult 
problem of state barriers. Because 
many of the motor carrier size and 
weight restrictions upon interstaté traffic 
are unnecessary and arbitrarily formu- 
lated without logical relationship to the 
actual requirements of the road network, 
the task of performing highway trans- 
portation service at a reasonable profit 
has become extremely difficult. 


“We must recognize, of course, that the 
states have a proprietary interest in 
their highways and that certain restric- 
tions are necessary and desirable. After 
all, there are differences among the 
states in road construction, climatic con- 
ditions, and so on. But the substantial 
variance in restrictions presents a major 
problem which only cooperation and co- 
ordination between the states can rem- 
edy. To illustrate the seriousness of the 
situation, a single-axle tractor and semi- 
trailer loaded in Florida for New York 
City within the legal limits permitted by 
Florida, in order to transport its maxi- 
mum load in each state, would be com- 
pelled to revise the vehicle’s length and 
loading in the several states as follows— 

“Cut two feet from the length and un- 

load 7,835 pounds in Georgia. 

“Add back the two feet and reload 3,- 

559 pounds in South Carolina. 

“Cut the two feet off again and un- 

load 8,039 pounds in North Carolina. 

“Add back the two feet again but un- 

load 2,000 pounds in Virginia. 
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“Add five more feet and load on 8,- 
290 pounds in Maryland. 

“Cyt off the five feet and unload 5,- 

0° pounds in Delaware. 

“Ci: off five more feet but reload 3,- 

0:0 pounds in New Jersey. 
“a> five feet and load on 2,000 pounds 
i New York. 

“tT: the extent that situations of this 
type an be eliminated, the entire 
coun’ » will benefit. After all, anything 
whic! makes for increased efficiency in 
trans »rtation is in the public interest. 

“A, inventory of government policies 
affec. .g transportation would be incom- 
plete ithout considering the impact of 
regul: on. 


gulation Called ‘Distasteful’ 


“Re lation of any business or industry 
is, of ourse, distasteful particularly to 
those vho are regulated. However, I 
think 1at most people will agree that 
under egulation as it has been developed 
in the United States, we have accomp- 
lished nuch. We have a generally sound 
systen of public transportation which 
no oth r country has been able to equal. 
And, ‘.r carriers are privately owned! 
They .:e solvent, taxpaying members of 
our free enterprise economy. 

“However, regulation has not been 
perfec: One of the major shortcomings 
and it is primarily a legislative problem 
has been the gross inequality resulting 
from the application of regulatory stat- 
utes to some transportation agencies but 
not to others. 

“Certain modes of transportation are 
strictly regulated in relation to their 
competitors. Rail and motor common 
carriers, for example, may look envious- 
ly at those carriers who specialize in the 
transportation of exempt agricultural 
commodities. Under the law as it stands 
today, the exempt carriers are operating 
in a paradise. No need for them to 
concern themselves with rate proceedings 
or questions of unjust discrimination; no 
necessity for keeping records or filing 
annual reports or concerning themselves 
with the many other things which help to 
complicate the daily lives of the regu- 
lated carriers. 

“In like manner, the for-hire carriers 
subject to our regulation might and 
do look enviously at the private carrier, 
subject only to the Commission’s safety 
regulations, who often violates even that 
small element of coercion because the 
underlying statute is not sufficiently de- 
tailed. 

“These and other statutory deficiencies 
have been called to the attention of Con- 
gress by the Commission. We have sug- 
gested 26 ways in which the interstate 
commerce and related acts might be 
modernized and made more equitable for 
all carriers, considering the broad public 
interest. It is sincerely hoped that these 
statutory shortcomings will soon be 
remedied. 

“Thus far, I have touched on several 
areas where government, in my opinion, 
falls short in its responsibilities. In doing 
so, other branches of government have 
been the target of my comments. I 
haven’t meant to imply, however, that 
administrative bodies are without fault. 
It might be interesting to engage in a 
little self-diagnosis and see in what re- 
Spects some actions of these agencies 
have not always been in the over-all 
public interest. 

“Immediately, the subject of proce- 
dura! delay suggests itself. Railroads 
know all too well the reluctance with 
which many state commissions approach 
the subject of discontinuance of un- 


profitable intrastate services. It some- 
times takes many months of effort to 
even get the matter set for hearing. Ob- 
taining the necessary permission is 
something else again. Motor carriers 
frequently encounter the same difficul- 
ties in their relations with the state 
regulatory bodies. 


Delays the Result 

“On the federal level, I must confess 
that the I.C.C. has not always been the 
paragon of virtue. Without backing down 
from what has been said before by others 
in addition to myself—namely, that a 
large portion of the time expended in 
proceedings before us is the responsibility 
of counsel itself, to be fair, it must be 
admitted that we have not always acted 
with reasonable promptness. In fact, at 
times we have been quite tardy. And, we 
should also recognize that this has not 
made life easier for those who are en- 
gaged in running a transportation busi- 
ness, especially when delay may impair 
the carrier’s financial position. For ex- 
ample, a motor carrier application for 
extension of operating authority which 
has been pending for an inordinate 
amount of time scarcely endears us to 
a business man who sees other carriers 
monopolizing traffic which he knows 
would be a profitable adjunct to his 
operation. 

“Recently we have adopted a number 
of new policies at the Commission de- 
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signed to reduce delays and thus get 
the work out faster. A new central 
status record system has been installed 
which -will enable us to keep track of 
pending proceedings and to identify 
areas where case expediting and proce- 
dural improvements are needed. Other 
activities have been undertaken to speed 
up our workload and we are confident 
that the coming months will reflect 
these efforts. 


“Perhaps at times we who live in the 
‘Glass House’ of government have been 
a bit too hasty in criticizing the nation’s 
common carriers. We have unintention- 
ally overlooked the fact that we ourselves 
have contributed to some of the ills 
which beset the transportation industry 
by not always providing the best climate 
for healthy carrier operations. 

“Since confession is good for the soul, 
I want to acknowledge that carrier man- 
agement has done an outstanding job 
under frequently trying circumstances. 
It should be congratulated! rather than 
condemned. In Navy parlance I sug- 
gest that this great industry be given a 
much deserved ‘well done’ for its many 
valuable contributions to the national 
interest.” 


Examinations Passed by 243 for Entry 
Into Society of Traffic and Transportation 


Successful Candidates Represent Almost 80 Per Cent of Total of 306 
Who Took Tests, Given at 58 Centers in Various Parts of United States. 
Next Examinations Will Be Given June 20 and 21, Society Announces. 


Two hundred forty-three candi- 
dates who took the January ex- 
aminations for membership in the 
American Society of Traffic and 
Transportation passed, and 63, or 
20.6 per cent, failed, according to 
Virgil D. Cover, director of education 
for the Society and professor of 
transportation at Syracuse Univer- 
sity, Syracuse, N.Y. 


The examinations were held January 
31 and February 1 at 58 examination 
centers in universities and colleges in 
various parts of the country. 

Passing of four examinations and the 
writing of an original paper on trans- 
portation are requisites candidates must 
meet to obtain membership in the 
Society. 

Mr. Cover and E. H. Breisacher, regis- 
trar of the Society and general agent 
of the Northern Pacific Railway at 
Philadelphia, Pa., said the next A.S.T.T. 
examinations would be given June 20 and 
21. They urged that applicants register 
not later than May 20 in order that 
adequate arrangements could be made. 

A summary shows that of the 77 per- 
sons taking examination No. 1 (on trans- 
portation economics) 54 passed; on ex- 
amination No. 2 (on principles of traffic 
management), 138 took the test and 117 
passed; on examination No. 3 (general 
business), 60 took the test and 49 passed, 
and on examination No, 4 (I.C.C. law 


and regulation), 31 took the test and 
23 passed. 

Applicants were required to answer 
10 of the dozen questions in each ex- 
amination. The questions in the four 
examinations were: 


EXAMINATION NO. 1 
Transportation Economics 


Question No, 1 


Distinguish clearly between technical 
and geographical division (specialization) 
of labor and indicate the effect of im- 


agg transportation upon each, stating 
why. 




























Question No. 2 


Trace with moderate care changes in 
railway mileage, 1850-1916 and 1917-date, 
explaining as best you can the reasons 
for such changes. The outlook for the 
future and why? 


Question No. 3 


Compare the several types of domestic 
transport as to the relative proportions 
of constant and variable costs, explain- 
ing as best you can (a) the reason or 
reasons therefor, and (b) the importance, 
if any, upon pricing policy when addi- 
tional volume is sought, assuming no 
regulatory control of such policy. 

Question No. 4 

Many criticize the railways sharply 
because they protest against public aids, 
largely federal, now enjoyed by certain 
of their competitors, this criticism resting 
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primarily on the fact that the railways 
were the beneficiaries of public aid in 
past years. 

a. State major types of aid received by 
the railways. 

b. State major types of aid received, 
past or currently, by competitors. 

c. Indicate whether you believe the 
railway protest is justified, stating clearly 
the reason(s) for the position taken by 
you. 

Question No. 5 


The President’s Cabinet committee 
(Weeks) report stresses, among other 
matters, the need in public interest of 
strengthening the position of the com- 
mon carrier, be it by rail, highway or 
water. 

a. Do you agree that, in public interest, 
the position of the common carrier 
should be strengthened? Why, or why 
not? 

b. Indicate the steps suggested in the 
report designed to improve the status of 
the common carrier, giving reason(s) for 
such steps. 


c. Do you believe that the steps sug- 
gested, if taken, will accomplish the 
goal of the report? Would you eliminate 
or add to proposals offered by the report, 
to the end of developing a stronger 
common carrier segment in our trans- 
port system? 


Question No. 6 


For some years past the railway pas- 
senger deficit, as computed upon an allo- 
cated basis, has characteristically ex- 
ceeded $500 million, frequently by a 
considerable sum. Many shipper voices 
have been raised in protest on the ground 
that, if the railways are even to approxi- 
mate a fair return, higher freight rates 
must be charged than would otherwise 
be needed. 


a. Set forth what the railways have 
done and/or are now doing to increase 
the net from passenger operations. 

b. Because of its importance, both in 
times of peace and war, it has been urged 
by some that a system of subsidies be 
evolved under which government—fed- 
eral, state, perhaps local—will stabilize 
railway passenger service at present levels 
by covering deficits incurred. Has this 
suggestion merit, in your judgment? Give 
reason(s). 

c. How real is this “passenger deficit,” 
as computed by the Interstate Commerce 
Commission? 


Question No. 7 


When faced by a shrinking net rail- 
way operating income as a consequence 
of a significant increase in labor and ma- 
terials costs, the railways have charac- 
teristically sought to improve their 
financial position by a request to the 
Interstate Commerce Commission for a 
general — “across-the-board” — increase 
in freight rates, as evidenced by recent 
requests for a 7 per cent and a 15 per 
cent increase. Discuss with some care 
the soundness of this policy, both pro 
and con. 

Question No. 8 

Trailer-on-flat-car operations by the 
railways have spread rapidly in the past 
several years, with interline movements 
now being made and some of the shorter 
lines initiating such service. Discuss this 
development at moderate length, indicat- 
ing, among other things, (a) your judg- 


ment as to the soundness of the oper- 
ation from the public, railway, and 
trucking points of view; (b) extent to 
which the service should be available to 
common, contract and private carrier by 
highway; (c) basis upon which railway 
rates on  trailer-on-flat-car tonnage 
should be made. 


Question No. 9 


The railway labor act of 1926, as 
amended in 1934, has failed upon nu- 
merous occasions to maintain “peace on 
the rails.” Relative to this act, as 
amended: 

a. Set forth procedures prescribed for 
handling disputes relative to (1) the ne- 
gotiation of a new contract; (2) the in- 
terpretation of an existing contract. 

b. Indicate your judgment as to the 
soundness of changes in the act which 
would (1) make judgments of an emer- 
gency board binding upon both parties 
for a limited period, perhaps six months; 
(2) require that any strike vote taken by 
a railway labor organization be by secret 
ballot, the voting being supervised by a 
Federal agency; (3) require, further, 
that a second strike ballot be required 
prior to any strike following a judgment 
by an emergency board; and (4), open 
the door to appeal to the courts of any 
final decision under the machinery pro- 
vided by the act. 


Question No. 10 


a. The debt ratio of the railways of 
the United States is today significantly 
below what it was some 25 years ago. 
Explain the reason(s) for that decline. 

b. The current trend of the railways’ 
debt ratio is upward. Give reason(s) for 
this trend and, if you believe it unsound, 
suggest way or ways to retard it or to 
reverse it. 


Question No. 11 


The Eighty-fourth Congress approved 
in 1956 a highly important federal-aid 
highway act, which was signed by the 
President, this following the defeat in 
the House of an earlier bill. 

a. For what type(s) of highway con- 
struction does the 1956 act provide and 
what is the federal responsibility under 
the act? 

b. Indicate how the multi-billion-dol- 
lar construction program is to be fi- 
nanced. 

c. What financial provision in the 
earlier bill led largely to its defeat? 


Question No. 12 

Distinguish among the following types 
of rates and give your judgment as to 
their justification from both public and 
carrier standpoint: 

a. Multi-minimum L.C.L. (L.T.L) rates. 

b. Multi-minimum C.A. (T.L.) rates. 

c. Multiple-car (trainload) rates. 


EXAMINATION NO, 2 
The Principles of Traffic Management 


Question No. 1 


a. Discuss completely the place the in- 
dustrial traffic manager should occupy 
in management councils on matters in- 
volving the marketing policies of his firm. 

b. Where should the traffic department 
be placed on the company organization 
chart. Why? 


Question No. 2 
a. What are the purposes of a bill of 
lading? 
b. Describe the principal types of bills 
of lading in use today. 
c. What distinguishes the order bill 
of lading from the straight bill of lading? 
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Question No. 3 

A preliminary study has been ma-je of 
the operations of a competitor’s »lant 
located in another area several tates 
away. Your company is considerin. the 
purchase of this plant, providin: 
over-all operating costs can be mat: 
reduced. The freight costs on in. 
materials and outbound finished pr: + 
are a substantial amount of the 
operating costs. The Manageme 
quests you, as traffic manager, to 1) 
study of the transportation 
(giving you the geographical ar 
plant will serve) and advise the 2: ount, 
if any, per net ton that the freigh cogts 
can be reduced on the major ra’. ma- 
terials and on the finished pr ducts. 
Outline at some length (a) he’ yoy 
would go about making the stu, (pb) 
the principal source(s) from wh: 4 you 
would obtain the required data, « id (¢) 
specifically what factors are ne. essary 
for you to develop and consider i> mak- 
ing a determination as to whei‘ier or 
not the freight rates can or cannot be 
reduced. 


Question No. 4 


a. What is demurrage? 

b. Differentiate between straight de- 
murrage and average demurrage. 

c. What is the per diem charge? 


Question No. 5 


Assume you are a traffic manager re- 
sponsible for the regular shipment. of 
packaged goods in small and large 
quantities. 

a. Name the available modes for trans- 
portation from New York, N.Y., to New 
Orleans, La. 

b. Explain the important features in- 
volving service and economy that you 
would consider before the selection of a 
particular mode and route or routes from 
New York, N.Y., to New Orleans, La. 


Question No. 6 


Discuss the following factors in the 
establishment of a warehouse location: 

a. average size of shipments. 

b. break-bulk points. 


Question No. 7 


a. List the various methods of han- 
dling products within a storage Site. 

b. What factors would you consider 
in the selection of a materials handling 
method? 


Question No. 8 


Assume your company (located in the 
east) 
competitor’s prices and services it is 
necessary to decentralize its distribution 
facilities to the vicinity of its major con- 
sumers in the southwest. Three sites 
have been located within a 100-mile 
radius of each other and the building 
plans and costs are almost identical for 
each. Because of the service require- 
ments and the lower delivered prices, the 
general traffic manager is requested to 
make a recommendation. Assume you are 
the general traffic manager, and a quick 
review eliminates one of the sites for 
obvious transportation inconveniences. 
The other two sites are about equa! from 
a geographical viewpoint. What traffic 
and transportation studies and informa- 
tion would you consider before submit- 
ting your recommendation? 


Question No. 9 


a. Does the placing of the wording 
“Shippers Load and Count” on the bill 
of lading relieve either a rail or motor 
carrier from the payment of a loss and 
damage claim resulting from : ugh 
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panc!ing within the car or truck? Ex- 
plain your answer. 

b. \Vould the same wording relieve the 
carri: from shortages occurring in a 
shiprn.ent as described above? Explain. 


Question No. 10 


Th. relationship of the industrial 
trans ortation department to other de- 
partr ents in the company is an area 
wher considerable improvement can be 
made In most companies the initial 
move must start with the industrial 
trans ortation manager. List the spe- 
cific ays in which the industrial trans- 

yn department can be of help to 
oduction, sales, and accounting 
nents. 


Question No. 11 


ss the following aspects of the 
n and reconsignment privilege: 
iat constitutes a diversion or re- 
ment. 
e information which the shipper 
clude in his request. 
e purpose of the privilege. 
. Te industries which use the privi- 
ad the ways in which they use it. 


Question No. 12 


affic manager of a large trunk 
: manufacturer with three plants 
serve most of the United States, 
prepai:’ @ Memorandum giving your 
recommendations to your firm as to the 
advisaility or inadvisability of member- 
ship in the following organizations and 
justifying any financial costs and time 
away from your office: 
a. Local traffic club. 
b. Shippers’ advisory board. 
c. Shippers’ committee of local cham- 
ber of commerce. 
d. National Industrial Traffic League. 
e. Association of Interstate Commerce 
Commission Practitioners. 
f. American Society of Traffic and 
Transportation, Inc. 
g. Transportation Association of 
America. 


EXAMINATION NO. 3 
General Business 


Question No. 1 


At least one congressional committee 
is studying monopolistic trends and prac- 
tices in certain segments of industry. 
Greater interest is shown in horizontal 
combination than in integration or ver- 
tical combination. Give reasons for this 
attitude. 


Question No. 2 


Since 1946 our price structure and 
price practices, especially at the retail 
level, have undergone substantial 
changes. One marketing authority states 
that we have substituted price competi- 
tion for service competition as our first 
line approach to the marketing of goods 
and services. Discuss, referring to the 
cause or causes of this change, the re- 
sults on reorganizing marketing chan- 
nels, and the impact of this new em- 
phasis on our pricing practices. 


Question No. 3 

A major issue which has confronted 
all common carriers is the extent to 
Which service should be given to small 
communities which can only be served 
at a loss. This is particularly true in 
the airline industry. 

a. Should service be given communities 
Which are unable to support it? 

b. If subsidies are required, how should 
the, be paid, by whom and to whom? 


Question No. 4 


Outline briefly the extent to which the 
federal government regulates the follow- 
ing types of business: 

a. The business of purchasing and 
selling securities, under the securities 
exchange act. 

b. The manufacture and sale of steel 
and steel products, under the Sherman 
anti-trust act and the wage-hour law. 

Contrast the extent of regulation of 
the above industries with regulation of 
railroad transportation under the inter- 
state commerce act. Do you believe that 
these differences in nature and extent of 
regulation are justified? Discuss briefly 
the reasons for your answer. 


Question No. 5 


a. How does income affect demand? 
Which is of greater interest to sellers: 
total income or the distribution of in- 
come? Why? 

b. What is meant by “cost accounting 
for marketing”? Why is cost accounting 
being applied to marketing so much 
later than to production? 


Question No. 6 


It is said that for every man put to 
work in a factory two people must be 
put to work as clerks and salesmen to 
account for and sell his output, and that 
because of this condition economic’ so- 
ciety is fast approaching a top-heavy 
and artificial condition. What do you 
think of this argument from the stand- 
point of both its truth and its impli- 
cations? 

Question No. 7 


An executive of a steel manufacturing 
company attended a lecture where the 
statement was made that marketing 
costs more than production and takes 
more than half of the consumer’s dollar. 
After the meeting he stated that this 
might be true as a generalization but 
that it did not apply to steel. “Our sell- 
ing costs are under 2 per cent.” Discuss 
this situation. 


Question No. 8 
You, as an employer, would probably 
object to the following: the closed shop, 
preferential hiring, maintenance of mem- 
bership, featherbedding and the check- 
off system. Give your reasons. 


Question Noa. 9 

During the past few years, there has 
been much discussion concerning cur- 
rency depreciation and unstable foreign 
exchange. Show how these factors in- 
terfere with foreign trade and discuss 
several other barriers that prevent the 
a flow of commerce between coun- 
tries. 


Question No. 10 


Over the years the tendency in income 
tax schedules has been to proportion- 
ately take more and more from the high- 
income group and less and less from the 
low-income group. Discuss the advan- 
tages and disadvantages of this tendency. 


Question No. 11 


A manufacturer of tools, such as hand 
drills, vices, ratchet screw drivers, ham- 
mers and hatchets, asks your advice 
about the advertising of his products. 
What mediums should he use? What 
appeals should he make? 


Question No. 12 


What are the two kinds of capital 
needed by business enterprises? How 
does a merchant’s capital requirements 
differ from those of manufacturing en- 
terprises. 
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EXAMINATION NO. 4 


The Elements of Interstate Commerce 
Law and Regulation 


Question No. 1 


The years 1887-1903 are considered by 
many authorities to have constituted a 
time period when Interstate Commerce 
Commission regulation over railroads was 
largely ineffective. 

a. What omissions were there in the 
act to regulate commerce (1887) and what 
significant court decisions were rendered, 
which give support to the opening state- 
ment? 

b. What important changes were 
made in the act during the period 1903- 
1910 to strengthen the authority of the 
Interstate Commerce Commission, and 
how did they strengthen that authority? 


Question No. 2 


Assume that, without notifying the In- 
terstate Commerce Commission, the di- 
rectors of the ABC Railroad purchased, 
with funds of the railroad, the control- 
ling interest in the voting securities of 
the XYZ Railroad; whereupon they 
caused themselves to be elected to di- 
rectorships of the XYZ Railroad while 
remaining directors of the ABC Railroad. 
As directors of the XYZ Railroad they 
then caused it to lend several millions 
of dollars to the ABC Railroad, accepting 
bonds of the latter as security for the 
loan. Later they caused the XYZ Rail- 
road to sell the bonds to the general 
public at substantially less than face 
value. 


a. In what respects would the above 
actions violate the interstate commerce 
act—and what section of that act—as it 
now exists? What penalties could be 
invoked? 

b. Would your answer be the same if 
the directors of the ABC Railroad had 
used their personal funds to acquire con- 
trol of the XYZ Railroad? Explain. 


Question No. 3 


Analyze in some detail the relation- 
ship which exists among the (federal) 
legislature, the (federal) courts and the 
Interstate Commerce Commission in the 
regulation of interstate transportation- 
for-hire. Include, in the analysis, ex- 
amples of functions performed by each 
of the above agencies of the government, 
together with an explanation of why that 
agency performs these functions to the 
exclusion of the other agencies. 


Question No. 4 


Section 2, 3, and 4 of the interstate 
commerce act deal with the general topic 
of “discrimination.” 

a. How does each of these sections 
differ from the others in its regulation 
of “discrimination”? 

b. How does regulation of “discrimina- 
tion” in part II of the interstate com- 
merce act parallel and/or differ from 
that prescribed for carriers subject to 
part I of the act? 


Question No. 5 


An award of reparations is the result 
of the use, by a carrier, of a “legal” rate 
which is “unlawful.” . 

a. Explain clearly the meanings of the 
words “legal,” “lawful” and “reparations” 
as they are used in actions of this kind. 

b. Compare the status of carriers sub- 
ject to part I of the interstate commerce 
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act with that of carriers subject to parts 
II and III of the act with respect to 
reparations, noting any recent develop- 
ments and/or any changes you feel may 
be desirable in the public interest. 


Question No. 6 
Distinguish between common and con- 
tract motor carriage as outlined in part 
II of the interstate commerce act, in- 
cluding in your discussion: 


a. Types or classes of shippers and re- 
ceivers served by each kind of carrier. 

b. Type of proof required by each kind 
of carrier to obtain operating authority. 

c. The nature of the operating author- 
ity granted to each kind of carrier. 

d. Standards used by the Interstate 
Commerce Commission and the courts to 
distinguish between the two types of 
motor carriage. 


Question No. 7 


a. Explain what is meant by “released 
valuation” of shipments in interstate 
transportation. 

b. What is the legal authority for pub- 
lication of rates or ratings based on 
“released valuation?” 


c. What limitations are placed, by pro- 
visions of the interstate commerce act, 
on the publication of such rates or rat- 
ings by railroads? By motor common 
carriers? 

d. If certain carriers are successful in 
establishing the value of $3 per pound 
as the maximum of their financial lia- 
bility for all commodities will this, in 
your opinion, alter the present concept 
of “released valuation” and its relation 
to freight rates? Explain. 


Question No. 8 


Carrier Y maintains a motor freight 
transportation service as a common Car- 
rier from Houston, Tex., to points within 
a 50-mile radius of that city. All points 
within this radius are in the state of 
Texas. The carrier specializes in dis- 
tribution of pool cars, pool truckloads 
and similar consolidated shipments. It 
does not own any other carrier and is 
not controlled by or under common con- 
trol with any other carrier. 

As to each of the types of shipments 
below, indicate: 


1. Whether, in your opinion, carrier 
Y’s transportation services are interstate 
or. intrastate in character. 

2. Whether the services require oper- 
ating authority from the Interstate 
Commerce Commission. 

3. Reason, or authority in interstate 
commerce law, for your answer. 

a. Delivery to customers outside Hous- 
ton commercial zone, on shipments from 
pool cars received at Houston by rail from 
New Orleans, La. 

b. Delivery to customers outside Hous- 
ton commercial zone, on shipments from 
pool trucks received at Houston via motor 
common carrier from New Orleans, La. 

c. Delivery to customers outside Hous- 
ton commercial zone, on shipments mov- 
ing from New Orleans, La., via shipper’s 
own truck(s) (i. e., private carrier). 

d. Delivery to customers within the city 
of Houston, on shipments from pool 
truckloads received at Houston via motor 
common carrier from New Orleans, La. 

e. Delivery to customers Outside Hous- 
ton commercial zone, of shipments trans- 


ported interstate to that city via char- 
tered air carriers. 


Question No. 9 


Coastwise Carrier, Inc., owner of three 
vessels, had conducted a general cargo 
and passenger common carrier service for 
a number of years prior to World War 
II. The service had been rendered be- 
tween North Atlantic ports and ports on 
the Gulf of Mexico, but only at ports of 
the United States. The United States 
government requisitioned all of the com- 
pany’s vessels during World War II and 
had them operated in overseas service 
by another company. “Coastwise” then 
disbanded its entire working force except 
for a small handful of employes at its 
main office. 

Two of the company’s vessels were 
sunk during the war as a result of 
enemy action. The third, oldest and 
smallest of the three, was returned to 
the company in 1946. At this time the 
company concluded that the vessel was 
too old and obsolete to justify the cost 
of reconditioning, and accordingly sold it 
for scrap early in 1947. Later that year 
the company also sold all its waterfront 
properties. 

The moneys which the company had 
received during the later years of the 
war and in the years following were in- 
vested in the stocks of various well- 
known industrial and public utility com- 
panies. ‘“Coastwise” became in fact, if 
not in name, a closed-end investment 
trust while still retaining its corporate 
charter as a shipping company. Its in- 
vestments proved sound, and their mar- 
ket value became much greater than 
their original purchase prices. 


The advent of roll-on, roll-off (motor- 
water) transportation service induced 
“Coastwise” to announce recently that it 
planned to have a new ship constructed 
to special design in order to render 
such service between North Atlantic 
ports and ports on the Gulf of Mexico. 
Other ship lines, and certain railroads 
protested against this proposed new serv- 
ice despite the claim by “Coastwise” 
that its stock market activities had been 
so profitable that it could reasily pay for 
the new ship and the reminder by 
“Coastwise” that it was still incorpo- 
rated as a shipping company. 

a. Before what tribunal would the pro- 
tests against the proposed “roll-on, 
roll-off,” service be brought initially, and 
why? 

b. Discuss, pro and con, the proposed 
action of Coastwise Carrier, Inc., identi- 
fying groups which might be expected 
to favor the action and indicating, with 
your reasons, the decision which you 
feel the tribunal should reach. 


Question No. 10 


The X & Y Railroad, operating in 
several states, announced its intention 
to reduce from double track to single 
track about 100 miles of main line lying 
entirely within one of the states in 
which it operates. The reduction to 
Single-track operation was to be ac- 
companied by installation of electrical 
remote control signal and switch mecha- 
nisms. Public officials and citizens of the 
state where the proposed trackage re- 
duction was to be made protested 
against it before the state public utility 
commission, contending that reduction 
to single-track operation would endanger 
the safety of train crew members and 
the traveling public, and would also 
impair seriously the ability of the rail- 
— to render all the service required 
of it. 
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In defense of its proposed action the 
railroad contended that: 

a. The line, though heavily used, was 
operating at a loss which reductio. of 
trackage would lower. 

b. Property taxes (based on mil; 
rail) would be reduced substant 
further lowering the operating loss. 

ec. Centrally controlled signals 
switches would permit the single 
to carry almost as much traffic a 
existing double-tracked line. 

d. No reduction in existing freig 
passenger service was contemplat 

e. The state had not objected on 3 
occasions when minor lines with 
boundaries has been reduced 
double track to single track. 

Despite the contentions of the rai 
the state public utility commissio: 
bade the proposed change to single ; 
operation and issued an order tc 
effect. 

What relief, if any, do you fee! the 
railroad should have from that order, 
before what tribunal should it seek that 
relief. and on what grounds? 


Question No. 11 


A manufacturer delivered a truckload 
of small electric motors to a common 
carrier (by highway) with instructions 
that the shipment be placed in tempo- 
rary storage at a point in the same 
state as the point of origin pending 
ultimate delivery to a*customer in an 
adjoining state. The bill of lading ex- 
ecuted at that time showed the out-of- 
state destination, and the carrier assessed 
its charge for transportation to the stor- 
age point on the basis of an interstate 
volume mileage rate. 

The identity of the shipment was pre- 
served while it was in storage. At the 
time of the movement out of storage 
the shipper requested the carrier to 
deliver half of the shipment to a plant 
of the original buyer, but located at a 
point in the same state as the point of 
origin. The balance of the shipment 
was to be delivered as originally re- 
quested. The carrier complied with this 
request, using only one truck and one 
trip for the purpose since the in-state 
destination was directly intermediate to 
the out-of-state destination. Further, 
the carrier performed the deliveries with- 
out executing another bill of lading. 

When the carrier prepared the final 
freight bill it charged the shipper for 
two 1... shipments. The first was for 
the motors delivered at the point within 
the same state as the point of origin and 
was based on the carrier’s 1.t.1. intrastate 
mileage rate—materially higher than its 
interstate mileage rate. The second 
charge, also 1.t.1., was based on the inter- 
state mileage rate. 


The shipper protested the billing, col- 
tending that it had sent a single ship- 
ment of truckload quantity moving on 
a single bill of lading, and that the 
bill should have been computed on the 
basis of the carrier’s interstate volume 
rate, plus an additional charge for & 
stop for partial unloading. 

Which of the parties to the dispute 
do you consider to be in the right, and, 
why? 

Question No. 12 

A number of interstate motor carriers 
of property entered into an agreement 
to establish a bureau, or conference, for 
the joint establishment and considera- 
tion of motor rates, and to serve as theif 
agent in compiling and issuing tariffs. 
The number of carrier members was 8 
great that only one-third of them was 
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to be represented directly on the execu- 
tive committee of the bureau at any one 
time. However, there was to be partial 
rota‘ion of membership on this committee 
each year so that each carrier would, at 
one time or another, have its direct 
representative. The agreement provided 
that any carrier might direct the bureau 
to p: blish a proposed rate for its inde- 
penc nt account provided that a. the 
exec) tive committee had not voted 
unar:mously against the proposed rate 
and, ». the carrier member should act 
with » 15 days after being notified of the 
exec: ive committee’s action. 

a. Vhat approval, if any, is necessary 
befo.. this rate bureau may lawfully 
begii to operate? 


Los. and Damage Problems 
Discussed by Claims Group 


Of / utomobile Transporters 


Da :nage to automobiles transported 
by hb ehway carriers were a mutual 


probiem of carriers and shippers, 
because increased claim costs were 
necessarily reflected in the rate 


structure, Parke W. Davis, chairman 
of the board of the National Auto- 
mobiie Transporters Association, 
said in a meeting of the association’s 
claims committee, May 3, in the 
Sherman hotel, Chicago. 

Mr. Davis spoke at a luncheon session 
of the N.A.T.A. committee, which was 
holding two days of meetings on loss 
and damage problems involved in the 
automobile transport industry. Such 
damage in this industry, according to a 
poster distributed at the meetings, pres- 
ently amounted to about $4 million a 
year. 

Discussions on May 2 were carried on 
by carrier representatives. Sessions on 
the second day conclave was attended by 
both shipper and carrier personnel. The 
talk by Mr. Davis concluded the formal 
program, but was followed by a period 
reserved for the comments of ship- 
pers and dealers. 

In his talk, Mr. Davis praised the 
“spirit of cooperation and understand- 
ing” which he said had been displayed 
by the shippers present. He stated that 
such understanding, plus education, was 
needed to “counteract carelessness in 
cargo handling and driver misunder- 
standing.” 

Addressing the carriers, he stated that 
executive competence should be reflected 
in a knowledge of operations. He ad- 
vised supervisors to become well ac- 
quainted with their drivers, and thus 
develop a mutual understanding, be- 
tween management and the cargo han- 


dlers, of automobile transport prob- 
lems. 


Barge Hauls of Bituminous 
Coal Increase, A.W.O. Says 


Movement of bituminous coal by barge 
transportation on inland waterways serv- 
ing coal-producing areas is increasing 
rapidly, says the national association of 
barge and towboats companies—The 
American Waterways Operators, Inc. 

“This traffic,” the A.W.O. says, “jumped 
26 million tons between 1947 and 1955 
and is still gaining. It is heaviest on the 
Ohio, Monongahela, Kanawha, Tennessee, 


Illinois, Allegheny and Mississippi Rivers 
but is also growing on the Kentucky and 
Green Rivers. In 1955 barges carried 
90,417,566 tons of bituminous coal and 
lignite.” 

Chester C. Thompson, of Washington, 
D.C., president of the A.W.O., said that 
“new efficiencies in barge transportation, 
improved handling of river cargo and the 
higher rates of other freight carriers” 
accounted for the “trend” of increasing 
barge haulage of bituminous coal. 
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“These conditions have brought new 
electric power generating stations to the 
navigation channels, have added new 
units to established waterside plants and 
have attracted several thousand multi- 
million-dollar industries to the rivers 
and canals,” he said. 


M.C.L.A. Opposes Proposal to Create New 
Agency to Direct Hearing Examiners’ Work 


Motor Carrier Lawyers Association, Meeting in Kansas City, Gets 
Information About Handling of Motor Cases From I.C.C. Officials, 
Hears Commissioner Hutchinson, Elects Louis Tarlowski President. 


Resolutions expressing opposition 
to proposed legislation in Congress to 
establish an Office of Administrative 
Procedure in which jurisdiction over 
hearing examiners of the I.C.C. and 
of other administrative agencies 
would be vested, and opposing the 
use of modified procedure by the 
Commission in handling of contested 
motor carrier applications were 
adopted by the Motor Carrier Law- 
yers Association in its twentieth an- 
nual conference, May 2, 3 and 4, at 
the Muehlebach hotel, Kansas City, 
Mo. 

In the course of the first two days 
of the annual conference the association 
members received information about 
Commission procedures and policies with 
respect to motor carrier proceedings 
from five I.C.C. staff members with major 
responsibilities in the handling of such 
proceedings. Those speakers from the 
Commission. were: Paul Coyle, director 
of the Commission’s new Bureau of Op- 
erating Rights; Bertram E. Stillwell, 
assistant director of the bureau; William 
T. Croft, chief of the bureau’s section 
of examiners; Irving Raley, assistant 
director of the Commission’s Bureau of 
Finance and chief of the bureau’s section 
of motor carrier finance, and Stephen 





Wentworth E. Griffin (left), of Kansas City, Mo., 
is moderator of seminar conference in which 
William T. Croft (right), chief of the section of 
examiners in the 1.C.C. Bureau of Operating 
Rights is the speaker. 





Aplin, assistant chief examiner of the 
a Bureau of Rates and Prac- 
ces. 

Commissioner Everett Hutchinson, of 
the I.C.C., spoke on “What’s New in 
Transportation” at the association’s an- 
nual banquet the night of May 4. 

Commissioner Richard F. Mitchell, of 
the I.C.C., was to have been the speaker 
at a luncheon on May 2, but it was an- 
nounced that he was unable to attend 
the M.C.L.A. meeting because of illness. 

In a business session the morning of 
May 4, the association members present 





Stephen Aplin, assistant chief examiner of the 

Commission’s Bureau of Rates and Practices, 

speaks on ‘Current Trends in Rate Procedures’ 

at seminar conference in which R. E. Powell, 
left, serves as moderator. 


elevated Louis Tarlowski, of Little Rock, 
Ark., from the office of first vice-president 
to that of president of the association. 
Mr. Tarlowski, a graduate of the Univer- 
sity of Virginia, has practiced law in 
Little Rock since 1922. He is a charter 
member of the M.C.L.A 

Other officers elected at the Kansas 
City meeting were: Louis E. Smith, of 
Indianapolis, Ind., first vice-president; 
Francis E. Barrett, Sr., Boston, -Mass., 
second vice-president; Robert C. Powell, 
of Lincoln, Neb., third vice-president; 
Jack B. Josselson, of Cincinnati, O., 
fourth vice-president; Edwin C. Rem- 
inger, of Cleveland, O., secretary (re- 
elected), and George S. Dixon, of Detroit, 
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Mich., treasurer, succeeding Mr. Jossel- 
son. 


In its resolution concerning the pro- 
posed transfer of authority over hearing 
examiners from the Commission to the 
proposed Office of Administrative Pro- 
cedure, as contemplated under provisions 
of H.R. 3350, a bill introduced by Rep- 
resentative Fascell, of Florida, and S. 932, 
a bill co-sponsored by Senators Wiley, of 
Wisconsin, and Hennings, of Missouri 
(T.W., Feb. 2, p. 85), the M.C.L.A. took 
the position that the proposal would en- 
cumber the work of the Commission and 
would reduce efficiency of its operations. 
The president of the association was 
authorized to make representations to 
the appropriate committees of Congress 
in opposition to H.R. 3350 and bills of 
similar effect. Provision was made, also, 
for instructing the new legislative com- 


by examiners in developing a record, 
through interrogation, for applicants 
who otherwise would not have submitted 
enough proof to make possible intelligent 
consideration of their applications. 

On the latter point, Mr. Coyle took 
issue with the M.C.L.A. members who 
objected to what they regarded as un- 
fair tactics by I.C.C. examiners. He 
asserted that the Commission and its 
examiners had to keep in mind a public- 
interest function that went beyond the 
interests of the adversary parties who 
came before the Commission. He was 
addressing the M.C.L.A. the morning of 
May 2, and, having invited interruptions 
for questions, was asked at one juncture 
why the Commission did not instruct 
its examiners not to inject themselves 
into the hearings at which they pre- 
sided. 


The attorney who asked the question 
said that he had been in a hearing as 
counsel for one of the protestants and 
was opposed by a lawyer who obviously 
was not familiar with I.C.C. procedure 


New Officers of the Motor Carrier Lawyers Association, elected at its annual meeting in Kansas 
City, Mo., are shown here with the outgoing president, Franklin R. Overmyer, of Chicago. 
Front row (left to right): Francis E. Barrett Sr., of Boston, Mass., second vice-president; Mr. 


Overmyer, and Louis Tarlowski, of Little Rock, Ark., president. 


Second row (from left): Jack B. 


Jesselson, of Cincinnati, O., fourth vice-president; Edwin C. Reminger, of Cleveland, O., secretary; 
George S. Dixon, of Detroit, Mich., treasurer; Louis E. Smith, of Indianapolis, first vice-president, 
and Robert E. Powell, of Lincoln, Neb., third vice-president. 


mittee of the M.C.L.A., to be appointed 
by its president, to investigate a pro- 
posed administrative procedure code now 
being prepared by the American Bar 
Association, with respect to facets of the 
code that would affect practice before the 
Commission. 


By another resolution the association 
urged the Commission to publish in the 
Federal Register, and to delay the ef- 
fective date for 30 days after such pub- 
lication, its decisions or orders granting 
the authority requested in section 212(b) 
cases—those involving transfers of certi- 
ficates or permits of carriers operating 
less than 20 vehicles. 


Examiners and ‘Burden of Proof’ 


A committee was appointed to study 
what was described as refusal by the 
Commission to accept some stipulations 
by parties to applications for motor car- 
rier rights as to restricting the applica- 
tions by amendments, and to study, also, 
what action, if any, the association might 
take to discourage the taking of initiative 


or with the evidence needed to sustain 
the applicant’s burden of proof. After 
the applicant’s only shipper witness had 
testified, he said, it was clear that the 
applicant had lost his case and that 
there was no need to cross-examine the 
witness or introducing rebuttal evidence. 
However, he said, the examiner himself 
then examined the witness and brought 
out such pertinent information as the 
tonnage expected to be transported by 
the applicant, the adequacies and defi- 
ciencies of the available transportation 
service, etc. Because of this interrogation 
by the examiner, the lawyer who ad- 
dressed Mr. Coyle said, the case had 
been converted from one which his client 
would have won easily otherwise, to one 
which he might easily lose otherwise. 
Several other M.C.L.A. members indi- 
cated agreement in the view that such 
action by an examiner was unfair and 
improper. 
Protection of Public Interest 


Mr. Coyle asked the motor carrier 
lawyers to bear in mind that the func- 
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tion of the Commission was not merely 
to sit in judgment, as a referee, pe. 
tween the adversaries in the proceed ngs 
before it. The Commission, he ; rid, 
“must look beyond the interests of the 
parties immediately before it and al]. 
ways keep in mind the interests of the 
public.” 

“The Commission,” he continued, ° was 
created 70 years ago to protect the »ub- 
lic interest, and when it was created 
President Cleveland, who signed the agt 
to regulate commerce, was gratified that 
the act created an agency to which any 
citizen having a grievance against a 
railroad could appeal, even on @ postal 
card, and the Commission would in’ ¢stj- 
gate the complaint and, if the comp\aint 
had merit, would see to it that sub: tan- 
tial justice was done. 


“At one time, the Commission em- 
ployed lawyers, in the nature of public 
defenders, to appear in its cases to be 
certain that the records before it were 
complete and to make sure that the 
public interest would not suffer because 
of failure by the parties to the proceed- 
ings, because of lack of skill or for some 
other reason, to bring out all pertinent 
facts. At present the Commission fre- 
quently details lawyers in its Bureau of 
Inquiry to participate in its proceedings 
and calls Commission employees as wit- 
nesses’ to present testimony and docu- 
mentary evidence. 


‘Principal Issue’ 


“In section after section, the interstate 
commerce act admonishes or directs the 
Commission to administer the act in the 
public interest. The principal issue in 
an application for a common carrier 
certificate is whether the proposed servy- 
ice is required by the public convenience 
and necessity and, in an application for 
a contract carrier permit, whether the 
proposed service will be consistent with 
the public interest. 


“Rather than reprimand the examiner 
referred to, I would commend him for 
performing his duty to develop a rec- 
ord containing all available evidence 
upon which the Commission could make 
a decision in the public interest, and not 
merely in the interest of the lawyers and 
their clients.” 


Charter members of the M.C.L.A. were 
honored at a reception and “smorgas- 
bord” the night of May 2, in the Grand 
Ballroom of the Muehlebach hotel. Perry 
Moore, of Minneapolis, Minn., presided, 
and short, informal talks, largely recol- 
lections or reminiscences of the founding 
of the association and the early days of 
its operations, were made by him and by 
James W. Wrape, of Memphis, Tenn.; 
Mr. Tarlowski, Glen Stephens, of Madi- 
son, Wis., Mr. Josselson, and others. 


Functions of New Bureau 


In his talk on “Organization and 
Functions of the New Bureau of Operat- 
ing Rights,” May 2, Mr. Coyle said that 
this bureau of the Commission did not 
handle rate proceedings or motor finance 
cases, but did handle requests for de- 
viation from regular routes, registration 
of state certificates, applications for 
motor carrier certificates, permits Oo 
licenses, and the docketing, examination 
and assignment for hearing of such ap- 
plications, as well as applications of 
freight forwarders and water carriers for 
authority to operate. 


“We have been aiming,” said Mr. 
Coyle, “toward separation of hearing exX- 
aminers from the processing of a pro- 
ceeding after a hearing examiner has 
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completed the hearing and filed his re- 


port 
previously, he said, the hearing ex- 
aminer would make his report, the 


parties to the proceeding would file ex- 
cept: us and replies, and the case would 
then »e turned back to the examiner who 
had «ritten the report. He would then 
revie’ the exceptions and replies and 
“dec co Whether he had been wrong.” 
Som of the lawyers, he indicated, had 
obje. od to that way of handling the ex- 
cepti: 2S and replies. 

“yw. haven’t succeeded entirely,” he 
cont’ ved, “but we have gone a long way 





Paul Coyle, director of Commission’s Bureau of 
Operating Rights, addresses members of Motor 


Carrier Lawyers Association. 


toward turning over exceptions to ex- 
aminers entirely unfamiliar with the 
proceeding, so as to get a fresh view- 
point. Consciously or unconsciously, the 
original examiner may be influenced by 
his own opinions. We have succeeded in 
separating the handling of the proceed- 
ing from those having anything to do 
with it up to that point... .” 


Review of Examiners’ Reports 


Having stated that the Commission 
had been criticized because of “too much 
review,” Mr. Coyle said that hearing ex- 
aminers’ initial opinions were not re- 
viewed but were checked “to see that 
routes are properly described and that 
no important precedent is overlooked.” 
He said that when a report was being 
drafted for consideration by a division 
of the Commission, the proceeding was 
turned over to an examiner not familiar 
with it, and his report on it was turned 
over to a committee comprising Mr. 
Coyle and three assistants or bureau 
section heads. The committee looked 
over the report to make certain that the 
findings conformed to applicable prece- 
dents, he added. 


When an examiner or joint board 
issued a report and there were no ex- 
ceptions, said Mr. Coyle, the report was 
reviewed and a determination was made 
whether it should go into effect or be 
Stayed by the I.C.C. division to which 
it was being referred. He stated that 
“possibly 1 per cent” of such cases were 
Stayed. When such action was taken it 
was usually because the examiner or 
joint board might have recommended a 
restriction contrary to policy on oper- 
ating rights, he said. 








“Sometimes,” he continued, “an appli- 
cant, in its zeal to ‘amend out’ protes- 
tants, will make amendments that make 
it necessary for the division to take a 
look at it.... 


Policy on Postponements 


“About a year ago, the Commission 
notified us we were granting too many 
requests for postponement of filing dates 
and postponement of hearings. This was 
tightened up . . . More recently, we were 
told to be more drastic . . . As to post- 
ponement of hearings, we have caught 
up with the backlog of unassigned cases. 

“Usually, the hearing date is within 
six weeks to two months after the fil- 
ing date. That has been stepped up. 
Now, when an applicant is disappointed 
{in obtaining support for his applica- 
tion] we get requests to postpone for 
two months or up to two years. In 
such cases we inform the applicant, 
‘Either go ahead, or withdraw the ap- 
plication.’ It’s surprisng how many have 
been wthdrawn and never refiled.” 

Mr. Coyle said.that “a good 25 per 
cent” of the applcations for operating 
rights were dismissed by the applicants 
at some stage of the proceedings. He 
said that handling of such applications 
“makes work” for the Commission, and 
he noted that the Bureau of the Budget 
had told the Commission to devise “rea- 
listic” filing fees. A congressional com- 
mittee had asked the Commission to de- 
fer the imposition of such fees, pending 
investigation by the committee, and they 
were “still on the shelf,” he said. 


‘Delayed’ Certificates 


It was possible, he stated, that in the 
bureau’s unit dealing with issuance of 
certificates the work could be speeded 
up by avoiding the 30-day wait in issu- 
ance of certificates or permits in uncon- 
tested proceedings. The theory behind 
the 30-day wait, he said, was that some- 
one who did not know of existence of the 
proceeding might file a protest after 
the grant of operating authority had 
come to his attention. Now, under the 
system of publication of motor carrier 
applications in the Federal Register, said 
Mr. Coyle, “we don’t get such protests.” 

Answering a question, he said that 
if a petitioner for reopening of a pro- 
ceeding had not been a party to the 
proceeding, there must be a substantial 
reason for his non-participation and for 
granting of the petition. He indicated 
that if the petitioner had been hospital- 
ized at the time the notice of the 
application was published, the petition- 
er’s reason for non-intervention earlier 
might be considered substantial. 


Mr. Coyle asserted that once a person 
became a party to a proceeding, as prot- 
estant or otherwise, that person was 
“always a party” to the proceeding. If 
such “party” was not present at the 
hearing, he still had the right to file 
exceptions, said Mr. Coyle. He explained 
that a letter expressing intention to par- 
ticipate in a hearing did not make the 
writer of the letter a party to the 
proceeding, and that there must be a 
formal petition or protest seasonably 
filed, before a person could become a 
participant. He reiterated that “a letter 
or expression of intention to participate 
is not participation.” 

Steps in Court Litigation 

Asked whether, in a case in which a 
certificate had been issued to a carrier 
and a protestant appealed the Commis- 


sion’s decision to a court, the carrier, 
if it commenced operations, would do 
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so at its perils, Mr. Coyle said that if the 
Commission’s findings were contested it 
would be incumbent on the opponents to 
ask the court for a restraining order. 
If the carrier was alert, he said, it would 
ask the court to require the plaintiff to 
put up bond to indemnify the carrier 
for any loss he might sustain. He added 
that there had been cases in which, 
when a carrier had pursued that course, 
the bond had been fixed so high that 
the plaintiff had decided to “let him 
operate.” In many cases, said Mr. Coyle, 
the court had asked the Commission to 
hold the case “in status quo” and the 
Commission had refrained from issuing 
the certificate, pending the outcome of 
the litigation. 


In discussion of assignment of cases 
for hearing, Mr. Coyle said that non- 
hearing examiners were assigned to 
joint board hearings, so as to gain ex- 
perience, whenever itineraries of such 
hearings were made up. He said that 
motor rights applications were “rolling 
in at the rate of 275 to 300 a month, 
and added that “when we have enough 
cases to justify a hearing examiner 
itinerary, sometimes in two or three 
districts combined, we send hearing ex- 
aminers.” ‘There were some cases, each 
of which might require two or three 
weeks for hearing, and these were 
gathered together and assigned sepa- 





In seminar conference on procedures in new 


1.C.C. Bureau of Operating Rights, Bertram 
E. Stillwell (right), assistant director of the 
bureau, is the speaker and Reagan Sayers 
(left), of Fort Worth, Tex., is the moderator. 


rately, he said. At no time were more 
than 225 or 250 cases awaiting hearing 
assignment, he stated. The assignment 
work was done by the hearing clerks, 
under the direction of Messrs. Croft, 


’ Stillwell, and himself, said Mr. Coyle. 


He told the M.C.L.A. members, in an- 
swer to a question, that efforts were 
made to avoid conflicts in the schedules 
of counsel for parties to applications, 
when cases were assigned for hearing, 
but that some conflicts were inevitable. 


Reason for Intervention 


As to intervention in a proceeding, 
he said, a petitioner must show not 
merely “good cause,” but must show 
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“substantial reason” why he wanted to 
intervene. 

When a question was raised as to com- 
plaints about insufficiency of the applica- 
tion notices published in the Federal 
Register, on the ground that some car- 
riers were not equipped to check those 
notices each week, Mr. Coyle said that 
there had been “some sporadic com- 
plaints, but very few—fewer than under 
the previous system of requiring an 
applicant to notify known competitors.” 

When an applicant asked for handling 
of his application on the “no-hearing” 
plan and affidavits were submitted, no- 
tice to that effect was published in the 
Federal Register, Mr. Coyle stated. 

“In some motor cases,” he continued, 
“we get requests for no hearing without 
affidavits attached, or with ambiguous 
commodity or route descriptions, or un- 
signed. Sometimes they are held up two 
to four months before we get the appli- 
cations back. They are sent back with 
instructions to resubmit in the proper 
form; usually they are returned within 
a few days.” 

Mr. Coyle said that if counsel was 
certain that there would be protests, 
attempts to use the “no-hearing” pro- 
cedure would delay the applications. 
There were some cases in which the 
use of verified statements had lengthened 
the procedure, he said. 


New Motor Rights and Tariffs 


Tariffs of applications for motor car- 
rier rights could not be accepted by the 
Commission until there had been some 
favorable action by the Commission, he 
explained. He said the rule on effective 
recommended orders was that the certi- 
ficate would issue 30 days after the effec- 
tive date of the order, and that rates 
might be filed on 30 days’ notice, “or 
you could ask for special permission.” 

The intent of the Commission’s rule 
on protests to applications, Mr. Coyle 
said, was that all who wanted to take 
part in the hearing on an application 
should “stand up and be counted” at 
least 10 days before the hearing. The 
procedure in motor finance cases in 
this request was the same as it was in 
motor “license” cases, he said. 

There was a small percentage of 
“transfer cases” under section 212 (b) 
of the act (applying to carriers owning 
less than 20 vehicles) that should be 
under section 5 of the act (involving 
transfers, mergers, etc., of properties of 
carriers owning 29 or more vehicles). He 
said it had been suggested that in section 
212(b) cases, action taken by the Com- 
mission be published, such action to be- 
come effective 30. days after the date 
of publication, so as to enable protestants 
to “come in.” It was brought out in dis- 
cussion that a three-judge federal court 
was now considering that issue. 


Omission of Examiner’s Report 

Mr. Coyle called attention to the new 
I.C.C. procedure in “no-hearing” cases 
which are unopposed, noting that in such 
cases there was no examiner’s report, 
but a report by a division of the Com- 
mission. 

Examiners and joint boards had dis- 
cretion to rule that related cases be 
heard on a consolidated record, he said, 
in reply to a question. 

The number of pending applications 
for motor rights, he stated, was now less 


than 2,000 and the average age of the 
pending cases was “a little over seven 
months.” 

At a general conference luncheon 
for M.C.L.A. members, their wives and 
guests, May 2, at which Commissioner 
Mitchell was to have been the speaker, 
Mr. Overmyer presided and Horace 
Blackwell, president of the Missouri 
State Bar Association, welcomed those 
present. There was a short musical pro- 
gram, after which Mr. Overmyer spoke 
on early transportation developments in 
Missouri and the west. 


Handling of Motor Applications 

Regan Sayers, of Fort Worth, Tex., 
was moderator of the second seminar 
conference, the afternoon of May 2, in 
which Mr. Stillwell, of the Commission’s 
Bureau of Operating Rights, spoke on 
procedures in that new bureau. 

When a motor rights application was 


Howell Ellis (seated, left), of Indianapolis, is in 
the role of moderator and Irving Raley (right), 
assistant director of Commission’s Bureau of 
Finance and chief of its section of motor car- 
rier finance, leads discussion of ‘Current Trends 
and Procedures in Motor Finance Cases.’ 


filed at the Commission, said Mr. Still- 
well, it was sent to the docket section, 
a number was given to it, and it was 
examined, after which it was sent to the 
caption section. There the application 
was examined again, and if it was found 
not to be complete it was sent back to 
the applicant. 

One of the most common errors found 
in the applications, Mr. Stillwell said, 
was failure to describe completely or 
accurately the operating authority 
sought. Many applications were sent 
back because the applicant used a radius 
in describing origin or destination ter- 
ritory, such as “within 50 miles of Pitts- 
burg” or “750 miles from Chicago”. The 
Commission, he said, felt that the origin 
or destination territory should be 
described more accurately, by designa- 
tion of boundaries, in terms of high- 
Ways, counties, etc. Some applications 
were unsigned and were sent back to 
the applicants for that reason, he said. 

He gave the advice that “if you’re go- 
ing to serve a point in a commercial 
zone, it’s in the public interest that 
you serve all the points in the zone.” 

Asked how applicants could be “re- 
quired to subscribe to the Federal Regis- 
ter,” Mr. Stillwell said that Commis- 
sion had decided to use that method of 
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publication to give “reasonable notice,” 
and that the Federal Register was “the 
only one willing to give that service.” 
He said he thought there was ag 
burden on every applicant to call the 
Commission’s attention to errors in pub. 
lication in the Federal Register. 


Amending of Applications 


Once an application had been assizneq 
for hearing, he said, it could not be 
broadened by amendment. If amend. 
ment was found to be desirable after 
the application had been assigned for 
hearing, he indicated, the only thing 
for the applicant to do was to with- 
draw the application and file a new one. 
An applicant who was going to restrict 
his application should notify protest- 
ants before the hearing so they would 
not have to attend the hearing if the 
restriction removed their objectioiis, he 
suggested. As to “amending out” pro- 
tests at the hearing, he said the Com- 
mission had no objection to making the 
application and certificate “workable.” 
However, some restrictions were difficult 
to interpret, he indicated. For example, 
he said, there were proposals to re. 
strict operations so as not to serve 
“points on a railroad” without specify- 
ing the name of the railroad, and pro- 
posals to confine service to farms Only, 
Mr. Stillwell suggested that the word 
“farm” was susceptible to many different 
definitions. 


1L.C.C. and Stipulations 


When it was suggested, from the floor, 
that restrictions accepted and agreed to 
by the parties in stipulations should not 
be rejected by examiners or the Com- 
mission, Mr. Stillwell stated the view 
that the Commission should not be 
bound to accept every stipulation agreed 
to by the parties and should not issue 
operating authority if it didn’t know 
what this authority meant. 

“Tf you have a record with evidence 
as to what the public needs,” he said, 
“then the Commission should determine 
and accomplish the purpose intended.” 

The Commission imposed many restric- 
tions, but the restrictions he was dis- 
cussing were those which were not work- 
able, he said. 

As to authority to transport chemicals, 
said Mr. Stillwell, the problem of defin- 
ing “chemicals” arose. There were some 
who said that liquid sugar petroleum 
products, and certain other commodities 
were “chemicals,” he said. With respect 
to proposals to serve “oil fields,” he raised 
the question whether an oil field was one 
which was in use, or whether the term 
included oil fields not in use. He ex- 
plained I.C.C. objections to certain types 
of “restrictions” proposed by applicants 
or protestants as to commodity rights 
by saying: 

‘Unworkable’ Authority 

“Once you put in an amendment elim- 
inating ‘automobiles’ from general com- 
modity authority, you imply that every 
general commodity hauler has the right 
to transport automobiles . . . I still think 
that the Commission should not have 
to follow amendments if they result i 
unworkable authority.” 

Mr. Stillwell said the Commission had 
tried to “make it simple” to appear 3% 
a protestant. 

“All you have to do,” he said, “is send 
two copies of your notice to the applicant 
and two to the Commission. Most of 
the time we get only one copy. Some 
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t serve copies on applicant or its 
sel.” 
f a shipper wanted to intervene in 
rt of an application, he said, it 
id file a petition for leave to inter- 
before the hearing. Asked whether 
c.C. bureau, when it intervened in 
tor carrier application case, had to 
ww the same procedure as anyone 
Mr. Stilwell said he would have to 
ignorance on that point. 
Commission, he said, was seriously 
iering adoption of a requirement 
erified statements in support of an 
ation, including those of all public 
ses, be filed with the application. 
he said, would eliminate with- 
| of about 25 per cent of the ap- 
ons and would eliminate requests 
stponement of hearings. 


frends in Application Cases’ 


peaker in the third seminar con- 
» of the M.C.L.A., the afternoon 
y 2, Mr. Croft, chief of the section 
niners in the Bureau of Operating 
;, had “Current_Trends in Applica- 
ases” aS his subject. He said that 
f his efforts related to preparation 
al reports. Two or three years 
e said, the motor carrier bureau 
backlog of about 600 cases await- 
nal reports, but now, he added, 
re just about as current as we can 


“Today,” he said, “when a case is 
uitted, we may be able to put some- 
body to work on it tomorrow or the next 
day . . . Sometimes we have to hold 
half a dozen cases while waiting for the 
report on the last related case to be 
filed.” 

Occasionally there was delay when 
a carrier with several pending applica- 
tions was the subject of investigation 
as to fitness, he said. He added that the 
argument had been made that applica- 
tions for alternate route authority should 
not be held up while investigation as to 


fitness, in some other applications, is . 


under way, and that the same argument 
was made as to cases in which a finding 
had been made as to the need for the 
proposed service, but not as to the fit- 
ness of the applicant. Both of those 
considerations might result in a change 
in the Commission’s procedure in the 
near future, he said. 


Present instructions to the examiners, 
he said, were that when the Commis- 
sion made an error in the notice of 
application published in the Federal 
Register the applicant should be per- 
mitted to put in his proof, but was ad- 
vised that a corrected notice would be 
published. 


‘Middle-of-Road’ Policy 


As to “trends,” he said, there had 
been periods when the Commission was 
either conservative or liberal in its han- 
dling of motor applications. Now, he 
Said, the Commission appeared to be 
going “down the middle of the road,” with 
no particular emphasis on either denials 
or grants. The only other “trends” he 
had observed in motor rights cases, he 
Said, were outgrowths of particular cases. 

Mr. Croft said he thought there were 
still some motor reports that should be 
printed (in bound volumes of I.C.C. 
motor case decisions) but were not. He 
Said he was advocating the printing of 
all decisions which were not “com- 


pletely worthless as precedent.” 


“As to commercial zones and terminal 
areas,” he continued, “we have been very 
much opposed to any splitting of com- 
mercial zones. The only exceptions we 


have made have been in cases of grants 
of authority to or from sites of particu- 
lar plants.” 

He explained that radial authority 
“stops at a line, even if it is in the mid- 
dle of New York City,” and that mili- 
tary establishments were not “communi- 
ties” in the Commission’s book. 


Deviation Rule Revision 


After having noted that the effective 
date of the “deviation rule” promulgated 
by the Commission had been postponed 
to June 3, Mr. Croft said that the Com- 
mission had now slightly revised the 
rule. The first part of the rule, he said, 
related to superhighways and allowed 
any reasonable approach to such a high- 
way. Other parts of the rule had been 
“tightened up,” to the point where devia- 
tion could not begin until 30 days after 
filing, he said. He added that if protests 
were filed, deviation could not begin 





Commissioner Everett Hutchinson, of 1.C.C., ad- 
dresses M.C.L.A. members at banquet. 


until the proposal had been approved by 
the Commission. The only other change 
in the rule, he said, was that it elimi- 
nated all reference to connecting routes. 

“It’s either a service route or an alter- 
nate route,” he said. “An alternate route 
is used only for the convenience of the 
carrier. If it’s not described as an alter- 
nate route in the application, it’s a serv- 
ice route.” 

Mr. Croft said the alternate-route rule 
did not apply to irregular-route opera- 
tors seeking to avoid a gateway. He 
stated that the new deviation rule would 
be “so liberal it won’t be necessary to 
file for turnpike rights.” 


‘Troublesome’ Lime of Distinction 


As to the agricultural commodity ex- 
emption, he said, the Commission had 
taken an appeal in “the Frozen Food 
case” as to certain commodities only, 
including fruits and vegetables, hoping 
that the court would “look at them 
again.” He supported the statement by 
Mr. Stillwell as to chemicals, saying 
that “the line of distinction between 
what’s a chemical and what isn’t has 
been very troublesome.” 

Having noted that, “beginning with 
the Riss case,” the Commission had con- 
sistently imposed a five-year limitation 
on explosives transport rights, Mr. Croft 
said the limitation was not imposed as 
to alternate routes where the service 
route was not restricted and where the 
gateway was not restricted. 
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The contract carrier “test,” he said, 
appeared to have “gone out the window” 
as a result of the Supreme Court deci- 
sion in the Steel Haulers case, and this, 
he added, probably would have the effect 
of easing conversion from contract to 
common Carriage. 


Rulings on Furniture Rights 


In the field of furniture transport, he 
said, the Commission had found in a 
recent report that new pianos were not 
“furniture” and had concluded, in an- 
other report, that “house furnishings” 
included new pianos, as well as rugs, 
pictures, etc. 

Authority to transport uncrated fur- 
niture, he stated, did not include au- 
thority to transport furniture in crates, 
but authority to haul crated furniture 
also included authority to haul certain 
loose items, such as shelves. 

Mr. Croft said he had seen some cases 
“lately” in which the “follow the traf- 
fic” theory, which had been “knocked 
out by the Smith & Solomon case,” was 
not mentioned in those words, but the 
cases were “based pretty much on that 
theory.” He said the Commission had 
been quite liberal in allowing carriers 
to follow the traffic in cases where in- 
dustrial plants had moved. 


Motor Finance Case Procedure 


During the association’s fourth semi- 
nar conference, the morning of May 3, 
when Mr. Raley, of the Commission’s 
Bureau of Finance, was the speaker, 
Howell Ellis, of Indianapolis, served as 
moderator, and the seminar subject was 
“Current Trends and Procedure in Motor 
Finance Cases.” 

Mr. Raley said that any request for an 
oral hearing on a motor finance applica- 
tion should be made when the verified 
statements were filed. The new proce- 
dure in these cases was largely experi- 
mental, he said, in comment on a Chi- 
cago attorney’s letter, read by Mr. Ellis, 
wherein it was asserted that “everything 
has been taken out of the case” under 
the new procedure and that the writer 
had been “absolutely frustrated at the 
mere thought of trying a section 5 
case,” 

In instances where two hearings a day 
were scheduled on an examiner’s itine- 
rary, said Mr. Raley, the hearings were 
limited to cross-examination of witnesses 
on their verified statements. The cases 
were easier to handle, he said, if they 
could “go under modified procedure.” 
Some of the attorneys present indicated 
they felt that the modified procedure 
placed a greater load on them and that 
in some instances this procedure was 
slower than the old procedure. Mr. 
Raley remarked that counsel could waive 
the right of cross-examination of wit- 
nesses. 

“Motions to Strike’ 


After some of the M.C.L.A. members 
had asked questions about motions to 
strike parts of verified statements and 
had asserted that many verified state- 
ments contained argument and not 
merely statements of fact, Mr. Raley 
said: 

“We have an awful lot of motions to 
strike. Sometimes they’re ‘shotgun’ mo- 
tions . .. We get sworn statements, and 
some contain evidence... 

“A motion to strike may be made be- 
fore the examiner. I don’t know how he 
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will rule. It may be better to wait until 
the oral hearing, if one is held. 

“As to the legal basis for the no-hear- 
ing procedure, the submission of evidence 
in the form,of sworn statements is not 
new; it’s a form of hearing...” 

To a question whether, in instances 
where cross-examination had been re- 
quested and allowed and the witnesses 
to be cross-examined were not present, 
there could be a further hearing to hear 
them, Mr. Raley said that there was an 
assumption on the part of protesting 
counsel that an order setting a case for 
cross-examination was an order to pro- 
duce witnesses. However, he said, if an 
applicant did not see fit to bring his 
witnesses, the order did not compel him 
to bring them. If a witness was sick and 
his participation was vital to the appli- 
cant’s case, there might be a further 
hearing, he said. Asked whether it was 
true that the value of verified statements 
was nullified if the applicant failed to 
produce the witnesses, Mr. Raley said 
that a “serious question” was raised in 
such circumstances. An _ affirmative 
answer was given to a question whether 
there were not some recorded cases in 
which verified statements of witnesses 
who had failed to appear for cross- 
examination had been “stricken on mo- 
tion.” 

Most section 5 cases had been op- 
posed and continued to be opposed, said 
Mr. Raley. He said that it was not until 
early in 1956 that the Commission used 
the recommended report procedure in 
section 5 cases and that proposed reports 
had been issued in such cases previously. 
More recently, he said, “we have got- 
ten back to the procedure where recom- 
mended reports are omitted, in uncon- 
tested cases.” 

“We may even omit, in a few cases, 
the final report, and have only an order,” 
he added. 


He was asked whether an application 
under section 212(b) which the Com- 
mission saw fit to convert into a sec- 
tion 5 case would be published in the 
Federal Register as a section 5 applica- 
tion, and his answer was “yes.” 


Control of Non-Carrier Companies 

Mr. Raley said, in discussion of acquisi- 
tion of control of non-carrier corpora- 
tions by carriers, that “without advocat- 
ing anything” he was calling attention 
to the Commission’s decision in the New 
Haven Investigation, 220 I.C.C. 105, that 
as to railroads “no restriction on invest- 
ments in other than carriers now exists.” 
He said the “problem” as to motor car- 
riers did not differ from that as to rail- 
roads, but that resources of a railroad 
ordinarily should be devoted to improve- 
ment of its own transportation system. 
He said there was one motor carrier in 
New York that controlled three com- 
panies engaged in leasing of equipment 
to shippers. 

As Mr. Raley concluded his remarks, 
Mr. Ellis said that those lawyers who 
criticized the present procedure at the 
Commission must remember that Mr. 
Raley was one of those who administered 
the rules adopted by the Commission, 
and that any “gripe” should be directed 
to the Commission itself. 


Motor Rate Procedures 


Mr. Aplin, of the Commission’s Bu- 
reau of Rates and Practices, discussed 


“Current Trends in Rate Procedures” in 
the fifth and final seminar conference 
of the M.C.L.A. meeting, May 3, with 
Mr. Powell, of Lincoln, Neb., in the role 
of moderator. 

The Commission, Mr, Aplin said, tried 
to decide investigation and suspension 
cases within the suspension period. Very 
frequently, he said, a rate was suspended 
the day before it was to become effective. 

“You can appeal to the division (divi- 
sion 2) to set aside actions of the Board 
of Suspension,” he said. “After a pro- 
tested rate becomes effective, without 
suspension, you can file a complaint.” 

Mr. Aplin said that the Commission 
had power to prescribe rates in “I. and 
S.” cases, but that this was not done fre- 
quently. In discussion of action a prot- 
estant might take after a suspended rate 
had become effective, it was stated that 
the “Cantlay & Tanzola case” was “the 
key case for getting into court.” Mr. 
Aplin said that a petition might be filed, 
after a suspended rate went into effect, 
asking the Commission to continue its 
investigation of the rate. 


More Speed on ‘I. and 8S.’ Cases 


He said he could see the time ap- 
proaching when, with the additional ex- 
aminers now provided for it, the Com- 
mission would be able to decide “I. and 
S.” cases within seven months. In the 
past, such cases had required about 18 
months for decision, on an average, he 
indicated. - 

Originally, he said, all I. and S. cases 
were assigned for oral hearing, but, he 
added, “this didn’t work out well; the 
carriers would cancel the rates before 
the hearing; so the Commission turned 
to the modified procedure.” As a matter 
of practice, he said, the parties usually 
were given an oral hearing if they wanted 
it, but the Commission received few such 
requests. 

Mr. Aplin said he thought it was proper 
that if there was argument in a sworn 
statement it should be subject to a mo- 
tion to strike. 

Until recently, he said, the Commission 
had used the recommended report pro- 
cedure in motor rate cases. He added 
that “from now on, you'll receive final 
reports.” 

The Board of Suspension, he said, con- 
sulted with the Commission’s cost section 
to obtain data as to costs, and then 
measured the cost figures against the 
revenue under the rates proposed. 


All-Commodity Rates 


In the course of questioning as to 
the proper level of motor all-commodity 
rates, Mr. Aplin said that, “as things 
stand now,” all-commodity rates less 
than 45 per cent of the rail first-class 
rates could be held unlawful, according 
to the Commission’s decision in MC-C- 
1331 and No. 31006, and motor all-com- 
modity rates must be 45 per cent of the 
rail first-class rate or the rail all-com- 
modity rate basis where lower. 

He noted that the effective date of the 
Commission’s order in MC-C-1331 and 
No. 31006 had been postponed. 

At the conclusion of Mr. Aplin’s pre- 
sentation, Mr. Barrett, of Boston, on be- 
half of the association, presented a gift 
to each of the I.C.C. staff members who 
had participated in the seminar confer- 
ences. 

In a business session the morning of 
May 4, Mr. Overmyer and and Mr. Jossel- 
son presented their reports as president 
and treasurer, respectively, after which 
reports of chairmen of the various com- 
mittees of the association were received. 


TRAFFIC V/orip 


The committees and their chairmen 
were: Committee on ethics, unauthorizeg 
practice of law, and grievances, Mr. !llis: 
committee on minimum fees and >ffic¢e 
management, Mr. Dixon; committee op 
special procedure and revision of rules 
of practice, Harold G. Hernly, of Wash. 
ington, D.C.; committee on loose-leas 
services and Commission reports, ack 
Stephenson; committee on memh ‘ship 
and roster, Mr. Reminger; committe op 
legislation, Mr. Kahn; committe. op 
“Letter of the Law,” bulletin for as: ocig- 
tion members, Mr. Tarlowski; com: ittee 
on publicity, Earl C. Frankenberg: r, of 
Louisville, Ky.; committee on cirrent 
trends, Wilmer A. Hill, and nomi: iting 
committee Mr. Kahn. 

Humorous addresses were mac 2 
Louis E. Smith, of Indianapolis, ani Mr. 
Tarlowski, at a luncheon on May 4, as 
the former, on behalf of the M.. La, 
presented to the latter the associ: ‘ion’s 
“Big Trophy Award”. 


Commissioner Hutchinson Speas 


At the banquet the night of May 4 
Mr. Barrett gave the invocation and 
Carll V. Kretsinger, of Kansas City, who 
had made the arrangements for the con- 
vention, with Lee Reeder as co-chair- 
man, introduced the guests at the speak- 
er’s table. Mr. Tarlowski introduced 
Commissioner Hutchinson, who, at the 
beginning of his address, said that he 
had been a member of the M.C.L.A. for 
a number of years before having been 
appointed to the Commission and that 
“the M.C.L.A. has been a source of 
many lasting friendships for me.” 

Mr. Hutchinson mentioned some major 
features of the recently-launched fed- 
eral-aid highway program and said it 
was anticipated that as a result of this 
program there would be many important 
changes in carrier operating practices 
and distribution methods. He mentioned, 
also, application of atomic propulsion to 
power units and the possibilities for con- 
struction of “atomic” locomotives and 
airplanes. 

Among problems which, he said, gave 
the Commission cause for concern was 
that of declining net earnings despite in- 
creases in total revenue of the carriers. 

Tariffs on file with the Commission, 
he said, indicated that about 42 Class I 
railroads now conducted “piggyback” 
operations. By the fall of last year, he 
said, one railroad alone was handling 
4,000 trailers a month. He had stated, 
earlier, that recent developments had 
brought all forms of transport into closer 
working relationships. 


Outlook for Transportation 


“Today,” he said, “we have a sound, 
efficient transport system and a variety 
of available service never before con- 
sidered possible. Greatly expanded pro- 
duction and consumption of all kinds of 
goods during the next 10 years will 
push living standards up and increase 
the need for transportation to wn- 
precedented levels. This drive toward 
better living for all will have its impact 
on all forms of transport. The nation’s 
truck fleet, for example, is expected to 
double by 1975. 

“Railroads, trucks, airlines, waterways 
and pipelines each have a job to do— 
together. They must provide a better 
service—do a better job for the shipper’s 
dollar. The vast potential of working 
together to mutual advantage has been 
amply demonstrated during the past year 
by joint use of facilities, not only rail- 
truck but in other areas as well. 

“With this as a goal: with continued 
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advances in equipment and operating 
tech: iques; and with a continuation of 
a cli ate of competition in which regula- 
tion seeks only to identify and protect 
the | :blic interest, the only future limits 
of t» msportation will be those fixed by 
the . lume of products our free enter- 
pris. ystem ventures to make, sell, and 


It 1s announced that the executive 
con tee of the association had voted 
to i the next convention of the 
Mc. A. in Memphis, Tenn.. in April, 
1958  .he committee will hold a mid- 
win meeting in Washington, D.C., 
Jan - 10 and 11, 1958. 

A posal that the association estab- 
lish office in Washington, D.C., with 


a fu me, paid secretary, was the sub- 
ject a mail referendum of the mem- 
pers rior to the meeting. Returns 
recei } before and in the course of the 
con\ ion showed sentiment for and 
agai the proposal to be evenly divided, 
and ion on the proposal was deferred. 
Stai Commissioners Oppose 


Percentage Rate Increases 

Op; sition to federal excise taxes on 
trans; ortation and communication serv- 
ices i to the percentage form of in- 
creases in the general railroad freight 


rate cases before the I.C.C. were ex- 


pressed in the form of resolutions adopted 
by the Mountain-Pacific State Confer- 
ence of Public Service Commissions at its 
recent annual convention in Phoenix, 
Ariz. 


The conference also adopted resolu- 
tions setting up a committee to study 
simplification of identification markings 
of interstate motor carriers, recommend- 
ing state legislation to implement the 
federal highway act of 1956 regarding 
costs of relocation of utility facilities and 
recommending legislation to amend the 
mineral leasing act to increase the maxi- 
mum permissible acreage to a single 
lessee of coal, lignite and so forth used 
for electric generation by utilities. 

The conference reported an attendance 
of more than 225 persons at its con- 
vention, which it described as the “larg- 
est meeting in the conference’s 15-year 
history.” 

Fred W. Clayton, of Nevada, was 
elected president, but resigned because 
of his imminent transfer to a position 
with the Federal Communications Com- 
mission. Then the following were elected: 

Joseph Starin, of Washington, presi- 
dent; John P. Thompson, of Colorado, 
vice-president, and Jefferson C. Church, 
of Wyoming, secretary-treasurer. 


Booklet of Railroad Information 


The Eastern Railroad Presidents Con- 
ference has announced the publication 
of the 1957 edition of “Yearbook of Rail- 
road Information.” The 102-page booklet 
is illustrated with photographs, charts 
and graphs. 


Practitioners Elect Officers 


Jacob A. Tucker, eastern manager of 
the Gulf Carloading Corp., was elected 
chairman of the Greater Philadelphia 
(Pa.) chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners at its recent annual meeting. 

Frank Green, assistant traffic manager 
of ©. Schmidt & Sons, was elected vice- 


chairman and W. Craig Armington, traf- 


‘fic rate analyst for Atlantic Refining 


Co., was elected secretary-treasurer. Also 
elected and installed were the following 
directors: 

Robert Artz, assistant general solicitor 
of the Pennsylvania Railroad; Robert 
B. Einhorn, attorney, Einhorn & Schach- 
tel; Joseph Fanelli, district freight agent 
of Republic Carloading & Distributing 
Co., and Adele Konefal, assistant traffic 
manager of Frank H. Fleer Corp. 


Ship Lines Say They Cannot 
‘In Conscience’ Oppose Cut 
In Money for Shipbuilding 


Fourteen American-flag steamship 
lines which operate under subsidy 
contracts with the government have 
notified Congress that, although pro- 
posed economy cuts in appropriation 
requests for shipbuilding may tem- 
porarily delay ship replacement, “if 
this delay serves the national need 
for economy, we cannot in con- 
science oppose it.” 


The statement was contained in a let- 
ter from William T. Moore, chairman 
of the Committee of American Steam- 
ship Lines and president of Moore-Mc- 
Cormack Lines, to Senator Holland, of 
Florida, chairman of the subcommittee 
on commerce appropriations of the Sen- 
ate appropriations committee. 

The Senate has under consideration 
a House recommendation that $94.5 mil- 
lion in ship construction funds be elimi- 
nated from a Maritime Administration 
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Stockholders Hear Report From C. & O. President 





37 


| TRANSPORTATION WEEK 


budget for the government’s 1958 fiscal 
year (T.W., April 13, pp. 81 and 96). 

“Very substantial progress has been 
made,” Mr. Moore wrote, “by the sub- 
sidized lines in cooperation with the 
Maritime Administration in planning.a 
long-range replacement program. 

“A number of our members have com- 
mitted themselves to the replacements 
of their entire fleets over the next 10 
to 15 years, and ... are moving ahead 
with vigor on the replacement program 
which everyone agrees is vital to th 
future of our Merchant Marine.” ; 


“We understand,” he said, further, 
“that the deletion of new funds for ship 
construction was done in the interest 
of economy and with the thought that 
no great long-range damage would be 
done to the shipbuilding industry, in 
view of the fact that $92 million of 
ship construction funds are available 
from 1957. 


‘Temporary Delay’ 


“In effect, this simply means that in 
the interest of economy some parts of 
the ship construction and replacement 
programs will be temporarily delayed. 
If this delay serves the national need 
for economy, we cannot in conscience 
oppose it.” 


In commenting on a $20-million cut 
in operating subsidy appropriations pro- 
posed by the House, Mr. Moore said that 
estimated carryovers in funds from 1957 
may make it possible for Congress to 
meet contractual obligations to steamship 
companies under the 1936 merchant 
marine act. 

If not, and in view of both Senate and 


eed 








Some of the 3,000 shareholders present at the 1957 annual meeting of the Chesapeake -& Ohio 
Railway are shown here as Walter J. Tuohy, president of the C. & O., makes his annual report. 
Special C. & O. trains can be seen in the background at the recent session on the C. & O.'s 
covered merchandise pier 8 at Newport News, Va. Two 20-car trains took 1,700 stockholders 
from Richmond, Va., to the pier. After the meeting the stockholders were taken on a tour 
of the line’s facilities along the waterfront. In the course of the tour, they attended dedication 
ceremonies for a new ore pier and new coal-exporting facility of the C. & O. 
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House recognition of these contractual 
obligations, Mr. Moore said that steam- 
ship companies were confident that sup- 
plemental requests for funds by Maritime 
Administration to make good these gov- 
ernment obligations would be favorably 
received by Congress. 


Ways to Improve Trucking 
Discussed at Meeting of 
A.T.A. Operations Council 


Cooperation on all levels as the 
key to successful trucking operations, 
the effect of tax policies on that in- 
dustry and the impact on society of 
modern trucking were among sub- 
jects discussed by speakers at a 
five-day meeting of the Operations 
Council of the American Trucking 
Associations, Inc., which closed May 
9 at the Commodore hotel in New 
York City. 


The council elected G. H. Becker, of 
Minneapolis, Minn., operations manager 
of Murphy Motor Freight Lines, as its 
new chairman. 

Chairman Clarke, of the Commission, 
addressed the council on government tax 
policies as they affected transportation 
agencies, particularly the railroads. (His 
speech is reprinted in full elsewhere in 
this issue.) 

Officials should listen to complaints 
and criticisms of employes and then 
should act on them, it was said in a panel 
discussion on May 7 by Thomas J. Clarke, 
district operations manager of the R-C 
Motor Lines in New York City. 

“Failure to act on undesirable condi- 
tions that have been previously reported 
can only result in the loss of faith in 
both the sincerity of management and 
a the value of the communication,” he 

d. 

A member of a panel on “What 
Operations Personnel Seeks of Top Man- 
agement,” Mr. Clarke said that a lack 
of complaints from employes could mean 
that communication between the levels 
is not functioning. He listed the follow- 
ing four “requirements of management 
for petter communications”: 

1. Know what you want. 

2. Know what it takes to get the mes- 
sage across. 

3. Have properly conditioned and re- 
ceptive persons. 

4. Follow up to insure that action re- 
sults. 

Another member of the panel, Nate 
Amend, Chicago terminal manager of 
Union Freightways, said the conduct of 
a successful terminal operation was con- 
tingent on teamwork. He said the goals 
for each terminal should be tempered 
to meet local conditions and that top 
management should attempt to under- 
stand the individual requirements and 
problems of each locale and grant some 
latitude from certain restrictive policies. 

“Communications means periodical 
staff meetings to review, discuss and 
plan, and, I suppose, to criticize,” he 
said, adding that “communications in- 
stills initiative, enthusiasm and loyalty— 
priceless ingredients.” 

A. Ewing Greene, Sr., vice-president of 


Mason & Dixion Lines, Inc., Kingsport, 
Tenn., in an address before the delegates, 
said that handling grievances under a 
labor contract covering several states was 
difficult but could be done successfully 
when a joint labor-management com- 
mittee worked in good faith. 

Handling grievances on an area con- 
tract “presents the most difficult and 
complex problems in labor relations,” 
said Mr. Greene, chairman of the in- 
dustrial relations committee of the A.T.A. 
He said that the more problems recog- 
nized in negotiation and eliminated by 
clarifying language would reduce the 
number of grievances. 

The committee members, he said, 
should learn “to know and trust each 
other; must know and understand the 
contract; must consider only the facts, 
avoiding personalities and personal feel- 
ings; must interpret ambiguous ques- 
tions; establish and follow definite rules 
of procedure, and above all must be 
honest and conscientious in their ap- 
proach to the problems.” 

Another speaker, J. W. Kasmaier, Pat- 
erson, N.J., manager of Interstate Motor 
Freight Systems, Inc., said field opera- 
tions should play a greater role than at 
present in the decisions of trucking ex- 
ecutive staffs. 

“We must find a means of bridging the 
ever-widening gap between the terminal 
operation level and the management 
level,” he said, “and keep open a line of 
communication through which field ex- 
perience can be fed back to the staff.” 

N. J. Catsinas, vice-president of the 
Denver-Chicago Trucking Co., spoke on 
the necessity of establishing adequate 
“channels of communication” between 
workers and supervisors, because, he said, 
“no one knows until the grievance is 
heard whether or not workers and man- 
agement will profit by it.” 

He advocated training supervisors in 
human relations as a needed part of 
business and as a means of adequately 
handling grievances. 

The subject of the impact on the entire 
society by what he termed the “revolu- 
tion in transportation, brought about 
by modern trucking” was discussed by 
Austin J. Tobin, head of the Port of 
New York Authority. 

He said the growth and prosperity 
of the metropolitan region in the era 
of the motor vehicle “has been made 
possible by the expressways, parkways 
and other arterial improvements that 
have given us passages through” the 
surrounding complex of cities. 


Other Officers 

Other officers elected by the council 
were: 

Saul Burten, Allentown, Pa., director 
of maintenance and safety, Branch Motor 
Express, first vice-chairman; C. H. Wells, 
Winston-Salem, N.C., vice-president— 
operations, McLean Trucking Co., second 
vice-chairman; M. S. Lee, Oklahoma 
City, Okla., vice-president, Lee Way 
Motor Freight, Inc., third vice-chairman, 
and G. G. Harney, New York City, 
eastern division manager, Pilot Freight 
Carriers, Inc., treasurer. 

Directors elected were: 

J. T. Burge, vice-president of opera- 
tions, Interstate Motor Freight System, 
Grand Rapids, Mich.; P. Hemingway, Jr., 
operations manager, Hemingway Bros., 
New Bedford, Mass.; Tom Stroud, .vice- 
president of operations, Mercury Motor 
Express, Jacksonville, Fla.; Charles 
Cooper, vice-president, Holland Motor 
Express, Inc., Holland, Mich.; C. G. 
Zwingle, vice-president, Pacific Inter- 
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mountain Express, Oakland, Caiif,; 
Thomas W. O'Neil, vice-president ang 
general manager, De Rosa Transporta- 
tion, Chicago, Ill. 

R. H. Linam, president, Central Freizht 
Lines, Waco, Tex.; John R. King; vice. 
president of transportation, Mason Dixon 
Lines, Kingsport, Tenn.; Roy M. Wil! ins, 
operations manager, Super. Service 
Motor Freight Co., Nashville, Tenn.; Otto 
E. Tipfert; director-manager, Roadway 
Express, Akron, O.; Roy Brandenberger, 
executive vice-president, Merchants “ast 
Motor Lines, Amarillo, Tex.; Victc J, 
Palisano, president, Boss Linco Lines, 
Inc., Buffalo, N.Y. 

Jack Stewart, superintendent of te’mi- 
nal, Suburban Motor Freight, Colum bus, 
O.; Morris Davidson, division man ger, 
Davidson Freight and Storage, Washing- 
ton, D.C.; Frank C. Wessell, assistant 
general manager, Huber and Hiber, 
Chicago; Robert D. Beach, opera:ions 
manager, All States Freight, Inc., Akron, 
O.; Henry Wynberg, vice-president, Chip- 
pewa Motor Freight, Inc., Chicago; Nor- 
man Forman, partner, American Freizht- 
ways, Brooklyn, N.Y. 

Dave Padgett, superintendent of termi- 
nals, Yellow Transit Freight Lines, Kan- 
sas City, Mo.; John Manlowe, president, 
United Truck Lines, Spokane, Wash.; 
J. Howard Lyons, superintendent of 
transportation, Akers Motor Freight, 


Gastonia, N.C., and C. E. Swett, vice- 
president—operations manager, 
pers Dispatch, South Bend, Ind. 


Ship- 


Spread of State Fuel-Use 
Taxes on Trucks, Buses 
Shown by N.H.U.C. Study 


The National Highway Users Con- 
ference has announced that a study 
it has made shows that 16 states 
now require certain trucks and buses 
to pay the state fuel tax on every 
gallon of motor fuel used in the 
state, regardless of where it was 
purchased. > 

“This relatively new yardstick of high- 
way use,” says the N.H.U.C., “has been 
adopted by these states to require the 
operators to pay a tax equivalent to the 
state tax on motor fuel used in travers- 
ing all mileage within state boundaries. 

“Virginia was the first state to pass 
such legislation is 1942, and its law is 
still used as a model by other states 
when drafting similar proposals. At the 
present time, special fuel-use laws are 
in effect in Arkansas, Georgia, Iowa, 
Kansas, Kentucky, Maine, Maryland, 
Massachusetts, Michigan, Mississippi, 
Montana, North Carolina, Oklahoma, 
South Carolina, Tennessee and Virginia. 

“In all cases, these laws require the 
filing of periodic reports as to mileage 
traveled by the affected carriers, both 
inside and outside state borders. A 
record of all fuel purchased and where 
it was purchased is required. Payment 
of the state fuel tax is made by the 
carrier on all fuel consumed on the 
highways of the state, and credit is 
given for fuel purchased within the 
state, upon which the tax has been paid 
at the time of purchase. 


“In some states, carriers operating 
wholly within state boundaries are sub- 
ject to special ‘upon request’ reports 
in lieu of the regular periodic reports. 
Penalty provisions for failure to submit 
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reports or to pay taxes due are fairly 
high. as a general rule. For instance, 
in Georgia a $50 to $100 fine may be 
imposed for failure to file timely reports, 
and ior failure to pay the tax due, a 
25 per cent penalty may be imposed, plus 
interest at a rate of one-half of one per 
cent per month.” 

A conart summary or a state-by-state 


analysis of the N.H.U.C. study may be 
obtaiced from the National Highway 
Users Conference. 


Motor Carriers, Alerted 
To F'orida Road Check, 


‘Spruce Up’ Trucks, Service 


Th. Commission’s Bureau of Motor 
Carri-rs, announcing the result of a 
road neck of motor trucks in Flor- 
ida, cund an unusual number of 


emp\: southbound trucks, and many 
with ..ew accessories and appliances, 
indics ting the I.C.C. said, that motor 
carricrs had been alerted to the road 


check and that those who “probably 
transport property without author- 


r ” 


ity’ had temporarily discontinued 
such operations, while others had 
made recent installations of accesso- 
ries and appliances (T.W., Apr. 13, 
p. 25) 


The road check resulted in the arrest 
of 155 operators, the placing of “out of 
service” stickers on .294 vehicles, and 
more than 100 investigations instituted 
to determine of enforcement action was 
necessary, the I.C.C. said. 


Commissions Statement 


The Commission’s statement on the 
results of the Florida road check, re- 
leased May 7, read as follows: 

“The Bureau of Motor Carriers of the 
Interstate Commerce Commission an- 
nounced today the results of a recent 12- 
day Florida road check by IL.C.C. and 
Florida state officials of motor trucks 
operating between Florida and eastern, 
midwestern, and western points. 

“One hundred and fifty-five operators 
were arrested by Florida officials for 
violations of state laws, ‘out of service’ 
stickers were placed on 294 vehicles by 
I.C.C. officials primarily for defective 
brakes, and 107 carriers are being inves- 
tigated for possible enforcement action. 

“The check was conducted at six key 
points to determine the extent of un- 
authorized transportation of property 
and of compliance with I.C.C. safety 
regulations, and to test the new Com- 
mission procedure for declaring trucks 
‘out of service’ for mechanical defects 
which cause imminent danger of acci- 
dent or breakdown. 


“The bureau reported that the 284 
vehicles receiving ‘out of service’ stickers 
remained parked for periods of two to 
24 hours awaiting repairs. Of these, 
it added, 36 were operated by private 
carriers, 27 by exempt carriers, 82 by 
carriers holding authority from the 
Commission, and 149 by carriers of whom 
the I.C.C. had no previous record. It 
also reported that no complaints were 
received @ as result of the ‘out of serv- 
wa stickers and the delay for necessary 

pairs, 

“The bureau found that an unusual 
humber of empty southbound trucks in- 


dicated that carriers had been alerted 
to the road check and that many who 
probably transport property without au- 
thority had temporarily discontinued 
these operations. 

“Many vehicles passing the check 
points had new accessories and appli- 
ances such as brake hoses, flares, fire 
extinguishers, log books, etc., indicating 
recent installation, the bureau found. 
This belief, it said, was strengthened 
by service station operators north and 
south of the check points who reported 
a record business in repairs and sale of 
appliances. 

“The 57 men who participated in the 
road check included 27 field employes of 
the I.C.C., 12 inspectors of the Florida 
Railroad and Public Utilities Commis- 
sion, and 18 patrolmen of the Florida 
Highway Patrol.” 


Many and Varied Events 
Get Under Way to Open 


National Transport Week 


The governor of Virginia, a repre- 
sentative of the governor of North 
Carolina, a member of the House of 
Representatives and a representative 
of a Senate committee will be honored 
May 13 at a ceremony in Williams- 
burg, Va., heralding the start of Na- 
tional Transportation Week. One 
hundred sixty-one traffic and trans- 
portation clubs throughout the na- 
tion have planned observances for 
the week, the theme of which is 
“Transportation Makes the Nation.” 

The Post Office Department has joined 
in observing the second annual National 
Transportation Week—May 12 through 
18. Through the week it will have on 
display in Houston, Tex., a colorful 
exhibit of American postage stamps on 
the subject of transportation and also 
an exhibit illustrating and explaining 
proper packaging. The exhibit will be 
available later for showing elsewhere. 

Another highlight of the week will be 
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The Post Office Department’s part in ‘National 
Transportation Week’ is this display of American 
postage stamps on the subject of transportation. 
The 4-by-5-foot exhibit contains rare and in- 
teresting stamps dating to 1869 and portraying 
post riders, stage coaches, locomotives, planes 
and other phases of transportation. It will be 
shown in Houston, Tex., May 12 through 18, and 
then will be available for display elsewhere, 
according to Postmaster General Summerfield 
(right). At the left is Tony Favale, director of 
public visual information of the department, 


@ speech by Representative Harris, of 
Arkansas, chairman of the House inter- 
state and foreign commerce committee,. 
on May 15 at a luncheon in Washing- 
ton, D.C. 


The sponsoring group of the over-all 
program, the Associated’ Traffic Clubs of 
America, has set aside May 17 as Na- 
tional Defense Transportation Day to 
call attention to the role of the trans- 
portation industry in national prepared- 
ness and defense activities. 


Those who will be honored at the 
Williamsburg event will be Gov. Thomas 
B. Stanley, of Virginia, and Luther C. 
Hodges, a nephew of Gov. Luther H. 


National Defense Transportation Day, May 17, is the event bringing together this giant Air 
Force B-36 bomber and the P-I-E ‘Mighty Mite.’ The ‘Mighty Mite,’ the trucking firm says, is a 
one-half scale model of a line haul rig and has toured every state. Inside the trailer is a full 
set of driving testing equipment. It is used, according to the company, to give driving tests and 
safety training to students. The photograph was taken at Wright Field, Dayton, O. 
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Hodges, of North Carolina. Representa- 
tive Williams, of Mississippi, a member 
of the House interstate and foreign com- 
merce committee, and Harold I. Bayn- 
ton, chief counsel of the corresponding 
committee of the Senate, will receive 
scrolls honoring the work of those com- 
mittees. Vice-President Nixon has been 
tendered an invitation to participate, 
also. 

Scrolls in appreciation of their “ef- 
forts toward the betterment of trans- 
portation” will be presented Governor 
Stanley and Mr. Hodges, for the gov- 
ernor, by Frank O'Neill, president of 
the A. T. C. of A., and L. E. Galaspie, 
executive vice-president, respectively. 

A complete library of traffic and trans- 
portation books for the Virginia State 
Library will be presented Governor Stan- 
ley by E. F. Hamm, Jr., general chair- 
man of National Transportation Week 
and publisher of Trarric Wortp. The 
library is being contributed by The Traf- 
fic Service Corporation in the name of 
the A. T. C. of A. 

Citations for the achievements of their 
committees in the transportation field 
will go to Representative Williams and 
Mr. Baynton in behalf of the motor car- 
rier, rail and waterway industries. These 
groups are to be represented by Robert 
S. Henry, vice-president of the Associa- 
tion of American Railroads; Judge ©. H. 
Williams, Jr., executive vice-president 
of the Virginia Highway Users Associa- 
tion; Theodore Tower, past president of 
the users group, and Yates Catlin, di- 
rector of public relations of the Ameri- 
can Waterways Operators, Inc. 

The more than 2,000 persons expected 
to attend will be able to inspect a special 
exhibition of the past and present in 
transportation—a new C. & O. train, an 
old B. & O. train (about 1857), an old 
truck (about 1907), a new diesel truck, 
a Conestoga wagon reportedly used by 
George Washington, and an old car- 
riage. Horses will be hitched to the lat- 
ter two and a number of persons will be 
aboard, garbed in Colonial dress. 


Clubs Joining In 


Reports, similar to the many pre- 
viously mentioned in TRAFFIC WorLD, 
continue to be received from clubs and 
organizations announcing plans to set 
off the week. 

Added to the list of governors and 
mayors who have issued proclamations 
recognizing National Transportation 
Week are Mayor Thomas A. McCann, of 
Fort Worth, Tex., and the mayors of 
Poughkeepsie, Newburgh and Kingston, 
N.Y 


On the national level, a joint Senate- 
House resolution to authorize and re- 
quest the President to issue annually 
a proclamation designating the third 
Friday in May as National Defense 
Transportation Day is pending. 

The climax to the week in Pittsburgh, 
Pa., will be a celebration May 18 of 
Armed Forces Day, at which there will 
be recognition of National Transporta- 
tion Week. The Traffic Club of Pitts- 
burgh will hear Commissioner Minor, of 
the Commission, at a Transportation 
Luncheon May 16, and that night there 
will be a graduation dinner for those 
who will have completed the course at 
the Transportation and Traffic School. 

Following a tour of inspection of the 
McClellan Air Force Base, members of 


the Traffic Club of Sacramento, Calif., 
will hold a dinner that evening. Speak- 
ers will be military personnel. 

W. Mason King, vice-president—trafiic, 
of the Southern Railway System, will 
speak to the Oklahoma City, Okla., 
chapter of Delta Nu Alpha Transporta- 
tion Fraternity, Inc., at its meeting 
May 14 to celebrate National Transporta- 
tion Week. Other participating groups 
will be the Oklahoma City Transporta- 
tion Club, the Women’s Transportation 
Club of Oklahoma City and the National 
Defense Transportation Association. 

Everyone who receives correspondence 
from the Burlington (N.C.) Traffic Club 
is reminded of the observance of the 
week. The club is affixing special trans- 
portation stamps on all letters, and each 
member has been given a supply to do 
likewise. 

The Richmond (Va.) Traffic Club re- 
ports that it will place advertising in 
the newspapers to go along with its 
earlier promotion of putting display 
cards on city and suburban buses and 
in windows of stores. 

The San Francisco (Calif.) Bay Area 
Chapter of the National Defense Trans- 
portation Association will mark the 
week with a special dinner May 16. The 
speaker will be Rear Adm. A. G. Cook 
(ret.), director of the San Francisco 
Disaster Council and Corps. Special 
guests will include members of military 
and veteran. organizations, civic leaders 
and representatives of traffic groups in 
the vicinity. The American Legion, De- 
partment of California, called public 
attention to National Defense Trans- 
portation Day. 


Civil Service to Give 


Traffic Specialist Tests 


The Sixth U.S. Civil Service Region, 
at Cincinnati, O., has announced that 
examinations will be given for the 
positions of freight traffic and transpor- 
tation clerks and _ specialists, grades 
GS-4 to GS-7. 


There is “an immediate need” for 
persons qualified in freight traffic at 
the Commodity Stabilization Service, 
Department of Agriculture, at Cincin- 
nati, and most appointments will be 
made in that agency, according to Louis 
S. Lyon, regional director of the Civil 
Service Commission. He said salaries 
would range from $3,415 to $4,525 a year. 


The Cincinnati office, he said, was 
responsible for movement and storage 
of dairy, livestock, fruit and vegetable, 
vegetable oils and miscellaneous agri- 
cultural commodities in the 41 states 
east of the Rocky Mountains and for 
some commodities in all the states. 


“Movements may involve domestic out- 
lets as well as all ports of exportation, 
since the Department of Agriculture fur- 
nishes (under specified conditions) these 
commodities for the International Co- 
operation Administration, and world 
relief agencies such as C.A.RE., Red 
Cross, etc.,” he said. “The volume of 
transportation movements for both ac- 
quisition and disposition approximates 
200 to 500 carloads daily, and will afford 
a wide variety of traffic experience with 
opportunities for advancement.” 


There will be no written test, accord- 
ing to Mr. Lyon, who added that appli- 
cants “must possess progressively respon- 
sible experience in the field of traffic 
or transportation.” 
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He said information and applications 
could be obtained at post offices or the 
Sixth Civil Service regional office, Ug, 
Post Office and Courthouse, Cincinnati 2, 
oO. 


Shortage of U.S.-Flag Tromp 
Vessels Forecast in Mutua! 
Security Program Report 


In its semi-annual “Repor: to 
Congress on the Mutual Security 
Program,” forwarded to Congress by 
President Eisenhower, the Interna- 
tional Cooperation Administr::tion 
said that “preliminary estimates in- 
dicate” that a mounting shortaze of 
US.-flag tramp vessels would in the 
1957 fiscal year, “have a nore 
marked effect than in the preceding 
year on the attainment of the 50- 
per-cent minimum statutory require- 
ment pertaining to the use of such 
vessels.” 


A larger number of waivers of this re- 
quirement “may have to be granted be- 
cause of reduced availability of ships” 
under the U.S. flag, according to the 
report, which covered the last half of 
1956. Carriage by liners was “not likely 
to be so seriously affected,” it added. 

“Of the outgoing cargoes shipped 
during fiscal year 1956,” the I.C.A. con- 
tinued, “United States-flag tramp ves- 
sels carried two million tons, or 52 per 
cent of the tramp ‘total. 

“In the liner category, over 1.6 million 
tons, amounting to 71 per cent of the 
liner total, moved on United States 
vessels. Tanker shipments consisted of 
less than 50,000 tons of vegetable oils 
and registered 76 per cent United States- 
flag performance. 


_ “Sixty per cent of all military end- 
items shipped during July-December 
1956, and 70 per cent during the 1956 
fiscal year, was carried on United States- 
flag commercial vessels. Over the whole 
period of the mutual security pfrogram, 
60 per cent of the total military goods 
—- have been moved on such ves- 
sels.” 


Foreign Port Shipments 


The agency stated that I.C.A.-financed 
shipments between foreign ports “also 
were in compliance with the statute for 
the 1956 fiscal year.” It added that of 
the 1.6 million tons shipped on liners 
in the last half of 1956, nearly 1.3 mil- 
lion tons were carried in foreign ships 
over routes for which no US. vessels were 
available, and that the U.S.-flag portion 
of the remaining tonnage was 60 per 
cent. 


“Tramp category shipments amounted 
to 461,000 tons,” the I.C.A. continued, 
“of which 116,000 tons moved on foreign- 
flag vessels because carriage could not be 
arranged on United States ships. Sixty- 
seven per cent of the balance was ship- 
ped on United States flag vessels. All 
tanker shipments were on foreign flag- 
ships, again because of nonavailability 
of United States vessels.” 

The agency also stated that the I.CA. 
“continued to press” for reactivation of 
government-owned vessels from the 
“mothball fleet” in the second half of 
1956, and supported applications to the 
Maritime Board by “segments of the 
United States shipping industry for the 
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release of vessels to carry commercial 
cargoes, principally coal to Europe.” 

A sharp rise in ocean freight rates, 
resulting from the shortage of ships, im- 
posed a “heavy drain” on mutual security 
funds used for transporting aid goods, 
“thus reducing amounts available for 
other elements of assistance,” the I.C.A. 
stated. As an illustration of the rise in 
ocean rates, it said that the rate from 
Hampton Roads to Europe for commer- 
cially procured coal increased from $8.50 
a ton in September, 1955, to an “all-time 
peak’ of $16.75 early in December, 1956, 
levelling off to $14 after the action of the 
Federsi Maritime Board in releasing 
ships from the mothball fleet. 


More ‘P.U.D.’ Cancellations, 
‘Eyebrow-Singeing’ Policy 
Changes Forecast by Brown 


That the nation’s railroads ulti- 
mately would abandon their pick-up 
and delivery services on less-carload 
traffic, and that in the absence of 
changes in regulation of the rail- 
roads there would be “eyebrow- 
singeing” policy changes were among 
predictions made, at Chicago on 
May 6, by Warren W. Brown, presi- 
dent of the Monon railroad. 


Mr. Brown was addressing the opening 
session of the National Retail Dry Goods 
Association’s traffic group, beginning its 
thirty-sixth annual conference at the 
Edgewater Beach hotel. He appeared on 
the morning program, speaking on “In- 
novations in Railroad Transportation.” 

Innovations in rail transportation, he 
told the retail store traffic managers, 
probably fell into positive and negative 
categories, from their viewpoint. On the 
positive side, he predicted that the first 
major transportation application of nu- 
clear power, aside from ocean vessels, 
would be in the railway field. Such 
application, he added, would be aimed at 
greater tonnage capacity and lower 
transportation cost, rather than increased 
speed. 

Other “positive” innovations, he proph- 
esied, would include a trend away from 
standardization of equipment, continued 
development of the “high-level” theory 
in passenger equipment, as opposed to 
the low-slung, lightweight concept, and 
@ pooling of work equipment among 
railroads. Much could be accomplished, 
he added, by centralized data processing, 
centralized bureaus for settlements be- 
tween railroads of per diem and car 
repair accounts, and electronic classifi- 


cation of trains to aid in terminal move- 
ments. 


Views on ‘P.U.D.’ Service 
“On the negative side,” he said, “we 
might look for a continued industry- 
wide sickening and, I believe, ultimate 
death of the innovation of the past which 
is pickup and delivery service.” 


Mr. Brown did not enlarge on this 
Statement in his talk, but in a question 
period that followed reference was made 
to the recent cancellation of pickup and 
delivery service by the Chicago & North 
Western Railway, and he was asked 
whether, in view of the “competitive 
Situation,” he did not view such actions 
as “detrimental.” 


In reply, he said that his railroad had 
made a study of its “P.U.D.” service 


over the past several months which re- 
vealed that, while such service was still 
producing revenue, the profit margin was 
“narrowing.” He attributed this “nar- 
rowing” to increased costs and city con- 
gestion, and added that if the service 
became unprofitable the Monon would 
continue to handle L.C.L. traffic, but 
without pickup and delivery service. 

“Within the next three or four years,” 
he predicted, “many, many railroads 
will be out of pick-up and delivery due to 
increasing costs.” 

In his talk, Mr. Brown saw in the 
trucking industry’s future expanded in- 
terchange of both trailers and tractors 
among truck lines, allowing “more effec- 
tive” competition with the railroads. As 
another “trucking innovation,” he pre- 
dicted an increasing entrance by small 
shippers into the field of private trans- 
portation, through formation of local 
shipper associations. 


Deregulation or Policy Change 

Earlier in his talk, Mr. Brown had as- 
serted that the railroad industry ranked 
as the only segment of the nation’s 
economy to be “almost completely denied 
the privileges of a free society.” Turn- 
ing to the field of transportation reg- 
ulation to conclude his address, he con- 
tended that creation of a “full under- 
standing of the dire need for regulatory 
changes” had to be “started fast.” 

This could be done in “grass roots” 
fashion, he said, by an expensive, time- 
consuming and thought-demanding pro- 
gram. He indicated, however, that he 
favored a modified “grass roots” cam- 
paign directed at the users of freight 
transportation, civic groups, stockholders 
and legislators. 

“Failing in either,” he concluded, 
“you may take warning of the fact that 
the railroad industry is being pushed 
into some policy decisions that, from a 
public relations standpoint alone, will 
singe your eyebrows.” 

Asked to enlarge on this statement 
after the sessions, Mr. Brown declined 
further comment. 


Bayer Book Collection 
Bought by University 


John Carroll University, of Cleveland, 
O., has purchased the entire library of 
the late Robert J. Bayer, for many years 
editor of TRAFFIC WORLD. 

The university is planning a new 
library building to include a room for 
the collection of the writings of Gilbert 
K. Chesterton—probably the most com- 
plete in the United States—made by Mr. 
Bayer in his lifetime. That room will be 
known as the “Robert John Bayer 
Memorial.” 


Aircraft Collision Avoidance 


The airline operational technical com- 
mittee of the Air Transport Association 
of America on May 2 concluded what it 
called another in a series of meetings to 
develop aircraft proximity warning and 
air collison avoidance systems. 

Two representatives of an airframe 
manufacturer presented “an analysis 
of the mid-air collision problem and a 
suggested electronics system designed to 
solve the problem,” said the A. T. A. of A. 
This presentation, it said, was followed 
by a general discussion of infrared and 
radar warning and prevention systems 








41 


| TRANSPORTATION WEEK 


among representatives of the airlines 
and the manufacturers. 

William Littlewood, of American Air- 
lines, is chairman of the committee. 


Class | Rail Net Estimated 
At $71 Million for March, 


$161 Million for 3 Months 


Estimated net income of Class I 
railroads in March, 1957, after in- 
terest and rentals, amounted to 
$71,000,000 compared with $70,000,000 
in the same month of 1956, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public by the A.A.R. 


“Net income for the first three months 
of 1957, after interest and rentals, was 
estimated at $161,000,000 compared with 
a net income of $163,000,000 in the cor- 
responding period of 1956,” the A.A.R. 
said. 

“Net railway operating income of 
Class I railroads in March, 1957, was $89,- 
857,313 compared with $88,976,189 in 
March, 1956. For the first three months 
of 1957, net railway operating income 
totaled $213,857,758 compared with $218,- 
900,246 for the same period of 1956. 


“In the 12 months ended March 1957, 
the rate of return averaged 3.92 per cent, 
compared with a rate of return of 4.16 
per cent for the 12 months ended March, 
1956. Rate of return, calculated on earn- 
ings before interest and rentals, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the rail- 
ways, including materials, supplies, and 
cash, less accrued depreciation. 

“Total operating revenues in the first 
three months of 1957 amounted to 
$2,574,640,178 compared with $2,535,561,742 
in the same period of 1956, an increase 
of 1.5 per cent. Operating expenses in 
the first three months of 1957 amounted 
to $2,022,062,144 compared with $1,981,- 
503,801 in the corresponding period of 
1956, an increase of 2 per cent. 


“Twenty-four Class I railroads failed 
to earn interest and rentals in the first 
three months of 1957, of which 12 were 
in the Eastern District, four in the 
Southern Region, and eight in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March, 1957, had an estimated 
net income, after interest and rentals, 
of $32,000,000 compared with $29,000,000 
in 1956. In the first three months of 
1957, their estimated net income, after 
interest and rentals, was $62,000,000 com- 
pared with a net income of $63,000,000 
in the same period of 1956. 


“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
three months of 1957 totaled $1,168,946,- 
427, an increase of 2.7 per cent compared 
with the same period of 1956. Operating 
expenses totaled $922,348,226, an increase 
of 3.0 per cent compared with 1956. 

“Class I railroads in the Southern 
Region in March, 1957, had an estimated 
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net income, after interest and rentals, of 
$12,000,000 compared with $15,000,000 in 
1956. In the first three months of 1957, 
their estimated net income, after interest 
and rentals, was $31,000,000 compared 
with a net income of $37,000,000 in the 
same period of 1956. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first three months of 1957 totaled $377,- 
209,350, a decrease of 1.3 per cent com- 
pared with the same period of 1956, 
while operating expenses totaled $287,- 
264,637, an increase of 2.7 per cent com- 
pared with 1956. 


Western District 


“Class I railroads in the Western Dis- 
trict in March, 1957, had an estimated 
net income, after interest and rentals, of 
$27,000,000 compared with $26,000,000 in 
1956. Their estimated net income, after 
interest and rentals, in the first three 
months of 1957 was $68,000,000 compared 
with $63,000,000 in the same period of 
1956. 


“Operating revenues of Class I rail- 
roads in the Western District in the first 
three months of 1957 totaled $1,028 ,484,- 
401, an increase of 1.3 per cent compared 
with the same period of 1956, while op- 
erating expenses totaled $812,449,281, an 
increase of 0.7 per cent compared with 
1956.” 


Tax Ruling Involves Money 
Paid to Carrier for Helper 


An Internal Revenue Service ruling 
(Rev. Rul. 57-183) that the federal tax 
on transportation of property applies to 
“amounts paid to a carrier for furnishing 
a helper to assist the driver of a truck 
in unloading, regardless of whether such 
charge is billed separately,” has been 
made public in the May 6 issue of the 
Internal Revenue Bulletin, published by 
the LRS. 


The circumstances giving rise to the 
request for the ruling and the full text 
of the ruling were stated by the LRS. 
as follows: 


“Advice has been requested whether 
the amount paid to a carrier for furnish- 
ing a helper to assist the driver of a 
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Harry G. Adams, an employe of the Illinois 
Central Railroad for 58 years, is congratulated 
by Vice-President Nixon for having been named 
‘Railroad Man of the Year’ by the Federation 
for Railway Progress. Mrs. Adams looks on. 
The 76-year-old conductor was selected to re- 
ceive the award for showing courtesy to 
passengers ‘much beyond the call of duty.’ 





truck in unloading is subject to the tax 
on the transportation of property. 

“In the instant case, when a shipment 
is made where only one man is necessary 
to perform the unloading at the con- 
signee’s receiving dock, the work is done 
by the driver of the truck. The amount 
paid to the carrier for the transportation 
of the shipment includes this unloading 
service. However, when the consignee 
requests a helper in order to expedite 
the unloading, the carrier makes an 
additional charge for the services of 
the helper. 

“Section 4271(a) of the Internal Rev- 
enue Code of 1954 imposes a tax upon 
the amount paid within or without the 
United States for the transportation of 
property by rail, motor vehicle, water, 
or air from one point in the United 
States to another. Under the provisions 
of section 143.1(d) of Regulations 113, 
made applicable to the 1954 Code by 
Treasury Decision 6091, C.B. 1954-2, 47, 
the term “transportation,” as used in 
the statute and regulations, in general, 
includes accessorial services furnished in 
connection with a transportation move- 
ment, such as loading, unloading, and 
Similar services and facilities. 


“It is held that where the carrier 
furnishes a helper to assist the driver 
of a truck in loading or unloading a 
shipment transported by it, the addi- 
tional charge billed by the carrier for 
the services of the helper is considered 
to be a charge for accessorial services. 
It is immaterial whether this charge is 
billed as a separate item or is included 
in the total charge for the transportation 
service. Accordingly, the total amount 
paid, including the payment for the 
services of the helper, is subject to the 


A.A.R. Gets Medal for ‘Movie’ 





Albert R. Beatty (left), assistant vice-president 
of the Association of American Railroads, ac- 
cepts, on behalf of the A.A.R., the Freedoms 
Foundation George Washington Honor Medal, 
from Dr. Kenneth D. Wells (center), president 
of Freedoms Foundation, and Dr. Francis Pendle- 
ton Gaines (right), president of Washington 
and Lee University, in old U.S. Supreme Court 
chamber at Capitol Building in Washington, 
D.C. Presentation of the award, given to the 
A.A.R. for its motion picture, ‘The Right to 
Compete,’ took place May 6. Several other 
Freedoms Foundation awards have been re- 
ceived by the A.A.R. in recent years. The 
foundation said that the film, ‘The Right to 
Compete,’ was ‘an outstanding achievement in 
helping to bring about a better understanding 
of the American way of life’ and that it showed 
‘the importance of the transportation industry 
in America’s economy . . .’ 
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tax on the transportation of pro 
even though the regular transportatig, 
charge is paid by the shipper, and th. 
additional charge for the services of the 
helper is paid by the consignee.” 


Canadian Board Dismisses 
Plea for 3-Cent Reduction 


In Pipeline Rate for Oil 


The Board of Transport Commis. 
sioners for Canada, in what i 
termed the “first case of its king 
dealing with international joint 
through rates,” has dismissed ap 
application of International Re. 
fineries, Inc., of Minneapolis, Minn, 
for an order requiring, in part, a re- 
duction of 3 cents a barrel in the 
rates charged by the Interprovincia] 
Pipe Line Co., of Edmonton, Alberta, 
Can., for transportating crude oil by 
pipeline from Edmonton to Wren. 
shall, Minn., where International 
operates an oil refinery. 


International also asked the board to 
declare Interprovincial a “common car- 
rier” within the meaning of section 3% 
of the Canadian pipe-lines act. 

The applicant contended that because 
its refinery at Wrenshall was 88 miles 
closer to Edmonton than one operated 
by the Northwestern Refining Co. at St. 
Paul Park, near St. Paul, Minn., Inter- 
provincial should charge it 3 cents a 
barrel less than Northwestern, instead 
of the same as was then the case under 
tariff I.C.C. No. 8. 

Tariff I.C.C. No. 8, which canceled 
I.C.C. No. 7, effective January 1, 1956, 
showed the same total rate of 44 centsa 
barrel on oil from Edmonton to both &t. 
Paul Park and to Wrenshall as did the 
earlier tariff, but divided the rate to St. 
Paul Park as being payable at 27 cents 
in Canadian currency and 17 cents in 
US. currency, while the rate to Wren- 
shall was divided at 30 cents in Canadian 
currency and 14 cents in U.S. currency, 
the board said. 


Purpose of Tariff 
“International is asking this board to 
reduce the Canadian currency portion of 
the rate to Wrenshall by 3 cents,” the 
board added, “in order to have it at the 
same level as the Canadian currency 
portion to St. Paul Park. 


“Interprovincial in evidence explained 
that tariff I.C.C. No. 8 was issued in order 
to arrange for the acquisition by that 
company of sufficient U.S. currency 
enable it to make payments of the dici- 
sions of the joint rates arranged with 
the two U.S. connecting pipelines and 
was not intended to imply, directly or in- 
directly, either that the rates in question 
were a combination of rates over the 
border, rather than through rates, oF 
that the split between U.S. and Canadian 
currency was in fact a division of the 
through rate.” 


International contended that section 
43 of the Canadian pipelines act required 
that Interprovincial charge the same 
rate for all traffic carried through its 
pipeline from western Canadian points 
to the U.S.-Canadian boundary, the board 
stated. 


Interprovincial, on the other hand, 
contended that the provisions of part I 
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of the act, which included section 43, 
“may only be utilized .. . where the board 
has declared a company to be a ‘common 
carrier,” the board said. It stated that 
“st this time it is not mecessary or de- 
sirable to declare Interprovincial to be 
a ‘common carrier.’” 

“However,” it added, “the board will 
not hesitate to declare any oil pipeline 
comp2ny subject to its jurisdiction to be 
a ‘common carrier’ if, for any reason, 
the board considers that it would be 
in the public or national interest to do 
SO. 


Pipeline Competition 


Stating that International was not ob- 
jecting to the rate to St. Paul Park, and 
that “apparently had no complaint” 
concerning the rates charged it by Inter- 
proviricial prior to 1955, when the St. 
Paul Park rate went into effect, the board 
said that it had been “satisfied that the 
rates established by Interprovincial by 
negotistion with Northwestern are no 
lower than necessary to make Canadian 
crude competitive in the St. Paul-Minne- 
apolis area.” The board explained that 
“any rates higher than those established 
to St. Paul Park” would be higher than 
competing rates for U.S. crude oil brought 
into the area by pipeline and river 
barge: that there also was competition 
from “product pipelines” in the area, 
and that neither competitive factor was 
present at Wrenshall. 

The board found that (1) the splitting 
of the joint rates into Canadian and 
U.S. currencies did not constitute a divi- 
sion of the rates as such, or change the 
character of the joint rates to one of 
a combination of rates over the inter- 
national boundary; (2) the rates estab- 
lished by Interprovincial to Wrenshall 
and St. Paul Park were not unjust, 
unreasonable, unjustly discriminatory, or 
otherwise unlawful; (3) Interprovincial 
had power to effect the arrangements 
it had made with two US. pipeline 
companies, one a subsidiary of Interpro- 
vincial serving Wrenshall, and the other 
a connecting line serving St. Paul Park; 
and (4) Interprovincial was not required 
to establish a separate rate to the Cana- 
dian border. The board also found that 
it need not rule as to whether certain 
sections of the pipelines act applied to 
all oil pipeline companies or only to 
those declared to be common carriers. 


Transport Conference Set 
May 14 at Santa Clara U. 


The third annual Santa Clara Valley 
(Calif.) Conference on National Trans- 
portation Policy will be held the after- 
noon of May 14 at the University of 
Santa Clara, the university has an- 
nounced. 

Glenn F. Dodson, president of the 
Security Warehouse & Cold Storage Co., 
San Jose, will be the program chairman 
and Charles J. Dirksen, dean of the col- 
lege of business adimnistration at the 
university, will be moderator of a panel 
discussion. Representing the indus- 


— indicated, the panel members will 
eC: 


Agriculture, E. Alan Mills, assistant 
Manager in charge of traffic, California 
Grape & Tree Fruit League; manufac- 
turing, S. C. Knight, general traffic man- 
ager, Kaiser Steel Corp.; railroad trans- 
portation, Robert L. Pierce, general 
attorney, Southern Pacific Co.; steam- 
Ship transportation, Robert E. Mayer, 
president, Pacific-American Steamship 


Association, and truck transportation, 
Orrin Fraley, vice-president, Consoli- 
dated Freightways, Inc. 

Constituting the general subject of the 
conference will be the major legislative 
recommendations made by the Inter- 
state Commerce Commission in its sev- 
entieth annual report to Congress. 


Joining with the university in spon- 
sorship of the conference will be the San 
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Jose Chamber of Commerce, the Santa 
Clara C. of C., the Santa Clara Enter- 
prise Council of the Transportation As- 
sociation of America, the Sunnyvale C. 
of C., and the Transportation Club of 
Santa Clara County. 


Permanent Dunnage ‘Concept’ Claimed 
For System Developed by Sparton Corp. 





Adjustable ‘Tri-Belt’ loading system is said to provide a ready-made solution of many ‘special 

car’ problems, including elimination of dead-heading of equipment. Vertical channels, perforated 

with T-slots, are fixed in position during car construction. Short perforated side rails, equipped 

with forged, spring-loaded locking brackets, are locked into the vertical channels in any desired 
position. 


A newly developed system of perma- 
nent dunnage box car loading was un- 
veiled to the press and railroad repre- 
sentatives at Chicago’s Union Station 
on May 3. 


Called “Tri-Belt,” the system has been 
installed in a demonstration car by the 
Thrall Car Manufacturing Co., of Chi- 
cago Heights, Ill., for its producer, the 
Sparton Corp., of Jackson, Mich. At the 
initial showing, actual loading and dun- 
nage procedures were demonstrated, and 
assertions were made that the system 
offered “lower initial costs and reduced 
handling over current practices, plus 
assuring safe transit—even under heavy 
humping—for a variety of lading.” 

According to the producer, the system 
has been “on the boards” and under- 
going tests for the past year. As a result 
of interviews by company engineers, who 
sought opinions of railroaders across the 
country, completion of the test car had 
been accelerated, and plans had been 
laid for immediate full-scale production, 
said W. R. Murphy, assistant to the presi- 
dent of Sparton. The demonstration 
car; he reported, would next undergo a 
series of trial loadings in Wisconsin, 


would be shown at Chicago again at a 
meeting of the purchases and stores divi- 
sion of the Association of American Rail- 
roads, May 15 through 17, and would 
then tour the nation. 


Side Rails and Cross Members 


In one Sparton loading system, per- 
forated side rails are mounted flush on 
the inside box car walls. Cross members 
are inserted and locked anywhere be- 
tween these horizontal rails. The cross 
members permit accurate location of 
bulkheads, without use of extra wood 
dunnage or nails, the company says. 

The cross members can be stored in 
the car when not in use, rather than 
being thrown away after a shipment, 
as is customary with wood bracing and 
similar dunnage normally used, according 
to the “Tri-Belt” manufactures. Sparton 
plans to manufacture component parts 
of the system for use in the building 
of new cars and for installation in cars 
already in use. 


Two Systems Available 


Two “Tri-Belt” systems will be avail- 
able, according to the company. The 
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first will be a permanent installation 
involving horizontal steel side rails fixed 
to the car walls. The second, described 
as a “fiexible installation,” will be com- 
prised of removable side rails latched 
into T-slots on vertical channels. 

In the permanent installation, it was 
explained during the demonstration, the 
horizontal rails would be welded in po- 
sitions as specified, with flush installa- 
tions being completed with wood, if 
required. The rails would have three 
rows of pierced holes, into which cross 
members could be quickly and securely 
attached with a spring-loaded locking 
mechanism. Door members, installed and 
removed from the inside or outside, would 
continue the rails through the opening. 

The three rows of pierced holes, it 
was stated, would enable complete rota- 
tion of the cross members, increasing 
cross Member coverage 60 per cent per 
one-inch increment. This adjustability, 
it was contended, was the key to effi- 
cient bracing and safe transit. 


‘Quick-Change’ Installations 


The solution to “special car problems,” 
it was asserted, lay in the provision for 
“semi-permanent” installations. This 
system, it was maintained, would offer 
the utmost in economy and efficiency for 
“quick-change,” and would eliminaie 
dead-heading of expensive equipment. 

Key to this “optimum flexibility,” it 
was said, lay in “Tri-Belt’s” vertical 
channels, which could be specified when 
the car was ordered or rebuilding plans 
made. These channels, it was explained, 
would be perforated with T-shots to en- 
able insertion of short horizontal rails 
at any desired position, would be fabri- 
cated from standard “Tri-Belt,” and 
would be equipped with forged, spring- 
loaded locking brackets. 

“One man can easily handle and posi- 
tion a section,” explained a Sparton 
demonstrator. “It is not necessary to 
operate the latches when locking the 
horizontal rails in position. When the 
latch inserts in a slot, the wall mem- 
ber drops into locking position. Side 
rails are easily removed by lifting latches 
up and out in one simple motion. Sturdy 
forgings are used to assure damage-free 
service under the most severe conditions.” 


Quickly Adjusted, Serviced 


“It’s easy to install a “Tri-Belt’ cross 
member,’ said the demonstrator, quickly 
raising, lowering and rotating a piece. 
The steel frame of the member, he ex- 
plained, was designed to reduce the 
weight and to give increased loading 
capacity on one plane, adding that end 
fittings were located slightly off-center 
in both directions. 

“Thus,” he continued, “the cross mem- 
ber may be rotated in 90 degree incre- 
ments about its axis to get increased 
capacity in the desired direction and 
closer nesting against lading. In addi- 
tion to rotation, the cross member may 
be turned end-for-end to produce a slight 
position shift.” 

This design, he contended, resulted in 
lower initial costs, less members per 
load, and reduced handling during load- 
ing. 

Cross member end fittings, it was 
shown, were assembled from forged parts. 
Both ends had two bevelled pins which 
easily glided into holes in the side rails. 
The center pin formed a locking latch, 


notched and spring-loaded to lock the 
cross member securely in position with- 
out side motion, and so tapered that 
it would glide into its hole without re- 
lease of the spring-loaded latch. 

The adjustable end fittings, it was 
stated, could be quickly repaired or re- 
placed by removing only one bolt. This 
repair, it was asserted, could be made in 
a few minutes by unskilled labor. Latch 
mechanisms could also be repaired or re- 
placed with equal ease, it was added, it 
being only necessary to remove and re- 
place one pin. 


Company officials, queried at the dem- 
onstration concerning cost of parts and 
installation, declined to quote exact 
pricing in advance of actual production. 
No actual orders, they explained, had 
yet been taken for the equipment, as 
their first aim was to familiarize both 
railroaders and shippers with the system. 
They maintained, however, that “Tri- 


Perforated vertical channels welded in the door- 

ways permit location of doorway members at 

any desired position, allow removal from either 

inside or outside. Thus, freight handlers don’t 

have to remove the top door member, crawl 

over and remove lading before the rest of the 
door members can be removed. 


‘Tri-Belt’ cross members, according to the Sparton 

Corp., can be raised, lowered or rotated quickly, 

for close nesting or increased load capacity, in 
the manner shown in this photograph. 
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Belt” presented several “new permanent 
dunnage concepts” which promised “cop. 
siderable savings over contemporary per. 
manent dunnage practice,” and that the 
initial costs would “be competitive” with 
these practices. 

According to J. J. Smith, president 
Sparton’s entry into this field wag 4 
natural adjunct of its diversification ang 
expansion initiated four years ago. As 
producer of a radio and television line, 
he said, the company had been loa 
five to 10 cars a day and was familigy 
with dunnage and damage problems 
Sparton currently operates a number of 
divisions in electronic, automotive, stee 
fabrication and furniture fields, jp 
addition to the newly-formed “Tri-Belt” 
division. 


Problems Facing Airports 
With Approach of Jet Age 


To Be Conference Subject 


Problems confronting airports 
with the approach of commercial use 
of jets will be discussed by officials 
of the Civil Aeronautics Administra- 
tion, the Air Force, airlines and 
manufacturing and_ engineering 
firms at a conference in New York 
City May 15 through 17 sponsored by 
the air transport division of the 
American Society of Civil Engineers, 


More than 300 persons are expected 
to attend sessions the first two days in 
the Park-Sheraton hotel and make a tow 
of Idlewild International Airport the 
final day, according to an announcement 
by the society, which said it was the first 
such type of conference sponsored by the 
AS.CE. 

James T. Pyle, administrator of civil 
aeronautics, will speak at a luncheon the 
opening day following a panel discussion 
that morning on “Relationship of Oper- 
ating Characteristics to Airport Require- 
ments” by the following persons: 


Donald A. Buck, manager, transport 
operations planning, Boeing Airplane 
Co.; James B. Edwards, assistant to the 
chief engineer, Douglas Aircraft Co., and 
A. D. Riedler, design specialist, Convair 
Division, General Dynamics Corp.., all of 
whom also will present papers, and Fred 
Maxim, assistant chief, preliminary de- 
sign, Boeing. The moderator will be 
Marvin Whitlock, vice-president—opera- 
tions planning, American Airlines. 


Papers will be presented that after- 
noon by Kenneth A. Osterberg, aviation 
consultant; Chester G. Bowers, chief of 
the airport operations divisions, C.A.A; 
Donald B. Talmage, operations and en- 
gineering department, Air Transport As- 
sociation of America, and William L. 
Pereira, of Pereira & Luckman, Lés 
Angeles, Calif. 


Speakers the morning of May 16, and 
their topics, will be: 

Ralph Glasson, flight engineering di- 
vision, United Air Lines, “A Statistical 
Approach to Runway Length Require- 
ments for Turbine-Powered Aircraft”; 
William E. Cullinan, Jr., chief, airports 
division, C.A.A., New York, “Airport Con- 
figurations”; Willard J. Turnbull, chief, 
soils division, and Charles R. Foster, 
chief, Flexible pavement branch, US. 
Corps of Engineers, “Effects of Heat, 
Blast and Fuel Spillage of Jet Aircraft 
on Bituminous Pavements,” and George 
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W. Leslie, consulting civil engineer, Di- 
rectorate of Construction, Air Force, “Air 
Force Airfield Pavement Problems in 
the Jet Age.” 

Papers will be read that afternoon by 
George B. Seeley, consulting mechanical 
engineer, Directorate of Construction, 
Air Force; Herbert H. Howell, director, 
Office of Airports, C.A.A., and Col. How- 
ard Fry, director, flight safety, 15th Air 


Fores, Strategic Air Command. Dewey S. 
Wright, city engineer of Denver, Colo., 
will preside. 


Ingersoll Makes Suggestion 
To Rep. Harris on Avoiding 


Transport Policy ‘Conflict’ 


In a letter to Chairman Harris, 
of the House committee on inter- 
state and foreign commerce, A. C. 
Ingersoll, Jr., president of Federal 
Barge Lines, Inc., St. Louis, Mo., has 
suggested, as a means of encourag- 
ing “inherent advantages” of one 
mode of transport and restraining 
“destructive competition,” without 
making any changes in existing law, 
a method of rate making employing 
cost comparison as “the primary 
determinant.” 


Mr. Ingersoll indicated that his sug- 
gestion was made in view of comment in 
a recent TRAFFIC WorRLD editorial (T.W., 
April 27, p. 7) concerning observations 
by Chairman Harris to the effect that 
there was a “conflict” between the ad- 
monitions by Congress to the Commis- 
sion, in the national transportation 
policy declaration, to preserve the “in- 
herent advantages” of each mode of 
transport and, at the same time, to 
prevent “destructive competitive prac- 
tices.’ A copy of Mr. Ingersoll’s letter 
was made available to TrAFFic WoRrRLD. 
The text of the letter, dated May 1, 
follows: 


“In a recent issue of TRAFFIC WoRLD 
appeared an editorial giving considerable 
prominence to your misgivings as to the 
apparent conflict in the national trans- 
portation policy between the two sepa- 
rate congressional admonitions to the 
Interstate Commerce Commission (1) to 
preserve inherent advantage, and (2) to 
prevent destructive competition. 


“With due apologies to those more 
expert in interpreting the intent of Con- 
gress as expressed in the transportation 
act of 1940, I offer the following sug- 
gestion as to how ‘inherent advantage’ 
may be encouraged while ‘destructive 
competition’ is being restrained, without 
any change in the statutes. 


‘Low-Cost’ Carrier Determination 


“In rate contests between carriers the 
Interstate Commerce Commission might 
require both litigants to produce such 
cost evidence as may be necessary to 
Supplement the data otherwise available 
to the Commission, so that the Commis- 
Sion can satisfy itself as to which liti- 
gant is the ‘low-cost’ carrier. Cost 
comparisons ought to be on a ‘fully dis- 
tributed’ basis. They ought also, to the 
extent appropriate, use industry and 
System averages so that in borderline 
cases an inefficient railroad compared to 
an efficient barge line in the same traffic 
between the same two points. 

“For the purpose of this comparison 








the low-cost carrier ought to be defined 
as the one who would be favored if the 
rates of both competing carriers were 
exactly on a ‘full-cost’ basis. 


“Having satisfied himself as to which 
is the ‘low-cost’ carrier, the Commission 
should let that carrier’s rate stand, pro- 
vided it meets all other tests of lawful- 
ness as to reasonableness and as to dis- 
crimination, preference and prejudice. 
These tests, however, ought to be more 
closely applied than has been the cus- 
tom in the past, so that the wide spread 
now so often occurring between ‘normal’ 
and ‘water-compelled’ rates will be di- 
minished in the future. Also, while re- 
lying on the cost comparison as the 
primary determinant, the Commission 
should continue to give appropriate con- 
sideration to preventing competition so 
destructive as to deprive the public of 
services it needs. Wherever reasonably 
feasible, competition should be pre- 
served to prevent establishment of 
monopoly with probable resultant de- 
terioration of service. 


‘Value-of-Service’ Differential 


“After the basic rate is thus estab- 
lished, the Commission ought to explore 
fully the fringe costs in connection with 
each service and the difference in the 
‘value of service’ between the two types 
of service, and make a finding as to the 
differential that would, as nearly as pos- 
sible, accurately reflect these differences, 
and that would make the combined rate- 
and-service offering of one carrier as at- 
tractive to the shipper as the offering of 
the other carrier, but no more so. 


“The Commission then ought to let 
the ‘high-cost’ carrier fix his rate, if he 
so desires, not less than a rate calcu- 
lated by applying the differential to the 
base rate of the ‘low-cost’ carrier. The 
‘high-cost’ carrier’s competitive rate, so 
established, should also exceed his ‘out- 
of-pocket’ costs as computed by the 
I.C.C. ‘Added traffic’ costs should not be 
a satisfactory test in such circumstances. 
Such a limitation should not be burden- 
some, as it should be considered a privi- 
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lege for a carrier to make rates below 
his ‘fully distributed’ costs. 

“The implications of such a national 
policy on minimum rate regulation are 
clear. If increasing weight is given to 
comparative costs in settling the com- 
petitive squabbles between carriers, each 
will be better able to form a clear con- 
cept of his proper sphere and can plan 
accordingly. Growth and expansion can 
go forward with more confidence. 

“The greatest long-range benefits 
should accrue to the general public by 
the preservation of ‘inherent advantage’ 
and the restraint of ‘destructive com- 
petition.” The sphere of operations of 
each type of carrier would be gradually 
but increasingly determined by his costs, 
and the carrier’s long-term competition 
would be his own costs. The public in- 
terest is best served when the carrier’s 
dominant motive is to get his operating 
ratio down. 

“T hope these thoughts may be taken 
as constructive suggestions and would 
appreciate such comment as might seem 
appropriate.” 


Motor Carrier Gets Views 


Of Johnsons on Transport 


Congressman, lawyer, city chief—the 
Johnsons of America agree that the 
transportation industry is the “lifeline” 
of their daily existence, says Associated 
Transport, Inc., of New York City. 

Concurrent with observance of Nation- 
al Transportation Week, May 12 to 16, 
inclusive, Associated Transport surveyed 
a cross-section of Johnsons on how 
transportation affected their daily lives. 

“The traditional ‘man in the street’— 
Mr. Smith—gave way this time to John- 
son, running him a close second as Amer- ~ 
ica’s most numerous surname,” said As- 
sociated Transport. 

It quoted the following comment by 








U.P. Service Car Completes 10 Years of ‘Touring’ 





= 


In the 10 years during which it has been ‘on tour’ to a total of 946 communities on the 
lines of the Union Pacific Railroad, an ‘agricultural improvement car’ of the U.P. has been 
visited by 146,066 persons, J. W. Jarvis, supervisor of livestock and agriculture for the 
Union Pacific, has reported. Mr. Jarvis said that the number of visitors in the 10-year period 
averaged 155 per stop visited. Placed in service as a vehicle of information and service for 
people interested in farming in the western United States, he said, the car and its displays 
has ‘met with favor’ among stockmen and farmers. Programs presented in the communities 
visited had been varied to meet the needs of the different states in which the communities 
were located, and motion pictures, colored slides, miniature models and other exhibits had been 
used as visual materials, the Union Pacific said. 
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Representative Lester Johnson, of Wis- 
consin: 

“Horses, real and iron, opened the west 
to the world. Now trucks have followed 
the roads to every nook and cranny of 
the land to scour out raw materials and 
to deliver finished goods. Transportation 
is to America’s growth what an artery 
is to the circulation of our blood.” 

Statements by some other Johnsons 
were reported by Associated Transport 
as follows: 

“Transportation brings to my home 
and fireside the commodities not only 
of my state and nation, but of the world. 
Without transportation I would dry up 
and die.”—Jesse M. Johnson, attorney, 
Richmond, Va. 

“Transportation’s year-around service 
has vitally affected our economic growth 
and is the lifeline in the economy of 
Zanesville.”—Sherman Johnson, mayor of 
city of Zanesville, O. 

“Our supplies such as dyes, powders, 
perfumes, etc., come to us from all parts 
of the world by all modes of transporta- 
tion.’—Martha S. Johnson, operator of 
School of Cosmetology, Allentown, Pa. 

“Transportation means fast travel, fast 
service, so that people can get things at 
stores.”—Randy Johnson, grammar school 
student, Shaker Heights, O. 


Transcon Extends System 


To Texas and Oklahoma 


Transcon Lines, Los Angeles, Calif., 
has announced the extension of its 7,000- 
mile system to Dallas and Fort Worth, 
Tex., and six other Texas and Oklahoma 
cities with the purchase of all operating 
rights and equipment of M and D Motor 
Freight Lines, Inc., Dallas, for $500,000. 

Scribner Birlenbach, president of 
Transcon, said that Frank Bacon, 
former president and general manager 
of M and D, would continue as director 
of the firm’s new Texas-Oklahoma di- 
vision, to be known initially as the 
M and D division, and that M and D’s 
250 employes would be retained. 


A.A.R. Purchases Division 
Expects 1,500 at Meeting 


More than 1,500 railroad Officials and 
suppliers from the United States, Canada 
and Mexico are expected to attend the 
annual meeting of the purchases and 
stores division of the Association of 
American Railroads May 15 through 17 
in the Palmer House, Chicago, Ill., ac- 
cording to an announcement by the 
AAR. 


The association said improved methods 
for handling railroads’ requirements for 
fuels, materials and supplies would be 
discussed. 


Principal speakers at the opening ses- 
sion will be H. C. Murphy, Chicago, presi- 
dent of the Burlington Lines, and Philip 
A. Hollar, Washington, D.C., vice-presi- 
dent and assistant to the president of 
the AAA.R. Warren W. Brown, Chicago, 
president of the Monon Railroad, will 
speak at the annual luncheon the second 
day. Presiding at the meetings will be 
C. E. Swanson, Chicago, chairman  f the 


division and assistant general purchas- 
ing agent of the Burlington. 

There will be 13 special committee 
reports, a panel discussion on purchas- 
ing objectives, announcement of winners 
in the division’s annual essay competition 
and the election of officers for the coming 
year. 

The A.A.R. said some of the other sub- 
jects to be considered would be the re- 
clamation of supplies, handling of scrap, 
fire prevention, safety and the purchas- 
ing, use and storage of such items as 
locomotive parts, petroleum and coal 
products, construction materials, elec- 
tronic and signal equipment and office 
supplies. 


M.V.A. States Its Views 
About Proposed Changes 


In Transportation Laws 


Legislative proposals to place au- 
thority for transportation matters 
in the hands of the executive branch 
of the federal government are op- 
posed, and a policy statement for 
repeal of the federal transportation 
taxes is renewed by the Mississippi 
Valley Association, in policy decla- 
rations for 1957, recently adopted by 
the association. 

The association urged the Commis- 
sion, in its administration of section 3(4) 
of the transportation act of 1940, to 
“recognize the importance of barge 
transportation and require the railroads 
to give the same consideration in switch- 
ing charges, proportional rate applica- 
tions, and divisions of joint through rates 


to ex-barge traffic as is given to ex-rail 
traffic.” 


The association also advocated “full 
development” of inland and intracoastal 
waterways as “essential to the main- 
tenance and growth of the nation’s com- 
merce and defense.” It reaffirmed op- 
position to legislation designed to amend 
parts I, II and III of the interstate com- 
merce act to require that, in. the issuance 
of certificates of public convenience and 
necessity, consideration would be given 
to the adverse effect of grants of such 
rights on all other types of common car- 
riers. “Active support” was pledged to 
the “promotion and maintenance of a 
strong, well-balanced, privately owned 
and operated” merchant marine. 

In an introduction to its 1957 policy 
statement, the M.V.A. described itself 
as a voluntary, regional association of 
commerce, industry and _ agriculture, 
which, since 1919, had fostered the “bet- 
ter and wiser use” of the natural re- 
sources and productivity in the 23-state 
watershed of the Mississippi river and 
its tributaries. 


Views on Transport Bills 


After stating that it advocated and 
supported full development of the Mis- 
sissippi Valley inland waterways system 
for commercial navigation to the “fullest 
extent consistent with economic justi- 
fication,” the association went on to dis- 
cuss transportation policy legislation. 


If enacted into law, certain sections 
of the report of the President’s Advisory 
Committee on Transport Policy and Or- 
ganization, the M.V.A. asserted, would 
weaken the interstate commerce act to 
the point that certain carriers would be 
substantially free to engage in “destruc- 
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tive competition” against other carri 
to the “detriment of the public interest” 

“We oppose such legislation,” the 
M.V.A. continued. “While acknowledg. 
ing the merits of certain portions of the 
committee report, we feel that the vari. 
ous recommendations should be intro. 
duced and considered separately by Con. 
gress.” 


Preservation of 1.C.C., Other Agencies 


Specifically opposed was H.R. 3424, 
which was described as a bill designeg 
to put the entire authority for transpor. 
tation matters in the hands of the execy- 
tive department of the federal govern. 
ment by taking the authority for the 
appointment of “certain boards” away 
from Congress. The transportation needs 
of the country, the M.V.A. maintained, 
could better be served by “existing bodies 
such as the Commission, and others,” 

The fourth section of the interstate 
commerce act, said the association, pro- 
vided “effective protection for water 
transportation against destructive, selec- 
tive rate-cutting by the railroads” by 
prohibiting lower rates for a longer hau] 
than for a shorter haul over the same 
route. At the same time, said the M.V.A, 
requirements of the section had “im- 
posed an onerous burden of unnecessary 
paper work on the railroads and the 
I.C.C. in processing rate-making between 
railroads where no water competition 
was involved.” 

The M.V.A. urged enactment of HR. 
2808, a bill that, it said, would amend 
section 4 of the interstate commerce act 
so as to relieve the railroads and the 
Commission of unnecessary paper work, 
“without weakening the historic protec- 
tion of water transportation” contained 
in the section. 


Opposed by the M.V.A. was proposed 
legislation to amend section 307(d) of the 
interstate commerce act so as to require 
that differential rates on joint rail and 
water traffic be justified solely by lower 
costs over the joint route. 


“Tf enacted,” the M.V.A. asserted, “this 
legislation would remove the discretion 
presently vested in the Commission to 
consider the rate-making factors other 
than costs in prescribing the relation- 
ship between joint rail-water and water- 
rail rates on the one hand and all-rail 
rates on the other. We oppose enactment 
of such legislation on the further ground 
that it strongly savors of legislative rate 
making.” 


Nixon Presents $500 Prize 


To Maritime Poster Winner 


Miss Judith Simkin, a high school 
student in Baltimore, Md., the winner of 
a “Maritime Day” poster contest spon- 
sored by the American merchant marine, 
was presented a $500 check by Vice- 
President Nixon in a ceremony May 7 
on the steps of the Capitol in Washing- 
ton, D.C. 


The winning poster, one of more than 
5,000 entered in the competition, will be 
displayed on about 30,000 postal trucks 
from May 17 through 25, ‘according to 
Ben H. Guill, vice-chairman of the 
Federal Maritime Board. 

The F.M.B. said that the poster, with 
the theme “Our Merchant Marine Serv- 
ing the World,” was believed to be the 
first by a high school student to be 
used as a Post Office truck poster. 

The contest was in connection with 
the observance of Maritime Day, May 22, 
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dent, and Robert E. O’Brien, formerly 
manager of operations, have been made 
vice-presidents. Charles H. McGuire, for- 
merly a vice-president of Seas Shipping, 
has been made a vice-president in charge 
of the Robin Line division, traffic. 


Promoted to assistant vice-presidents 
were George R. Aitken, formerly man- 
ager of the refrigerating and bulk oil 
department; Harrison R. Glennon, Jr., 
formerly superintendent engineer; Jo- 
seph A. Medernach, who continues also 
as assistant to the president, and An- 
thony C. Visceglia, formerly assistant 
treasurer. Lawrence F. Fiske and Mait- 
land S. Pennington, formerly of Seas 
Shipping, have been made assistant vice- 
presidents of Mooremack, also. 


James A. Riordan, formerly of Seas 
Shipping, has been appointed traffic 
manager of the Robin Line division. 


Pan American Head Sees 
‘Revolution’ Due to Jets 
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annual report mailed recently to stock- 
holders. 

The transports, he said, would bring 
“revolutionary new standards of speed, 
comfort and quiet aloft, as well as faster 
international air mail service.” He said 
Pan American was to get its first jet 
transports next year. 


Officers for ‘57 Chosen 
By Chain of Warehouses 


S. M. Haslett, Jr., of San Francisco, 
Calif., was elected president of the Amer- 
ican Chain of Warehouses, Inc., in the 
forty-sixth annual meeting and “get- 
together” of that organization, held re- 
cently at the Chalfonte-Haddon Hall 
hotels, Atlantic City, NJ. Fifty-five 
members and their company associates 
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-ral | Announced by Mooremack 
= It was announced May 6 by Moore- 
‘en McCormack Lines, Inc., which recently 
took over operation of the Robin Line to 
south and east Africa and Indian Ocean 
islands, that “effective immediately” the 
'ze Robin Line’s office in Chicago, Ill., would 
be combined with that of Mooremack. 
er Major changes in its executive and ad- 
ministrative organization also were an- 
chool nounced by Mooremack. 
er of The joint office will be under the di- 
spon- rection of K. C. Tripp, vice-president, 
arine, according to the announcement, which 
Vice- added that Frank T. McHugh, formerly 
fay 7 Manager of Robin Line’s Chicago office, 
hing- would join Mooremack’s staff. 
then ae _ en ee eee More than 300 passenger traffic men from the United States, Canada and Mexico attended the 
ill be president with annereiel traffi one-hundred first annual meeting of the American Association of Passenger Traffic Officers, held 
: ks and operati a Id og cone "7 C at the Congress hotel, in Chicago. Meeting informally prior to the opening session, on April 
my ae a ngs pee he —": ie 24, were from left: R. T. Anderson, vice-president and general passenger traffic manager of 
“ executive can ssw ol t itn revo prong the Atchison, Topeka & Santa Fe Railroad; James Findlay, passenger traffic manager of Furness 
over finance nti n vray salee Toney . Withy & Co., and association president; B. D. Branch, association secretary-treasurer; and 
F , ; E. R. Comer, general passenger manager of the Pennsylvania Railroad and chairman of the 
with Winthrop O. Cook, president of Seas  gxecutive committee. E. E. Gordon, chief passenger traffic officer for the Chicago & Eastern 
Serv- Shipping Co., and Donald E. Lawrence, = jyjjnois Railroad, and general chairman of the arrangements committee, reported that the 
e the ee have been made directors of attendance had been the ‘biggest in the association’s history.’ The sessions, he asserted, 
to be ooremack. ‘produced more valuable information and constructive suggestions that could materially result in 
r. Albert J. Keenan, Jr., formerly general easing the surface passenger traffic situation, than any of the previous meetings.’ Edward 
with passenger traffic manager; Charles T. 6G. Budd, president of the Budd Car Co., of Philadelphia, Pa., was the principal speaker 
‘ay 22, Mattmann, formerly assistant vice-presi- at the meeting. 





48 


| TRANSPORTATION WEEK 


York City, was reelected executive sec- 
retary and assistant treasurer. Chosen 
as new members of the board of gover- 
nors, for a three-year term, were: L. M. 
Ashenbrenner, of Toledo, O.; W. G. Cof- 
fin, of Phoenix, Ariz.; Vernon Curnow, 
of Denver, Colo.; T. L. Hansen, of Mil- 
waukee, Wis., and W. H. Kinnaird, of 
Louisville, Ky. Hold-over members on 
the board of governors are: O. S. Ander- 
son, of Kansas City, Mo.; S. J. Beau- 
champ, Jr., of Little Rock, Ark.; Mr. 
Miller, of Little Falls; E. L. Dempsey, of 
Seattle, Wash.; Mr Haslett; Mr. Dozier; 
F. P. Ellis, Jr., of Mobile, Ala.; R. A. 
Ford, of Omaha, Neb.; E. W. Oescher, of 
Philadelphia, Pa., and J. N. Pettit, of 
Fort Wayne, Ind. 


O.D.M. Ends Expansion Goal 


For Ocean-Going Tankers 


The Office of Defense Mobilization on 
May 6 closed the expansion goal for 
ocean-going tankers. The goal, calling 
for 100 vessels, was filled by an applica- 
tion filed in the week preceeding May 
6, the O.D.M. said. 

Established in January, 1952, the goal 
provided rapid amortization as an in- 
centive for expansion of the nation’s 
tanker fleet to meet emergency needs. 
Under the incentive plan, that part of 
the cost of a facility certified by O.D.M. 
could be written off for tax purposes in 
five years. 

“Of the 100 tankers now in the goal, 
45 have been built, are under construc- 
tion, or contracted for without rapid tax 
amortization assistance,” said O.D.M. 
“Tankers built in United States ship- 
yards for US. flag operation are counted 
toward the goal whether or not applica- 
tion is made for a tax amortization certi- 
ficate. 


“The action today leaves eight expan- 
sion goals open out of the 229 established 
under the rapid tax amortization pro- 
gram. Five of these, covering nickel, 
mica substitutes, steam turbines, steel 
castings and roll-on, roll-off ships, are 
now under intensive review to determine 
whether they should remain Open. The 
remaining three cover production facili- 
ties for military and A.E.C. procurement, 
research and development laboratories, 
and liquid oxygen and liquid nitrogen for 
defense use.” 


Morse to Address Coal Men 


Clarence G. Morse, chairman of the 
Federal Maritime Board and maritime 
administrator, will speak at the twelfth 
annual luncheon meeting of the Coal 
Exporters Association of the United 
States, Inc., June 5, according to S. P. 
Hutchinson, president of the association. 
The luncheon will be in the Shoreham 
hotel, Washington, D.C. 


New Member of A.M.M.I. 


American Coal Shipping, Inc., a United 
States flag steamship company formed 
last year, has been admitted to member- 
ship in the American Merchant Marine 
Institute, according to an announcement 
made May 3 by Ralph E. Casey, presi- 
dent of the maritime trade body, which 
now has 53 member companies. 


American Coal Shipping was formed 
by three railroads, nine coal mine opera- 
tors and the United Mine Workers of 
America (T.W., Feb. 23, p. 45). 


N. & W. Traffic Man Elected 
President of N.D.T.A. Chapter 


Harold J. Fink, general agent of the 
Norfolk & Western Railway, has been 
elected president of the Philadelphia 
chapter of the National Defense Trans- 
portation Association. He succeeded 
J. Alex Crothers, director of port pro- 
motion, Delaware River Port Author- 
ity, who was named honorary president 
of the organization. 

The election of officers and 20 directors 
took place at the annual dinner of the 
association on May 6 at the Warwick 
hotel. Maj. Gen. Edmund C. R. Lasher, 
executive director of the Military Traf- 
fic Management Agency, Washington, 
D.C., was the principal speaker. More 
than 400 persons attended. 

Other officers elected were Gen. James 
Glore, of the Northern Metal Co., first 
vice-president; Capt. John F. Gallagher, 
Philadelphia Naval Base, second vice- 
president; H. F. Corry, manager of the 
outbound freight department of the U. S. 
Lines, secretary, and Edwin S. Byrd, 
Jr., district manager of Eastern Airlines, 
Inc., treasurer, 

Newly elected directors were: John B. 
Backhus, Alfred J. Ball, Frederick W. 
Biltz, W. A. Carr, Rear Adm. John W. 
Crumpacker, J. L. Eysmans, Jr., J. Philip 
Hatch, John W. Hartzell, Leslie C. High, 
H. Willis Jackson, James Lawson, Capt. 
J. S. McAfee, Paul McNamara, Carroll 
A. McShane, C. O. Nock, John W. Pin- 
nel, Joseph P. Riley, Harlan P. Ross, Col. 
Robert L. Taylor, and E. D. Zeigler. 


New Officers Are Elected 
By Bekins Van Lines Co. 


Bekins Van Lines Co., Los Angeles, 
Calif.. has announced the election of 
Daniel P. Bryant, South Pasadena, 
Calif., as president of the subsidiary and 
nationwide long-distance hauling divi- 
sion of Bekins Van & Storage Co. 
Other officers, elected at a meeting on 
May 2 in Los Angeles, are: 

Robert J. Burwell, La Grange Park, 
Ill., vice-president and general manager; 
Herbert B. Holt, Pasadena, vice-presi- 
dent; Lucien W. Shaw, Los Angeles, 
vice-president and secretary; Dilworth 
S. Woolley, Salt Lake City, Utah, vice- 
president; J. W. Kendall, South Pasa- 
dena, vice-president, and Robert C. 
Johnson, Hillside, Ill., treasurer. 


Capital Airlines Defers 


Credit Finance Agreement 


J. H. Carmichael, president of Capital 
Airlines, announced on May 7 that al- 
though Capital had completed negotia- 
tions of a credit agreement with 24 
banks, headed by the Chase Manhattan 
Bank of New York City, Capital had 
“considered it advisable to defer its fi- 
nancing arrangements” at present. 

Under the agreement, Mr. Carmichael 
said, the banks committed to loans 
amounting to $60 million with which 
Capital contemplated adding 15 Vickers 
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Viscounts this year and 14 de Havillang 
Comet turbo-jets scheduled for delivery 
beginning in the late fall of 1958. 

He said the following reasons led Cap. 
ital to defer financing and delivery: 

“Capital had anticipated that under 
normal conditions the first quarter re. 
sults of this year would be substantially 
better than the actual results experi. 
enced. Because of factors primarily be. 
yond Capital’s control, this did not prove 
to be the case. Capital did, however, 
reverse the industry’s trend and showed 
improvement in its operationg results 
as against the industry’s first quarter 
decline in operating results. 

“Uncertainties with respect to the out- 
come of contract negotiations with the 
International Association of Machinists 
and uncertainty as to the decision of the 
Civil Aeronautics Board in the request 
for fare increases made by Capital ang 
several other carriers were additional 
reasons for this decision.” 


Railroads Extend Reduced 


Furlough Fares for Year 


Reduced furlough fares for military 
personnel traveling in uniform at their 
own expense have been extended by the 
nation’s railroads to June 30, 1958, on 
the basis of approximately 2% cents per 
mile, Earl B. Padrick, chairman of the 
Interterritorial Military Committee, a 
group representing all railroads in the 
east, south and west, has announced. 

The reduced furlough fares for mem- 
bers of the Armed Forces would have 
expired on June 30, 1957, Mr. Padrick 
said. 

“This action will provide round-trip 
fares for military personnel on furlough 
at a saving of as much as 1.4 cents per 
mile, and includes regular stopover and 
baggage privileges,” Mr. Padrick stated. 


Cargo at Boston Port Hits 


Highest Peace-Time Level 


An announcement that the total cargo 
passing through the Port of Boston, 
Mass., in the fiscal year ended June 30, 
1956, was the greatest volume in history, 
excepting World War II years, has been 
made by the port commission. 

General, bulk and other cargoes pass- 
ing through the port in that year totaled 
20,700,000 tons, the commission stated in 
its third annual report. Contributing 
to the record total, the commission 
said, was a 17 per cent rise in export- 
import cargo and a rise to 22 million 
bushels of grain exported. 

Revenues received in the form of rent- 
als of facilities and other charges were 
$637,000 net, the commission said, add- 
ing that gross operating revenues were 
$1,186,714 


New I.C.C. Practitioners 


The Commission has issued a list, dated 
May 3, containing the names of seven 
persons admitted to practice before that 
agency. The new practitioners are: 

Claude E. Carter, Harlingen, Tex.; 
James N. Ditmer, Oakland, Calif.; Paul 
Gerhardt, Portland, Ore.; Robert G. It- 
vin, Los Angeles, Calif.; C. Y. Mills, 
Mission, Tex.; Ernest Salvatoriello, New- 
ark, N.J., and Charles A. Zubieta, L0 
Angeles, Calif. 
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Six Eastern Roads Permitted 20 Per Cent 


Increase in First Class Passenger Fares 


Authorization by I.C.C. Includes 5 Per Cent Awarded on Emergency 
Basis. Commission Also Approves, for Permanent Application, 5 Per Cent 
Increase in Coach Fares. Five Members Dissent in Whole or in Part. 


Acting on a petition for an increase 
of 45 per cent in first class fares of 
six eastern railroads and for an in- 
crease of 5 per cent in coach fares of 
those roads and two other eastern 
railroads, the Commission has au- 
thorized a 20 per cent increase in the 
first class fares of the six carriers 
and has approved, for permanent 
application, an increase of 5 per cent 
in coach fares of all eight of the pe- 
titioning carriers. 


The 20 per cent first class increase 
includes a 5 per cent increase authorized 
on an interim basis earlier this year. 
The 5 per cent coach fare increase al- 
ready is in effect (T.W., Jan. 5, pp. 38, 
43 and 49). 


The Commission said that factors such 
as the “magnitude” of the proposed in- 
crease in first-class fares, differential 
pricing between competing carriers, and 
airline and highway competition, were 
new to it in proceedings involving re- 
quested passenger fare increases. 


In arriving at the 20 per cent increase 
permitted, the Commission said that the 
petitioners 1955 first-class passenger def- 
icit (eliminating dining and buffet car 
expenses), was $17,657,359. Dividing 
that deficit by passenger revenue of 
$86,012,526, indicated, it said, that the 
petitioners needed an increase of about 
20 per cent “to cover this level of cost.” 
The Commission’s computation was 
based on a weighted average percentage 
relation of operating expenses related 
solely to passenger service to total pas- 
Senger operating expenses of approxi- 
mately 80 per cent. 


Among the eastern railroads which 
did not seek an increase in their passen- 
ger fares were the Baltimore & Ohio, 
the Erie, and the Lackawanna, and, said 
the Commission in a statement issued 
with the report, “they are not included in 
the authority granted.” 


By a second report and order in No. 
32032, Increased Fares, Official Terri- 
tory, 1956, the Commission approved 
for permanent application the 5 per cent 
coach fare increase made effective on the 
eight railroads under an interim order 
on January 9, and permitted the six 
others to publish a 15 per cent increase 
in first class fares, on five days’ notice, 
&$ an addition to the 5 per cent in- 





crease made effective January 9, bring- 
ing to 20 per cent the amount of first 
class fare increases authorized over the 
rates in effect January 8. At the same 
time, the Commission said it was not 
satisfied that the long-established prac- 
tice of maintaining round-trip fares on 
@ lower level than the one-way fares 
should be discontinued. On the con- 
trary, it said, “we are convinced that 
the elimination of that practice would, 
from a revenue standpoint, be self-de- 
feating.” 

The proceeding is an investigation in- 
stituted by the Commission in response 
to a petition for increases in coach and 
first class fares proposed by the Chesa- 
peake & Ohio Railway, New York Cen- 
tral Railroad, Norfolk & Western Rail- 
way, Pennsylvania Railroad, the Penn- 
Sylvania-Reading Seashore Lines and 
the Pittsburgh & Lake Erie; and for in- 
creases in coach fares proposed by the 
Lehigh Valley Railroad and the Reading 
Co. 


Rail Proposals 


“We are asked to authorize petitioners 
to increase between stations on their 
lines their interstate one-way coach 
fares (other than commutation) by 5 
per cent, or from approximately 3,544 
cents to 3.721 cents per mile, and their 
sleeping and parlor car fares, herein 
called first class fares, by 45 per cent, or 
from approximately 4.725 cents to 6.851 
cents per mile, and to increase such 
fares between stations on their lines 
and stations on connecting lines suffi- 
ciently to reflect the proposed increases 
on their lines,” the Commission said. 

“Petitioners also propose to cancel 
their reduced round-trip fares good in 
sleeping and parlor cars which have a 
six-month limit, and to maintain the 
present rule for the disposition of frac- 
tions.” 

The Commission noted that respon- 
sive to a petition dated December 18, 
1956, by @ report and order of December 
31, 1956, it had authorized an increase 
of 5 per cent in both the coach and 
first class fares as interim emergency re- 
lief pending final disposition of this 
proceeding. The fares so increased be- 
came effective January 9, it said. 

The Commission said that petitioners 


See Late News, Pages 17, 18 


and 20 for other [.C.C. action. 





also asked that special permission be 
granted to make the increased fares ef- 
fective on one day’s notice, and asked 
for modification of the outstanding or- 
ders in No. 11762, Michigan Passenger 
Fares, 60 I.C.C. 245, as subsequently 
modified, and also for modification of 
the outstanding order in No. 26550, Pas- 
senger Fares and Surcharges, 214 I.C.C. 
174, as subsequently modified. 

The Commission said excess baggage 
charges were ascertained by applying a 
percentage table to the one-way basic 
fares for sleeping or parlor car travel, 
and that it was accordingly proposed to 
increase the excess baggage charges cor- 
respondingly to the increases sought in 
the basic one-way first class fares by 
applying the present excess baggage 
scale to the proposed one-way first class 
fares. 

Commission’s Findings 


Further findings of the Commission 
follow: 

“We find that the first-class fares as 
proposed would be hurtful both to the 
petitioners and the public, and would be 
unjust and unreasonable. We further 
find that, for permanent application, the 
proposed increase in the basic coach 
fares (other than commutation) in effect 
on January 8, 1957, of coach fares (other 
than commutation) in effect on Janu- 
ary 8, 1957, of 5 per cent, the proposed 
increase in excess baggage charges, and 
an increase of 20 per cent in the basic 
first class fares in effect on January 8, 
1957 (the round-trip fares to be com- 
puted on the same basis in relation to 
the increased one-way fares as at pres- 
ent), for interstate application, and such 
increased fares for intrastate application 
within the state of Michigan: 

“1. Will yield a substantial increase in 
revenue, of whieh the petitioners are in 
need and to which they are justly en- 
titled. 

“2. Are necessary in order that the 
travel thereunder may make a fairer 
contribution to the revenues needed by 
petitioners to enable them, under hon- 
est, economical, and efficient manage- 
ment, to provide adequate and efficient 
service at the lowest cost consistent with 
the furnishing of such service. 

“3. Will be just and reasonable for the 
future, and that such increases in the 
intrastate fares and charges in Michigan 
are necessary to avoid unjust discrimi- 
nation against interstate commerce. 


“Appropriate orders will be entered, in- 
cluding such relief under sections 4 and 
6 of the interstate commerce act, and 
such modification of our orders in Pas- 
senger Fares and Surcharges, supra, and 
Michigan Passenger Fares, supra, as 
amended, as may be necessary to permit 
the establishment of the approved fares 
between points on the lines of peti- 
tioners, and increases in fare between 
stations on the lines of petitioners and 
stations on connecting lines by amounts 
not exceeding those sufficient to reflect 
the amount of the increases herein ap- 
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proved between points on petitioners’ 
lines on 5 days’ notice, and the subse- 
quent maintenance thereof, for interstate 
application, and for intrastate applica- 
tion within the state of Michigan.” 

Commissioner Tuggle concurred in the 
result. Commissioner Mitchell dissented, 
Commissioners Arpaia, Murphy and Wal- 
rath dissented in part, and Commissioner 
McPherson dissented. 


New Factors in Fare Cases 

“We are confronted here with several 
factors which are new to us in pro- 
ceedings involving a request for increased 
passenger fares,” the Commission said. 
“These are the magnitude of the pro- 
posed increase in first class fares and the 
creation of differential pricing between 
competing carriers. 

“Other factors which must be consid- 
ered include the competition from air- 
line transportation, both private and 
commercial, because of its competitive 
pricing and also it speed, comfort, and 
relative dependability. Also, highway 
transportation has become a serious com- 
petitor of the railroads for passenger 
traffic. Improved interurban highways 
and the projected construction of a vast 
network of super-highways are factors 
which point to an ever-increasing use of 
the highways for passenger transporta- 


tion, both by private vehicles and the bus’ 


lines. 


“Other important considerations, not 
present during the recession years when 
reduced fares were ordered, are the re- 
curring increases in railway wages and in 
the prices of supplies and materials, 
coupled with the steady diversion of 
passenger-miles to other modes of trans- 
portation. 


Pricing Value of Service 


“It is thus clear that pricewise the 
value of service of rail passenger service 
has become more difficult to evaluate. 
Accordingly, the petitioners have placed 
most of their emphasis here on a cost-of- 
service basis. Nevertheless, the question 
which pervades this entire proceeding is 
whether the fare increases sought, par- 
ticularly as to the first-class fares, would 
in fact improve the financial position of 
the petitioners and lessen their passen- 
ger-service deficit. 


“In Eastern Passenger Fares in 
Coaches, 227 I.C.C. 685 (1938), we ap- 
proved an increase in coach fares in 
eastern territory, and stated at page 688: 


“‘Applicants urge that the passenger 
service should not be regarded as a by- 
product, but should be made to carry it- 
self. We have made similar observations. 
Revenues in Western District, 113 I.C.C. 
3, Passenger Fares and Surcharges, supra, 
and in the prior report herein. Our 
prior findings in respect of passenger 
fares were directed primarily toward that 
end. Especially is this a desirable ob- 
jective now that the freight traffic is 
experiencing increasing difficulty in 
carrying itself.’ 

“In an earlier report in that same pro- 
ceeding, we observed that each particu- 
lar service, coach, sleeper, parlor car, 
and head end, should, as nearly as may 
be, pay its own way and return a profit. 
We have recognized in other passenger- 
fare proceedings, and are urged to do so 
here, that whatever the exact passenger 
deficit may be, it is chargeable largely to 


first-class service. See Eastern Passenger 
Fares in Coaches, 227 I.C.C. 17, 24. 


“The first-class passenger traffic fore- 
cast by the petitioners’ traffic officials 
under the proposal is, of course, one of 
judgment. The evidence indicates that 
the forecast is over-optimistic, and that 
a 45 per cent increase, particularly since 
it would not be applicable throughout 
the eastern district, would in all prob- 
ability have such an unfavorable effect 
upon the volume of first-class passenger 
traffic as to result in a greater deficit to 
the petitioners than at present. 

“Moreover, an increase in the propor- 
tion sought could well have the impact 
feared by certain protestants, namely, 
the entire elimination between numerous 
points of first-class passenger service by 
the petitioners, thus impairing their 
ability to meet the needs of the public 
and the national defense. 


Compensation for Service 


“While rate-making always has been a 
process depending predominantly upon 
the exercise of judgment, it is import- 
ant in the exercise of that judgment 
that sound principles be observed. We 
adhere to what has been said in prior 
proceedings, that each particular serv- 
ice, so far as practicable, should be made 
to pay its own way, at least on an out- 
of-pocket basis. Although no precise 
out-of-pocket level of cost can be de- 
termined on this record, as seen, the 
weighted average percentage relation of 
the operating expenses related solely to 
passenger service to the total passenger 
operating expenses is approximately 80 
per cent. In the absence of other than 
inconclusive opinions of greater variabil- 
ity, it is the only persuasive figure of 
record. 


Basis to 20 Per Cent 


“On this 80-per cent basis, these peti- 
tioners’ operating expenses, rents, and 
taxes (excluding Federal income tax) 
assigned to Pullman service for the year 
1955, increased as of April 1, 1956, were 
$116,669,836. This indicates a deficit 
in operating expenses, rents, and taxes 
of $17,974,048 over the operating first- 
class (Pullman) revenues for that year 
of $98,695,788. Of this operating reve- 
nue $86,012,526 was derived from pas- 
senger $9,829,641 from dining and buffet 
service, and $2,853,621 from other as- 
signed revenue. If the revenues and ex- 
penses of service within dining and buf- 
fet care are eliminated (which on this 
record has not been shown to be a 
proper item for consideration), the re- 
sulting deficit is $17,657,359. This def- 
icit divided by the passenger revenue 
of $86,012,526 indicates that the petition- 
ing railroads need an increase of ap- 
proximately 20 per cent to cover this 
level of cost. The first-class fare level 
used above is that in effect on May l, 
1956, and does not include the 5 per 
cent interim increase effective January 
9, 1957. 


“In proceedings of this character, the 
burden of proof is upon the petitioning 
railroads. The record fully justifies on a 
permanent basis the 5 per cent interim 
increase which became effective January 
9. We further believe that the petitioners 
have convincingly shown that an addi- 
tional increase in first-class fares ag- 
gregating 20 per cent over the fares in 
effect on January 8, 1957, would not 
exceed a maximum reasonable basis. We 
are of the opinion that such an increase 
would not cause any drastic diversion of 
traffic. In this respect, the petitioners 
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state on brief that all of them can effegt 
savings in expenses that will approxi. 
mate any diversion of revenues that 
occur. Such diversion as might follow 
this increase would effect some savings 
in expenses. 


Defects of Proposals 


“On the other hand, we are persuaded 
that the full 45 per cent increase sought 
by petitioners, if approved, would serj- 
ously affect the movement of passengers 
over the lines of petitioners. We are not 
convinced on this record that an increase 
of 45 per cent would be consistent with 
‘the need, in the public interest, of ade- 
quate and efficient railway transportation 
service at the lowest cost consistent with 
the furnishing of such service’, nor that 
the revenue needs of the carrier are such 
as to require an increase of the magni- 
tude sought. Accordingly, it is our judg. 
ment that petitioners have not justifieg 
the full increase proposed by them, and 
that a 20 per cent increase in passenger 
fares (including the 5 per cent interim 
increase previously authorized) is all that 
the record justifies at this time. 


“We are also aware of the inequalities 
in fares applicable to persons and locali- 
ties served only by the petitioning rail- 
roads compared with fares from and to 
nearby stations served by other railroads 
not parties to the full 20 per cent increase 
authorized here. There is no substantial 
evidence that the increase found herein 
to be just and reasonable would be in 
any manner unlawful. 


Passenger-Mile Revenue 

“As above pointed out, the record be- 
fore us shows the revenue level as of 
May 1, 1956 and a cost level as of April 
1, 1956. The basic first-class fare as of 
May 1, 1956 was 4.725 cents per passen- 
ger-mile. The interim increase of 5 per 
cent effective January 9, 1957, raised the 
basic fare to 4.96 cents a mile. A perma- 
nent increase of 20 per cent in the basic 
fare of January 8, 1957 would raise the 
fare to 5.67 cents a mile. The petitioners 
incurred additional increases in costs on 
or about November 1, 1956, which are 
not a part of this record. A portion of 
these latter increases is a proper charge 
to the passenger-train service. However, 
the petitioners included the total of such 
increased costs in their petitions for in- 
creased freight rates and charges, and 
they were so considered by us in deter- 
mining upon our authorization of De- 
cember 17, 1956, in Ex Parte No. 206. 

“Upon the evidence before us, we are 
of the opinion that the 5 per cent in- 
crease in coach fares approved on De- 
cember 31, 1956 should be made perma- 
nent, and that a permanent increase of 
20 per cent in the first-class fares is the 
maximum that should be approved here- 
in as just and reasonable. Moreover, we 
are not satisfied that the long-estab- 
lished practice of maintaining round-trip 
fares on a lower basis than the one-way 
fares should be discontinued. On the 
contrary, we are convinced that the 
elimination of that practice would, from 
a revenue standpoint, be self-defeating.” 


Views of Dissenters 


The Commission, in a statement ac- 
companying its report and order stated 
in part: 

“All 11 Commissioners participated in 
the decision, Commissioner Tuggle noting 
concurrence in the result. Five Commis- 
sioners dissented in whole or in part 
from the findings made. Of the latter, 
Commissioner McPherson dissented with- 
out separate expression. Commissioner 
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Mitchell dissented principally on the 
ground that the record made by the 
petitioners was insufficient upon which 
to determine whether there was any need 
for a fare increase. Commissioner Arpaia 
agreed in part with Commissioner Mitch- 
ell, but in addition objected to any in- 
crease on the ground that unjust dis- 
crimination and undue prejudice will 
result as between persons and localities 
by reason of an increase thus made on 
some of the eastern railroads and not on 
others which in part parallel those on 
which the increased fares are to apply. 

“Commissioners Murphy and Walrath 
opposed an increase of 20 per cent but 
indicated that they favored an increase 
of 15 per cent in the January 8 fares. 
, Commissioner Walrath expressed 
himseif as favoring an increase only on 
a conditional or experimental basis, 
pending experience with the increased 
fares and a decision in an investigation 
by the Commission now in progress of 
the railroad passenger-train deficit on 
the railroads of the country.” 


East-South Small Shipment 
Motor Rates With Increase 


‘Flagged Out’ Approved 


On a finding that none of the 
members of a motor carrier con- 
ference which protested cancellation 
by one of its member lines of a 20 
per cent increase published by the 
bureau on shipments weighing less 
than 2,000 pounds moving between 
points in the east and south, had 
been shown to have lost traffic to 
the carrier which did not take the 
increase, the Commission, division 3, 
has concluded that the rates of the 
carrier which “flagged out” the in- 
crease were not shown to be unjust 
or unreasonable. 


By a report and order in MC-C-1615, 
Southern Motor Carriers Rate Confer- 
ence, Inc., v. Central Motor Lines, Inc., 
et al. the Commission, division 3, also 
dismissed the complaint. In an em- 
braced case I. and S. M-6973, Vacuum 
Cleaners—Central Motor Lines, the di- 
vision found not shown just and rea- 
sonable less-truckload commodity rates 
on vacuum cleaner shipments of less 
than 2,000 pounds from certain points 
in Illinois, Michigan, and Ohio to Vir- 
ginia, North and South Carolina, and 
Georgia. It ordered those schedules 
canceled by June 6 on one day’s notice 
without prejudice to publishing rates in 
conformity with the view expressed by 
the Commission that less-truckload ship- 
ments should move under class rates 
rather than under commodity rates. 


Increase ‘Flagged Out’ 


In the title proceeding, the Commis- 
sion said the complaint arose by reason 
of the unwillingness of Central, and 
three other motor carriers, to apply an 
increase of 20 per cent, maximum 23 
cents, on class-rated shipments of less 
than 2,000 pounds for all distances, pub- 
lished by the conference on behalf of its 
members, including the defendants. W. 
R. Candler Transfer Co., Blue Ridge 
Trucking Co., and Terminal Transfer, 
Inc., had also declined to apply the in- 
crease. However. the Commission said. 


Central undertook to defend the refusal 
to take the increase. Central was called 
the “defendant” in the report. 

The Commission said that voluminous 
cost evidence had been submitted by the 
parties, and it was critical of the evi- 
dence for both sides. 

Observing that the conference pro- 
posal would apply the increase to all of 
the defendant’s class-rated shipments of 
less than 2,000 pounds when the only 
shipments which did not compensate the 
carrier were those of 300 pounds and 
less, the Commission asserted that the 
conference proposal “would increase the 
cost of moving shipments which appar- 
ently are now contributing their fair 
share to the transportation burden.” 
The conference proposal, the Commis- 
sion said, would not distribute the trans- 


51 


| icc NEWS 


portation burden in a fair man- 
ner and that it did not appear that the 
defendant required an increase in rates 
on all shipments of less than 2,000 
pounds in order to enjoy a satisfactory 
profit on such shipments as a whole. Be- 
fore the effective date of the small- 
shipment increase, the Commission said, 
the defendant’s operating ratio for 1953 
“was a favorable 94.08 per cent.” 

The Commission said that the defend- 
ant’s rates on small shipments would not 
endanger the existence of a reasonable 
rate structure within the territories in- 
volved. 


Linoleum Rates, East Coast to Gulf Area, 
Rail-Water or Rail-Water-Rail, Approved 


Commission, However, Finds No Justification for Continuing Houston 


Rate ‘Abnormality’ by Which Rates Consisting Partly of Exceptions 


Or Commodity Rate Factors Exceed the Classification Basis. 


Except for rail-water rates from 
eastern points to Houston, Tex., for 
the future, the Commission, division 
3, has found applicable and not 
shown to have been unjust, unrea- 
sonable, or otherwise unlawful, rail- 
water or rail-water-rail rates on 
linoleum, cork floor coverings, felt- 
base floor coverings, and tiles of 
linoleum, cork or felt base, in car- 
loads, from Lancaster and Marcus 
Hook, Pa., and Kearny and Salem, 
N.J., to Houston, San Antonio, Dal- 
las, and Corpus Christi, Tex., and 
Shreveport, La. 


By its report and order issued in Neo. 
31547, William Volker & Co. of Texas, 
Inc., et al. v. Central Railroad Co. of 
Pennsylvania et al., and embraced cases 
the Commission found “abnormal” rates 
from Lancaster, Marcus Hook, Kearny 
and Salem to Houston unjust and un- 
reasonable for the future to the extent 
that they exceeded or might exceed 35 
per cent of the corresponding first-class 
rates subject to the uniform classifica- 
tion. 


Order Effective July 31 


The defendant carriers were required 
to discontinue, by July 31, maintaining 
rail-water rates on the considered com- 
modities (referred to collectively as “li- 
noleum”) exceeding those prescribed, and 
to establish, by that date, on 30 days’ 
notice, rail-water rates not exceeding 
the prescribed basis. 

Commissioner Murphy, dissenting, and 
that for the reasons stated in his dissent 
in Cudahy Packing Co. v. Chicago, 
B. & Q. R. Co., 298 I.C.C. 696, 701-702, 
he would find the rates charged inappli- 
cable and would award reparation. 

Embraced proceedings were No. 31547, 
Sub. 1, Readers Wholesale Distributors, 
Inc. v. Central of Pennsylvania et al.; 
No. 31547, Sub. 2, Brinton & Co. v. C. 
of Pa., et al., and No. 31547, Sub. 3, Paul 
Collins Co. v. C. of Pa., et al. 

The complainants were distributors of 


floor coverings who maintained ware- 
houses at Houston and the other named 
destinations, the Commission said. It 
added that they distributed their prod- 
ucts to buyers and retailers in Texas 
and Louisiana. 

“The issues herein,” the Commission 
said, “concern the rates from the eastern 


linoleum-producing areas to the named 


warehouse destinations.” 

The Commission said that application 
of the long-established principle that 
the classification basis represented the 
highest charge that might ordinarily be 
applied on any shipment was not de- 
pendent on the underlying reasons for 
publication of the classification basis, 
except as it might have bearing on the 
reasonableness of assailed rates for 
reparation purposes. 

“Because of the influence of motor 
competition in the establishment of the 
reduced ratings, and the fact, established 
on this record, that the classification 
rating on lineoleum was 45 per cent of 
first class in all territories for many 
years on which, so far as appears, 
traffic moved freely until competitive 
influences began to be felt, we are not 
persuaded that reparation should here 
be awarded. 


Houston Rate ‘Abnormality’ 


“However, no substantial justification 
has been offered for a continuance of 
the existing abnormality by which the 
assailed rates to Houston, consisting in 
part of exceptions or commodity rate 
factors, exceed the classification basis, 
and we shall require its removal in the 
future.” 

The Commission said that its examiner, 
in his proposed report, recommended, 
among other things, that the assailed 
rates in the proceeding be found not 
shown to have been or to be unjust or 
unreasonable. 


“The complainants insist, in their ex- 
ceptions,” the Commission continued, 
“that such a finding ignores the prin- 
ciple long recognized by this Commis- 
sion that the classification generally im- 
poses the highest rate which a com- 
modity should bear, and that commodity 
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or exceptions rates which are higher than 
the classification basis are an abnormal- 
ity requiring special justification. 

“They point out that the rail-water 
rate to Houston, effective on February 
14, 1955, became 164 cents, minimum 
30,000 pounds, over Pan-Atlantic Steam- 
ship Corporation and Newtex Steamship 
Corporation, and that a like rate applied 
over Seatrain, the rail factor subject to 
a 45,000-pound minimum and the water 
factor to a 40,000-pound minimum. The 
corresponding rate on the classification 
basis is 136.85 cents, minimum 30,000 
pounds, a spread between the assailed 
rate, and the class rate of 27.15 cents, 
plus a disparity of minimum weights over 
Seatrain. They urge that the assailed 
rate to Houston is thus presumptively 
unjust and unreasonable.” 


Ratings on Linoleum 


For a period of about 12 years prior 
to the effective date of the uniform 
classification on May 30, 1952, the Com- 
mission said, the classification carload 
ratings on linoleum were 45 per cent of 
first class in all territories. This rating, 
it said, was applied in connection with 
the No. 13535 rate scales prescribed for 
rail-water-rail application in Consoli- 
dated Southwestern Cases, 211 I.C.C. 601 
and 222 I.C.C. 229, which were on a higher 
level than the rates prescribed in No. 
28300, Class Rate Investigation, 1939, 
286 I.C.C. 5. 

“The carload rating on linoleum pub- 
lished in the uniform classification was, 
and is now, 35 per cent of first class,” 
the Commsision said. “While the uni- 
form classification was being compiled, 
linoleum moved all-rail on exceptions 
rates 32.5 per cent of first class within 
Official, Western Trunk Line, and South- 
western territories; between Official Ter- 
ritory, on the one hand, and Western 
Trunk Line and Southwestern territories, 
on the other; and between Western 
Trunk Line Territory and the southeast. 

“These exceptions rates were motor- 
compelled and were largely instrumental 
in lowering the classification rating from 
45 per cent to 35 per cent of first class 
when the uniform classification became 
effective. 

“In Class Rate Investigation, 1939, 
supra, decided May 19, 1952, the coast- 
wise lines sought the establishment of 
differentials equal to those existing be- 
tween the docket No. 13535 all-rail ex- 
ceptions rates and the ocean-rail rates, 
which generally approximated 25 per 
cent under the all-rail rates. 

“The Commission found that upon the 
effective date, on May 30, 1952, of the 
new all-rail rates between the north 
Atlantic ports and interior points in 
Eastern Seaboard Territory, on the one 
hand, and New Orleans and Baton 
Rouge, La., and Houston, Texas City, 
and Brownsville, Tex., and interior points 
in the southwest, on the other hand, the 
joint ocean-rail, rail-ocean, and rail- 
Ocean-rail first-class rates then apply- 
ing between such points would be un- 
reasonable to the extent that they 
exceeded those rates reduced in an 
amount sufficient to maintain the then- 
existing differences between the all-rail 
first-class rates, applicable on classifica- 
tion-rated traffic, and the ocean-rail, 
rail-ocean, and rail-ocean-rail first- 
class rates.” 


After discussing the complainants’ use 


of constructive mileages in determining 
earnings for rail-water-rail movements, 
the Commission said that, under the 
circumstances, standards such as earn- 
ings determined by the utilization of 
the equated water-distance formula, or 
rates to New Orleans which were motor- 
compelled, afforded inadequate means by 
which to measure the justness and rea- 
sonableness of the assailed rates. 

The levels of the aggregate of inter- 
mediate rates on linoleum to Houston 
and New Orleans were similar on August 
17, 1948, and prior to that date, the Com- 
mission said. On August 18, it said, the 
rates to New Orleans of the break-bulk 
carriers, Pan-Atlantic and Newtex, were 
reduced to meet the truck competition 
of Malone Freight Lines, Inc., which had 
published all-truck rates to New Orleans 
of 134 cents from Lancaster and Marcus 
Hook and of 136 cents from Salem and 
Kearny. 

The reduction was accomplished, it 
said, by the break-bulk carriers lowering 
their rates from 123 to 101 cents, making 
an aggregate rate of 130.6 cents. It said 
that Seatrain Lines, Inc., equalized its 
rates to New Orleans with those of the 
break-bulk carriers by lowering its rates 
from 141 to 121 cents. The total charges 
by Seatrain to New Orleans, it said, thus 
became 129.85 cents, minimum 30,000 
pounds. 

“Its Houston rates remained unchanged 
until October 1, 1948, when the water 
factor was increased from 98 to 130 
cents, making a through rate of 183 
cents,” the Commission said. “The rate 
to Houston by way of the break-bulk 
carriers remained 150 cents.” 

Subsequent changes in the New Orleans 
and Houston rates were detailed by the 
Commission. It said the gradual in- 
crease of rail-water rates to Houston had 
followed the over-all pattern of in- 
creased rates by all modes of transpor- 
tation in recent years. It said the pres- 
sure of motor competition at New Orleans 
had resulted in a substandard level of 
rail-water rates at that port. 

The Commission said that although 
there were joint through rates on the 
considered commodities, the pertinent 
rate tariffs (Agent C. W. Boin’s tariffs 
I.C.C. Nos. A-732 and A-963) provided 
that aggregates of intermediate rates 
would apply when they produced lower 
charges than the joint rates. 

Since they did produce lower charges, 
the Commission continued, the rates 
assailed in the instant proceedings in 
most instances were the aggregates of 
intermediate rates. 

The rates charged, it continued, were 
composed of a rail factor from the ori- 
gin to an eastern port, a water factor 
from the eastern port to the Gulf: of 
Mexico port, terminal charges at the 
gulf port, and a rail factor from that 
port to the interior destination. 

“These factors fluctuated, the water 
factors more than the rail factors,” the 
Commission said. 

Seatrain’s operations necessitated use 
of rail transportation to and from the 
ports, the Commission said, and added 
that shippers using the services of Pan- 
Atlantic and Newtex utilized truck or rail 
transportation to and from the ports. 
The Commission said that Pan-Atlan- 
tic’s service to Houston began on June 
3, 1953, and was discontinued on De- 
cember 5 of that year when the carrier 
imposed a voluntary embargo. It said 


that Pan-Atlantic served Houston for 
@ six-month period and could also move 
traffic by rail or truck beyond New Or- 
leans to Houston. 


* 


TRAFFIC Wortip 


Cigarette, Tobacco Motor 
Rates, Va. to East, on 


Rail Minimum, Approved 


The Commission, division 3, with 
Commissioner Tuggle noting a dis. 
sent, has found just and reasonable 
proposed truckload commodity rates 
on manufactured tobacco, from 
Richmond and Petersburg, Va., to 
points in Middle Atlantic and New 
England territories, in connection 
with a 53,000-pound minimum, and 
with a spread of from 4.3 cents to 
46 cents per 100 pounds over rail 
rates. 


The Commission held in its report 
and order in I. and S. M-8305, Cigarettes 
—Va. to N.Y., Pa., and New England, 
that the motor carrier rates, having 
increased the differential from 1.5 cents 
to about 4 cents in favor of the railroads, 
held no “threat of a rate war”. It also 
held that the respondent motor carriers 
were not proposing rates which were 
lower than the railroads prescribed in 
Manufactured Tobacco, Va. and N.C. to 
Official Points, 293 I.C.C., called in the 
instant report the 6172 basis of rates. The 
proceeding was dismissed. 


By schedules filed to become effective 
on March 15, 1956, and later, members 
of the Middle Atlantic Conference pro- 
posed to establish changed truckload 
rates on the cigarettes and manufactured 
tobacco as aforementioned to certain 
warehousing destinations in Middle At- 
lantic and New England territories. 

On protest of certain eastern railroads 
the operation of the schedules was sus- 
pended to October 14, 1956, and the 
respondents voluntarily postponed the 
effective dates indefinitely. 

A footnote to the report said that the 
respondents took the position that the 
proposed rates reflected increases, while 
the protestants contended that they re- 
flected reductions. For the purpose of 
the report the rates were designated 
“changed rates.” 


Earlier Case Cited 

In a discussion of the history of the 
rates the Commission said that on Feb- 
ruary 21, 1955, respondents published 
truckload commodity rates on cigarettes 
and manufactured tobacco, minima 20,- 
000, 21,000 and 23,000 pounds, on the same 
level as the corresponding rail base rates, 
minimum 36,000 pounds, in conformity 
with the findings of division 2 in the 
6172 proceeding. The Commission added: 

“In the opinion of the protestants, 
that decision established a definite re- 
lationship between the motor carrier and 
rail rates on cigarettes and manufac- 
tured tobacco. As a result thereof, the 
differences between protestants’ incen- 
tive rates and the respondents’ rates 
above referred to were increased and 
reflected amounts ranging from 5.05 to 
7.85 cents, in favor of the railroads. 

“On March 7, 1956, the railroads as & 
result of Ex Parte No. 196, increased their 
rates 6 per cent, and the motor carriers 
likewise published the same percentage 
increase on truckload shipments subject 
to the usual minima [20,000, 21,000, 23,- 
000 pounds]. At the same time, respond- 
ents published changed truckload com-~ 
modity rates, minimum 53,000 pounds, 
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which were suspended and are the sub- 
ject of this proceeding.” 

After referring to a shift between 1952 
and 1953 in the proportion of the traffic 
carried by the railroads from 12.4 per 
cent in the earlier year to 81.3 per cent 
in the later year, the Commission said 
that the respondents contended that “the 
tremendous shift” of the traffic from the 
motor carriers to the railroads resulting 
from the rates prescribed in the 6172 
proceeding “was never anticipated nor 
intended by the Commission.” 

The Commission observed that a com- 
pilation of data showed no consistent 
pattern as to the shift in traffic espe- 
cially as it pertained to individual car- 
riers, changes varying with the condi- 
tions under which the traffic moved. 


Right to Meet Competition 


As to the incentive rate of the rail- 
roads for shipments in excess of 40,000 
pounds, the Commission said that method 
of publication was designed to meet a 
loading situation confronting the pro- 
testants and that the same situation did 
not pertain to motor carrier service. 
However, it added, “the establishment of 
the same rates and minimum by motor 
carriers is not intended to meet a par- 
ticular loading situation, and are not 
incentive rates within the meaning of 
that term.” It said also that “the motor 
carrier rates here proposed are intended 
to meet rail competition.” 

While it was not unlawful per se for 
motor carriers to publish rates subject 
to a minimum weight in excess of the 
physical or legal carrying capacity of 
motor vehicles, the Commission said, 
such rates were subject to the statutory 
requirement that they must be compen- 
satory and no lower than necessary to 
meet competition. It added: 


“Accordingly, we find no merit in pro- 
testants’ position that motor carriers 
may not in the exercise of managerial 
discretion publish rates on the same basis 
as the rail incentive rates.” 

The Commission then quoted from the 
6172 proceeding to the effect that the 
motor carrier rates there proposed were 
too low and therefore non-compensatory, 
and that a compensatory basis would be 
the rail rates, minimum 36,000 pounds. 
The Commission added: 


Bearing of Earlier Case 


“There was no prohibition against the 
establishment of rates higher than the 
rail rates there under consideration, nor 
any restriction as to the minimum that 
could be published in connection there- 
with. It is therefore apparent that the 
publication of rates not lower than the 
rail rates, minimum 36,000 pounds, in 
effect at the time of the order in the 
6172 proceeding, would not be in contra- 
vention thereof. There remains for con- 
Sideration the question of whether the 
proposed rates are compensatory.” 

After discussing cost data submitted, 
the Commission said that the respond- 
ents felt that the proposed rates would 
be just and reasonable when subject to 
the lower minima, but that, “in order 
to be more nearly competitive with pro- 
testants, have proposed the higher mini- 
mum.” 

The Commission then expressed its 
view that the differentials established 
held no threat of a rate war, and set 
out its conclusions as follows: 


“We conclude that respondents are not 
Proposing rates which are lower than the 
rail rates prescribed in the 6172 pro- 
ceeding; that the proposed rates are 


higher than the rail incentive rates and 
give recognition to protestants’ conten- 
tion that they are the low-cost agency; 
that the proposed rates are not in con- 
travention of the findings in the 6172 
proceeding; that the proposed rates will 
preserve the inherent advantages of the 
respective modes of transportation as re- 
quired by the national transportation 
policy; and that they will give both 
agencies an equal opportunity to com- 
pete for the traffic. 

“We find that the proposed rates are 
just and reasonable. An appropriate 
order will be entered discontinuing the 
proceeding.” 


Radial Household Transport 
Rights Granted New Jersey 


Carrier on Reconsideration 


The Commission, on reconsidera- 
tion of a prior decision of its divi- 
sion 1, has granted Community & 
Johnson Corp., an “independent” 
household goods carrier, of Palisades 
Park, NJ., a certificate authorizing 
“radial” motor carrier transport au- 
thority between points in 22 states 
and the District of Columbia. 


Commissioner Arpaia wrote a partial 
dissent in which Chairman Clarke and 
Commissioner Murphy concurred. 


In the course of a discussion of con- 
tentions of the applicant, the Commis- 
sion said that to state that an applica- 
tion should be viewed liberally because 
the applicant had chosen not to affiliate 
with any of the van-line organizations, 
was to “urge one treatment for the in- 
dependents and another for organization 
members.” 

By its report and order on reconsidera- 
tion in MC-23445, Sub. 3, Community & 
Johnson Corp., Extension—Non-Radial 
Authority, the Commission modified the 
prior report decided May 3, 1956. It 
concluded that Community & Johnson 
should be granted authority that would 
allow it to perform the operations it had 
performed in the past without the neces- 
sity for observing gateway requirements 
in connection with the tacking of its 
separate authorities. 


Authority Granted 


The applicant was authorized to trans- 
port household goods (1) between points 
in Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecti- 
cut, New York, New Jersey, Pennsyl- 
vania, and Delaware, and (2) between 
points in such states, on the one hand, 
and, on the other, points in Ohio, In- 
diana, Illinois, Michigan, Missouri, Mary- 
land, West Virginia, Virginia, North 
Carolina, South Carolina, Georgia, Flo- 
rida, and the District of Columbia, over 
irregular routes. 

The authority was conditioned on re- 
ceipt from the applicant of a written 
request for cancellation of the authority 
now held by it in certificates MC-23445 
and MC-23445, Sub. No. 2. 

The Commission said the evidence did 
not show a need for nonradial authority. 


Applicant’s Contentions 
Community & Johnson contended, 
among other things, the Commission 
said, that the development of large re- 
gional and national household goods car- 
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rier van-line organizations was fostered 
by I.C.C. regulation at the expense of 
established independent long-distance 
household goods carriers that relied on 
other independent operators for back- 
haul traffic. It said the applicant also 
contended that agents of van line or- 
ganizations were in a favored position 
in that they were enabled by such agency 
to provide transportation beyond their 
own authority. 


1L.C.C. Conclusions 

“The household goods moving in- 
dustry,” the Commission said, “is un- 
like any other transportation industry 
subject to our jurisdiction. Its pattern 
of operations and growth have neces- 
sarily followed the peculiar requirements 
of the household goods shipping public. 
In other words, the growth of large 
van-line organizations is an economic 
occurrence that flows from the nature 
of the industry and its special problems. 

“It is the industry itself, not this 


Commission, that has established close - 


working arrangements between the vari- 
ous carriers and developed agency agree- 
ments that often tend toward balanced 
operations and increased efficiency. 


“The household goods applications 
coming to this Commission have all been 
considered individually, on their merits, 
as is this one, and the position of the 
various applicants with respect to van- 
line organizations has never been a 
factor, standing alone, to either prejudice 
or favor their respective applications. 


Managerial Discretion 


“The fact that this applicant chooses 
to retain a higher measure of indepen- 
dence than some of its competitors is 
a matter of managerial discretion. It 
is not, however, a factor which changes 
the test of public convenience and 
necessity in a case of this nature. 


“To say that an application should 
be viewed liberally because applicant 
has chosen not to affiliate with any 
of the van-line organizations is to urge 
one treatment for the independents and 
another for organization members. 
Clearly no such special treatment can be 
justified under the present statutory 
requirements. 


“In any event the matters complained 
of in applicant’s contentions ... do 
not go to the true merits of this particu- 
lar proceeding, but rather to applicant’s 
managerial problems and to industry 
problems that for the most part are 
beyond this Commission’s jurisdiction.” 

Separate Expression 

Commissioner Arpaia, dissenting in 
part, said he dissented insofar as the 
authority granted was restricted to radial 
operations. 

“Such a limitation of authority,” he 
continued, “is not in accord with our 
duty under the act to promote economi- 
cal and efficient transportation for the 
benefit of the public. 

“If the service is needed at all it 
should be free from such restrictions in 
order to allow applicant to obtain return 
hauls destined to any point in the area 
granted and thereby make its operation 
more efficient and more responsive to 
the public need. Restricting the grant 
to radial operations promotes wasteful 
transportation. 

“I fail to find in the analysis of the 
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evidence any compelling reason for limit- 
ing the grant to radial authority. 

“I am authorized to state that Chair- 
man Clarke and Commissioner Murphy 
concur in this expression.” 


Linoleum, Floor Covering 
Rates to Fargo, N.D., Held 


Preferential of Twin Cities 


The Commission, division 3, by a 
report and order in No. 31926, 
Chamber of Commerce of Fargo 
et al. v. Ahnapee & Western Rail- 
way Co., et al., has found unduly 
prejudicial to the Fargo, N.D., area, 
and preferential of wholesalers in 
the Minneapolis-St. Paul, Minn., 
area, class rates on carpeting, lino- 
leum, floor covering, and other arti- 
cles, from eastbound and midwestern 
points to Fargo. 


On the traffic in question, which moved 
on and subsequent to November 10, 1955, 
from Kearny, N.J., Lancaster and Marcus 
Hook, Pa., Columbus O., and Kankakee 
and Chicago, Ill., to Fargo, the rates were 
not shown to have been or to be unjust 
or unreasonable, the Commission said, 
and added that the “damage to the 
complainants by reason of undue prej- 
udice has not been shown with sufficient 
particularity to warrant an award of 
reparation.” 

The defendant railroads were ordered 
to cease and desist, by August 2, from 
maintaining rates or charges causing 
the undue prejudice and to establish by 
that date, on 30 days’ notice, rates and 
charges that would prevent and avoid it. 


Prejudice and Preference Found 


For the future, the considered rates 
were found unduly prejudicial to the 
complainants (Chamber of Commerce of 
Fargo, Decotah Paper Co., Fargo Glass 
and Paint Co., and Fargo Paper Co.) 
and unduly preferential of the Twin 
Cities wholesalers to the extent that 
they “exceeded, exceed or may exceed 
the concurrent rate bases maintained” 
to Minneapolis and St. Paul. 


The Commission said the considered 
commodities were rated Class 35, mini- 
mum 30,000 pounds, in the uniform clas- 
sification, and that prior to November 
10, 1955, from points in Official Territory 
to points in Western Trunk Line Terri- 
tory, and between points in W.T.L. 
Territory, they were charged class rates 
prescribed in Western Trunkline Class 
Rates, 164 I.C.C. 1, referred to as the 
“docket 17000 rates,” based on a rating 
of Class 32.5 published as an exception to 
the consolidated classification. 


“On the last mentioned date,” the 
Commission continued, “the exceptions 
rates were canceled following the findings 
in Page Belting Co. v. Boston & Maine 
Railroad, 294 I.C.C. 307, and related pro- 
ceedings, wherein the exceptions rate 
basis therein assailed was found to be 
unjust and unreasonable for the future 
to the extent that it exceeded the 


uniform classification basis, sometimes 
referred to herein as the docket 28300 
basis or scale.” 





Rates on the No. 28300 scale, the Com- 
mission said, were lower than those 
based on the No. 17000 exceptions rates 
at points west of a line extending from 
Sioux Falls, S.D., through St. Cloud, 
Hinckley, and Duluth, to Superior, Wis., 
and higher to points east of that line 
in eastern Minnesota and western Wis- 
consin. 


“For example,” it continued, “the 
docket 28300 Class 35 rates from the ori- 
gins here concerned to the Twin Cities 
and Fargo would have resulted in in- 
creases to the Twin Cities averaging 
about 2 cents, while those to Fargo would 
have been reduced by an average of about 
12 cents. 


“The resulting average spread between 
the rates to Fargo and the Twin Cities 
would thus have been reduced from 35 
cents to 21 cents. Also, there was more 
motor-carrier competition from and to 
points east of the aforementioned line, 
which includes the Minneapolis-St. Paul 
metropolitan area, due to the ability of 
such carriers to secure inbound and out- 
bound loads. 


“In view of the foregoing, and the 
fact that the Minneapolis-St. Paul metro- 
politan area is the thirteenth largest 
retailing center in the United States, the 
defendants published, effective January 
20, 1956, exceptions to the uniform classi- 
fication providing ratings to Minneapolis 
and St. Paul of Class 32.5, minimum 
30,000 pounds, and Class 30, minimum 
45,000 pounds, as distinguished from the 
classification rating of Class 35, minimum 
30,000 pounds, applying to Fargo and 
other points west of the aforementioned 
line. 

Reductions to Twin Cities 


“The last-mentioned exceptions ratings 
of Class 30 and 32.5 to the Twin Cities 
resulted in reductions to those destina- 
tions averaging 15 and 7 cents. This 
changed the spread or advantage of the 
Twin Cities over Fargo to an average of 
about 39 and 30 cents. 

“Establishment of the docket 28300 
rates, together with applicable exceptions 
thereto, resulted in a decrease in the 
average spread between the rates to 
Fargo and the Twin Cities of about 5 
cents at the 30,000-pound minimum and 
increased it by about 4 cents at the 45,000- 
pound minimum. 


“Similar changes in spreads between 
Fargo and points east of the afore- 
mentioned line resulted because of the 
described rate changes.” 


The Commission said that two-factor 
rates of $1.68 from Marcus Hook and 
Kearny, $1.65 from Lancaster, $1.32 from 
Columbus, $1.11 from Kankakee, and $1.06 
from Chicago to Fargo, composed of the 
Class 30 exceptions rates applicable to 
the considered articles from the respec- 
tive origins to Minneapolis, minimum 
45,000 pounds, and a 35-cent rate beyond, 
minimum 50,000 pounds, applicable on 
grocery and store supplies, were available 
on mixed carload shipments of linoleum 
and felt carpeting. 


“These combination rates are 7, 6, 4, 3, 
2, and 1 cent, respectively, lower than 
the assailed rates from the respective 
origins on straight carload shipments, 
minimum 30,000 pounds,” the Commis- 
sion said. 

‘Piggyback’ Rates to Fargo 

“In addition, the Northern Pacific and 
Great Northern maintain ‘piggyback’ 
rates from Minneapolis to Fargo. The 


‘piggyback’ rate on mixed loads of lino- 
leum and felt base carpeting, asphalted 
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and decorated, minimum 30,000 pounds, js 
34 cents. 

“The use of that rate in combination 
with the rates from the respective origing 
to Minneapolis would result in rates 8, 
7, 5, 4, 3, and 2 cents lower than the 
assailed rates. The complainants haye 
not availed themselves of the latter com. 
bination rates because they do not main. 
tain facilities in Minneapolis for trans. 
ferring their shipments from box cars to 
truck trailers. The first-mentioned com. 
bination rates applicable on mixed car. 
load shipments appear to have been 
charged where applicable.” 

The Commission said it was clear from 
the evidence that the Twin Cities ep. 
joyed a substantial rate advantage over 
Fargo in the recognized competitive trade 
territory, due largely to the maintenance 
of the assailed lower bases of rates to 
the Twin Cities. 


Trade Area Decreased 


“As a consequence,” the Commission 
continued, “the trade area in which Fargo 
remains on a competitive basis has been 
decreased. As noted, by use of two- 
factor rates composed of the Class 30 
rates to the Twin Cities and the ‘piggy- 
back’ rate to Fargo the Twin Cities’ 
wholesalers can further extend their ad- 
vantage. 


“The mere difference in degree of 
motor carrier competition to the Twin 
Cities and to Fargo, which is partly due 
to the difference in their respective sizes, 
does not afford justification for the main- 
tenance of the prejudicial relation, 
Oklahoma Corporation Commission y. 
Kansas, O. & G. Ry. Co., 266 L.C.C. 495, 
501.” 


Some Minnesota Commodity 


Rates Held Discriminatory 


The Commission, by a report in No, 
31798, Minnesota Intrastate Freight 
Rates and Charges, has found that the 
present Minnesota intrastate rates and 
charges on anthracite, bituminous coal, 
coke, crushed rock, agricultural lime- 
stone, forest products (pulpwood, wood 
bolts, sort logs, and jack pine and aspen 
timber), and sugar beets cause unjust 
discrimination against interstate com- 
merce. 

On the aforementioned commodities, 
the Commission said, the Minnesota Rail- 
road and Warehouse Commission did not 
authorize intrastate rates including the 
final general increases authorized on 
interstate traffic by the federal Com- 
mission in Ex Parte No. 175, Increased 
Freight Rates, 1951. 


The I.C.C. held that the discrimination 
found to exist should be removed by ap- 
plying to the Minnesota intrastate rates 
on the aforementioned commodities the 
same respective increases as were and for 
the future might be maintained by the 
respondent railroads on like interstate 
traffic between points in Minnesota and 
adjoining states under the federal Com- 
mission’s authorization in Ex Parte No. 
175. It was provided, however, that in- 
creases might not be made which re- 
sulted in levels of rates and charge 
higher than the general levels of inter- 
state rates and charges maintained on 
like traffic for movements to and from 
points in Minnesota. 


The I.C.C. said that an order carrying 
into effect its findings and conclusions 
would be entered, unless it was notified 
by the Minnesota commission, within 30 
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days from May 8, that the state commis- 
sion would “permit the increases re- 
quired to remove the unlawfulness herein 
found to exist.” 


Commissioners Freas and Minor noted 
dissents, and Commissioner Tuggle did 
not participate in the disposition of the 
case, the Commission said. 


|.C.C. Refuses to Disturb 
South Carolina State Rates 


On Pulpwood to Georgetown 


The Commission has issued a re- 
port on further hearing in No. 31291, 
Sout!) Carolina Intrastate Freight 
Rates and Charges, finding not 
shown to be unjustly discriminatory 
agaist interstate commerce, the 
South Carolina intrastate rates and 
charees on pulpwood. The findings 
in the prior report, 296 I.C.C. 159, 
were reversed in part and the pro- 
ceeding discontinued. 

“The evidence adduced at the further 


hearing makes plain that the intrastate 
rates to Georgetown on this traffic are 


even now higher than the Roanoke 
Rapids scale as applied on interstate 
traffic,’ the Commission said. “There 


can be no unjust discrimination against 
interstate commerce by intrastate rates 
which are on a higher level than the 
corresponding interstate rates with 
which they may appropriately be com- 
pared. Thus, there is here no sound 
basis for a finding of unlawfulness un- 
der section 13 of the (interstate com- 
merce) act. We find that the intrastate 
rates on pulpwood to Georgetown com- 
plained of are not shown to be unlawful 
as alleged. The prior finding in this re- 
spect is reversed in part and the pro- 
ceeding will be discontinued.” 


In the prior report, the Commission 
said, it found, among other things, that 
the intrastate rates and charges in South 
Carolina on certain commodities, in- 
cluding pulpwood, as imposed by au- 
thority of that state, were generally 
lower than the interstate rates and 
charges on the same commodities be- 
tween South Carolina and points in 
adjoining states, and that these rates 
caused undue, unreasonable and unjust 
discrimination against interstate com- 
merce. It added that the unlawfulness 
was caused mainly by the fact that 
South Carolina intrastate rates had not 
been increased by amounts authorized 
on interstate rates in Ex Parte No. 162 
through Ex Parte No. 175. 


Basis for Proceeding 


This proceeding was ordered in re- 
sponse to a petition of the International 
Paper Co., and was limited to the intra- 
State rates and charges on pulpwood to 
Georgetown maintained by the Atlantic 
— Line Railroad, the Commission 
said, 

The Commission said the single-line 
Scale was presently about 25 per cent 
higher than the Roanoke Rapids scale 
and that if the percentage increases were 
applied to the single-line scale, as sought 
by the Coast Line, the resulting rates 
and charges to Georgetown would be 
approximately 100 per cent higher than 
the rates in the Roanoke Rapids scale. 


“The lowest level of interstate rates on 


pulpwood maintained by the Coast Line, 
as well as other respondents, to and from 
points in South Carolina is the Roanoke 
Rapids scale,” the Commission said. “It 
is thus clear that the prior finding did 
not contemplate any increase in the 
intrastate rates to Georgetown to a level 
higher than that of the Roanoke Rapids 
scale increased under the authorizations 
in Ex Parte Nos. 162 to 175, inclusive.” 


1.C.C. Finds Only ‘Minor’ 
Safety Violations on M-K-T 


The Commission announced, May 3, 
the completion of an investigation of 
alleged major reductions in inspection 
and maintenance personnel and result- 
ing alleged unsafe conditions existing on 
trains operating in and through Parsons, 
Kan., on the Missouri-Kansas-Texas 
Railroad. 


The Commission said it found that 
there had been no recent reduction in 
car department personnel responsible for 
inspection and repairs, and added: 

“The Katy was found to be making 
proper tests of the power brakes on all 
departing trains and cars with inopera- 
tive brakes are being set out and repaired. 
No trains were observed departing in 
violation of the power brake provisions 
of law. 


“During a six-day period, I.C.C. agents 
observed the use of a total of 16 cars 
with minor violations of the safety ap- 
pliance laws. The violations included 
defective handholds, safety-railings, hand 
brakes and running boards. This total 
compares favorably with the number 
usually found with defective safety ap- 
pliances in similar yards on other rail- 
roads having good maintenance records. 

“Appropriate enforcement steps re- 
specting the indicated violations are 
under active consideration.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Class Rates—California 


Fourth section application No. 18256, 
Class Rates Between Points in Cali- 
fornia, embracing fourth section appli- 
cation No. 21700. Applicants authorized 
to establish and maintain, for trans- 
portation of articles of freight in inter- 
state and foreign commerce, between 
points in California over routes operat- 
ing within that state, class rates the 
same as those concurrently in effect on 
like articles in intrastate commerce from 
and to the same points and over the 
same routes as proposed in the applica- 
tion, and to maintain higher rates from 
and to intermediate points; provided, 
that rates from and to the higher- 
rated intermediate points shall not ex- 
ceed rates constructed on the same 
bases as the rates from or to the lower 
rated more distant points, and shall not 
exceed the lowest combination of rates 
subject to the interstate commerce act. 
All other and further relief denied, ef- 
fective July 26. Temporary relief pend- 
ing hearing was granted to the ap- 
plicants in No. 18256 by order No. 13808, 
entered May 1, 1940, and supplemental 
order No. 13808, entered January 14, 
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1946, in No. 21700, authorized somewhat 
similar relief in connection with class 
rates prescribed on automobiles in New 
Automobiles in Interstate Commerce, 259 
I.C.C. 475 and supplemental reports, the 
Commission said. The great preponder- 
ance of the considered traffic was intra- 
state in character, the Commission said, 
and added that a parity of intrastate 
and interstate rates were desired for ap- 
plication on water-borne traffic inter- 
changed between steamer and rail lines 
at California ports in connection with 
rail transportation to or from interior 
points in the state. Parity was also de- 
sired, the Commission said, for applica- 
tion on less-than-carload traffic dis- 
tributed to ultimate destinations from 
pool cars and by freight forwarder com- 
panies in connection with carload ship- 
ments moved by rail from interstate 
origins into California. 


Potash and Mineral Salts 


No. 30511, N. S. Koos & Son Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. By division 3. Modified pro- 
cedure followed. Reparation awarded on 
finding that rates charged on shipments 
of muriate of potash, sulphate of pot- 
ash, and mineral salts, minimum 80,000 
pounds, from Loving and Carlsbad, N.M., 
and Trona, Calif., to Kenosha, Wis., in 
1948, were unjust and unreasonable to 
the extent that they included increases 
greater than those authorized in the 
final report in Ex Parte No. 166, effective 
May 6, 1948. Charges were collected on 
shipments from Loving and Carlsbad at 
a rate of $9.80 per net ton and on 
shipments from Trona at a rate of $11.80 
per net ton, plus the interim increase of 
20 per cent authorized in Ex Parte No. 
166 which became effective on January 
5, 1948, according to the Commission. 
The shipments moved on and between 
February 16 and May 5, 1948, but claims 
on shipments received prior to February 
20, 1948, were barred by the statute. In 
support of its finding that complainant 
was entitled to reparation on past ship- 
ments moving in the period when in- 
terim increases were in effect, the Com- 
mission referred to the decision in Ten- 
nessee Products & Chemical Corpora- 
tion v. Alabama G.S.R. Co., 283 I.C.C. 
777, and the report on further hearing 
in Consolidated Rendering Co. v. Atchi- 
son, T. & S.F. Ry. Co., decided March 
18, 1957 (prior report, 287 I.C.C. 673). 
In the latter proceeding, the Commission 
reaffirmed the principle established in 
the Tennessee Products case. 


Water Heaters 


No. 31952, Clayton & Lambert Manu- 
facturing Co. v. Gulf, Mobile & Ohio 
Railroad Co., et al. By division 3. Modi- 
fied procedure followed. Found not shown 
unjust and unreasonable in the past, 
exceptions rates charged on water 
heaters, in carload, shipped from Louis- 
ville, Ky., to Dallas, Fort Worth, Houston, 
and Midland, Tex., on and between 
July 15, 1953, and October 13, 1954. For 
the future, aforementioned rates round 
unjust and unreasonable to the extent 
that they exceed or may exceed 45 
per cent of the corresponding rates in 
the scale approved in No. 28300, Class 
Rate Investigation, 1939, 281 I.C.C, 329, 
plus authorized increases. The Commis- 
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...Mark of PROGRESS 
in Railroading 


less rock and 


smoother roll 
Fragile Freight 


Products that need special care in shipment—electronic equipment, 
kitchen cabinets, high-precision machine tools—get “kid glove” 
treatment from Erie’s Piggy-Back service. It cuts down on handling, 
provides all-weather service—results in damage-free movement of 
goods, increased customer satisfaction and profits. 


Here’s how it works—a Piggy-Back highway trailer is backed up 
to a shipper’s door and loaded. From there it is driven directly 
onto a special Erie Piggy-Back flat car. Smooth diesel power then 
pulls it rapidly over highways of steel to its destination. There 
the trailer is rolled off the flat car and delivered directly to the 
customer, completing a door-to-door shipment. One loading, one 
unloading—no in-between handling. 


Constantly increasing demand for this new, dependable Erie 
service indicates its popularity among satisfied shippers. You can 
now route Piggy-Back shipments via the Erie, on through rates, 
to or from almost 1300 points in 27 states. Ask your local Erie 
agent for complete details and rates, or write to Mr. B. F. Conway, 
Assistant Freight Traffic Manager, 50 Church Street, New York 7, 
N. Y. And for your next shipment, “Route It Erie!” 


Krie Railroad 


DEPENDABLE SERVICE FOR THE 
HEART OF INDUSTRIAL AMERICA 
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sion said that the assailed rates were 170 
cents per 100 pounds to Dallas and Fort 
Worth, 184 cents to Houston, and 214 
cents to Midland, based on a Class 40 
exceptions rating, minimum 24,000 
pounds, subject to classification rule 34, 
applicable in connection with the first- 
class rates prescribed in Consolidated 
Southwestern Cases, 205 I.C.C. 601, plus 
authorized increases. Complainant 
sought corresponding rates of 144, 151, 
and 173 cents, respectively, based on a 
Class 45 rating in the uniform classifi- 
cation, operative in connection with the 
first-class rates prescribed in the 28300 
scale, the Commission said. It said that 
in the instant case a conclusion similar 
to the Commission’s conclusion in Page 
Belting Co., v. Boston & Maine Railroad, 
291 I.C.C. 21, 294 I.C.C. 307, was war- 
ranted. In the cited case, it said, ex- 
ceptions rates were found unjust and 
unreasonable for the future to the extent 
that they exceeded the lower level of 
class rates provided by the uniform 
classification and the 28300 scale. The 
tariff containing the 28300 scale rates 
“provides that those class rates will not 
apply when an exceptions rating or 
commodity rate is in effect,” the Com- 
mission said. It said the assailed basis 
had been in effect continuously since 
1937. The Commission said that the 
defendants’ evidence “fails to rebut the 
presumption of unreasonableness attach- 
ing to the abnormality of an exceptions 
basis in excess of the classification basis 
for the future.” 


Potash, Manure Salts 


No. 30430, Wilson & Toomer Fertilizer 
Co. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By division 3. Modi- 
fied procedure followed. Reparation 
awarded on finding unjust and unreason- 
able to the extent that they included 
interim increases higher than the in- 
creases authorized on potash in the final 
report in Ex Parte No. 166. Increased 
Freight Rates, 1947, rates charged on 
numerous shipments of potash and 
manure salts from Carlsbad, N.M., to 
Jacksonville, Tampa, and Cottondale, 
Fla., in the period of January 5-May 5, 
1948, inclusive. The rates charged, the 
Commission said, were $13.32 a ton of 
2,000 pounds to Cottondale, $13.92 to 
Jacksonville, and $15.12 to Tampa, com- 
posed of basic rates of $9.90 to Cottondale, 
$10.40 to Jacksonville, and $11.40 to 
Tampa, prescribed as maximum reason- 
able in Potash Co. of America v. Aber- 
deen & Rockfish Railroad Co., 264 I.C.C. 
401, plus an increase of $1.20 authorized 
in Ex Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, and an increase 
of 20 per cent authorized on an interim 
basis in the second report in Ex Parte 
No. 166, 270 I.C.C. 81, effective January 
5, 1948. On May 6, 1948, the Commission 
said, the defendants established a maxi- 
mum increase of $1.60 in conformity with 
finding 14 in the third report in Ex 
Parte No. 166, 270 I.C.C. 93, and no 
change in that maximum was made in 
the final report in that case, 270 I.C.C. 
403. It said the interim increase of 20 
per cent exceeded $1.60 when applied to 
rates on this traffic. The complainant 
maintained, it said, that the rates 


charged were unjust and unreasonable 
to the extent that they included increases 
in excess of the authorized maximum of 


$1.60 and sought reparation on the basis 
of the difference between the rates 
charged and the rates of $12.70, $13.20, 
and $14.20 to the three Florida destina- 
tions which reflected the maximum in- 
crease authorized in Ex Parte No. 166. 
The Commission said the complainant 
relied on the decision in Tennessee Prod- 
ucts & Chemical Corp. v. Alabama 
Great Southern Railroad Co., 283 I.C.C. 
577. The Commission said the principle 
established in the Tennessee Products 
case was reaffirmed in No. 30578 Consoli- 
dated Rendering Co. et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
and embraced cases (T.W., April 6, p. 43) 
and reparation was awarded on potash 
from Carlsbad to points in Southern Ter- 
ritory, among other things. 


Butter 


I. and S. M-9075, Butter—Fergus Falls, 
Minn., to Twin Cities, Minn. By divi- 
sion 3. Modified procedure followed. 
Proceeding discontinued and suspended 
schedules ordered canceled by June 10, 
on one day’s notice, on finding not shown 
just and reasonable, proposal of Ray- 
mond Motor Transportation, Inc., a mo- 
tor common carrier, to establish a re- 
duced commodity rate of 28 cents per 
100 pounds, on butter, minimum 30,000 
pounds, from Fergus Falls to Minneapolis 
and St. Paul, a distance of 184 miles. The 
schedules publishing the reduced rate 
were filed to’ become effective October 
27, 1956, and were suspended to May 
26, on protest of the Gerat Northern 
and the Northern Pacific railways, the 
Commission said. Before and during the 
suspension period., it said, Raymond 
maintained a rate of 36 cents, minimum 
20,000 pounds, on butter from and to 
the same points over interstate routes. 
The protestants’ rate was 70 cents, mini- 
mum 20,000 pounds, and a corresponding 
rate of 32 cents, minimum 20,000 pounds, 
published by a competing carrier, was 
referred to by the protestants, the Com- 
mission said. It said it was well estab- 
lished that carriers should not be per- 
mitted to establish rates on a level that 
could be defended only on the added- 
traffic theory. After citing the pro- 
ceeding in Butter From Oklahoma City, 
Okla., to Chicago, Tll., 19 M.C.C. 53, and 
cases cited therein, the Commission said 
there was no convincing evidence that 
the proposed reduction was required to 
meet existing competition. It said it 
was “convinced that approval of the 
proposed rate would have a disruptive 
effect upon what appears to be a just and 
reasonable rate structure and result in 
destructive competition.” 


Ethyl Alcohol 


No. 31658, Schenley Distillers, Inc. v. 
Cincinnati, New Orleans & Texas Pacific 
Railway Co., et al. By division 3. Found 
applicable and not shown unlawful for 
the past, a commodity rate of 58 cents per 
100 pounds charged on 41 tank-car loads 
of ethyl alcohol, in bond, transported 
from Lawrenceburg, Ind., to Stagg, Ky., 
on and be.ween June 4, 1952, and 
April 7, 1953. Further found that for 
the future the assailed rate “is and will 
be unjust and unreasonable to the extent 
that it exceeds or may exceed the uni- 
form classification basis.” Defendants 
required to cease and desist, by August 2, 
from maintaining a rate in excess of that 
prescribed and to establish, on or before 
that date, on 30 days’ notice, and there- 
after to maintain and apply, on ethyl 
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alcohol, released to a value not exceed. 
ing 50 cents per pound as provided in 
item 15503 of the uniform freight classij- 
fication, a rate not exceeding Class 49 
of the corresponding class rates subject 
to that classification, plus general in. 
creases authorized by the Commission, 
On and after May 30, 1952, the defend. 
ants maintained from and to these 
points a released-value Class 40 rate of 
49 cents on alcohols, N.O.I.B.N., the 
Commission said, and added that the re- 
leased value of the commodity under 
that rating might not exceed 50 cents a 
pound. In alleging unreasonableness. it 
said, the complainant compared the as- 
sailed rate with commodity, exceptions, 
and uniform class rates on alcohol and 
other liquid acids and chemicals between 
points in Official and Southern terri- 
tories and _ interterritorially between 
those territories, all of which were below 
the level of the assailed rate. In Page 
Belting Co. v. Boston & Maine Railroad, 
291 I.C.C. 21, 294 I.C.C. 307, the Com- 
mission said, exceptions rates were found 
unjust and unreasonable for the future 
to the extent that they exceeded the 
lower class rates on the commodity by use 
of the uniform classification and scale, 
but because the difficul.ies faced by the 
carriers in their duty to bring rates 
generally into alignment with the uni- 
form class-rate structure were numerous 
and complex, reparation was denied on 
past shipments. It said the instant rec- 
ord warranted a like conclusion. The 
Commission said it was persuaded that 
the presumption of unreasonableness as 
to the complainant’s shipments had been 
rebutted for the past, but not for the 
future. 


Scrap Iron or Steel 


No. 31426, Twin City Iron and Metal 
Co., Inc. v. Baltimore & Ohio Railroad 
Co., et al. By division 2. Modified pro- 
cedure followed. Reparation awarded on 
numerous carloads of scrap iron or steel 
shipped on and between February 14 
and December 18, 1953, from Bristol, 
Va.-Tenn., to numerous destinations in 
Official Territory. Assailed rates, prior 
to their reduction in January or May, 
1954, found unjust and unreasonable to 
the extent that they resulted in charges 
which exceeded those which would have 
accrued at rates made 70 per cent of 
rates in the basic scale prescribed in 
Iron and Steel Articles, 155 I.C.C. 517, 
set forth in appendix F of that report 
and applied in the manner therein pro- 
vided, plus general increases subsequently 
authorized. On and subsequent to those 
respective dates, and at present, the 
Commission found, the assailed rates 
were not shown to have been or to be 
unlawful as alleged. The Commission 
said that the rates assailed in most 
instances reflected 27.5 per cent of the 
first-class rates prescribed in Eastern 
Class Rate Investigation, 164 I.C.C. 314, 
the so-called 15879 scale, and were sub- 
ject to a minimum of 44,800 pounds. The 
27.5 per cent level exceeded 70 per cent 
of the prescribed iron and steel basis in 
most, if not all, instances, it said. In 
January and May, 1954, subsequent to 
initiation of the instant proceeding, it 
said, the defendant railroads established 
rates from Bristol to Official Territory 
destinations that substantially reflected 
the 70 per cent basis. Effective in July, 
1954, as part of a larger adjustment, 
the Commission said, alternating rates 
made 87 per cent of those applicable on 
minimum carloads of 44,800 pounds were 





fetal 
road 
pro- 
d on 
steel 
y 14 
istol, 
is in 
prior 
May, 
le to 
ges 
have 
it of 


517, 
port 
pro- 
ontly 
hose 

the 
rates 
o be 
ssion 
most 

the 
stern 

314, 
sub- 


cent 
is in 
it to 
g, it 
shed 
itory 
scted 
July, 
nent, 
rates 
e on 
were 





May 11, 1957 


published, subject to a minimum of 
g0,000 pounds. It said that water or 
motor-compelled rates, and rates under 
$1, were expressly left unaffected by the 
87 per cent basis. In 1950 and again in 
1954, it said, the eastern railroads re- 
duced rates on certain manufactured 
iron and steel articles below the pre- 
scribed basis in an effort to meet serious 
truck competition. The complainant 
maintained, it said, that the 70-per-cent 
pasis prescribed for scrap iron should 
pe related to the motor-competitive rates, 
and not to the rates prescribed in Iron 
and Steel Articles, supra, with the basis 
soucht applied to a carload minimum 
of 80,000 pounds. The Commission said 
that rates depressed by competitive influ- 
ences were an improper standard for 
testing the reasonableness of other rates. 
It said that rates on scrap did not become 
unjust or unreasonable by reason alone 
of the establishment of reduced rates 
on iron and steel articles. 


Flavoring Syrup 


IT. and S. M-8956, Flavoring Syrup— 
Waukegan, Ill, to Kansas City and 
St. Joseph, Mo. By division 2. Modi- 
fied procedure followed. Proceeding dis- 
continued and schedules ordered can- 
celed by June 10, on one day’s notice, 
on finding not shown just and reason- 
able a proposed _§less-than-truckload 
commodity rate of 130 cents per 100 
pounds on chocolate or cocoa flavoring 
syrup from Waukegan, IIll., to Kansas 
City and St. Joseph, Mo. The Com- 
mission said the schedules were filed to 
become effective September 22, 1956, by 
the Consolidated Forwarding Co., Inc., 
and Capitol Truck Lines, Inc., motor 
common carriers, but that on protest of 
the Middlewest Motor Freight Bureau, 
operation of the schedules was sus- 
pended to and including April 21. It 
added that the respondents had post- 
poned operation of the schedules until 
July 21. The Commission said the re- 
spondents’ present rates were 184 and 173 
cents, less-than-truckload and minimum 
2,000 pounds, respectively, based on a 
Class 60 rating in the national motor 
freight classification. It stated that the 
Class 60 rate from Chicago to the same 
points was 181 cents, but that less-than- 
truckload commodity rates of 126 and 
127 cents from Chicago to Kansas City 
and St. Joseph, respectively, were main- 
tained by bureau members. The Com- 
mission concluded that although less- 
than-truckload rates lower than the 
classification basis might be justified by 
a showing of exceptional transportation 
conditions, such rates must be established 
as being compensatory. The Commis- 
sion said that the “compared rates here 
are substantially depressed below the 
corresponding class rate and they are for 
shorter hauls than the proposed rate.” 
It said that on the evidence before it, 
the Commission was “unable to con- 
clude that the proposed rate would be 
reasonably compensatory.” 


RAILROAD ABANDONMENTS 


Colorado Railroad 


By a report and certificate in Finance 
No. 19540, Colorado Railroad, Inc., Aban- 
donment, the Commission, division 4, 
has authorized the applicant to abandon 
its entire line of railroad extending from 
Pueblo to Stone City, 21.38 miles, together 


with 1.26 miles of side track, all in 
Pueblo county, Colo. The permission was 
made subject to a condition that the 
applicant sell the line or any portion 
of it to any responsible person, firm or 
corporation offering within 35 days from 
the date of service of the report, May 6, 
to purchase same for continued operation 
at not less than the fair net salvage 
value of the property sought to be pur- 
chased. The Commission said it was 
clear that the losses to the applicant 
would continue and that, if the pro- 
posed abandonment were not permitted, 
the losses would be greater in future 
years because of increasing maintenance 
costs. Chicago Freight Car & Parts Co. 
protested the abandonment, and the 
Commission coupled the aforementioned 
conditions with the statement that it was 
imposed “although the protestant stated 
that it did not desire to perform its own 
switching.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-116229, Sub. 1, Julian M. Shrader, 
Pickaway, W.Va., Common Carrier. Cer- 
tificate granted. Fertilizer, from Lynch- 
burg, Va., to points in a described area 
in West Virginia, over irregular routes. 

MC-59117, Sub. 7, Vincent Elliott, dba 
Elliott Truck Lines, Vinita, Okla., Exten- 
sion—Northeast Oklahoma Points. Cer- 
tificate denied. Over irregular routes, 
roofing materials, between Dallas and 
Fort Worth, Tex., and Kansas City, Mo., 
on the one hand, and on the other, points 
in various counties, in Oklahoma. 


MC-42537, Sub. 16, Cassens Transport 
Co., Hamel, Ill., Extension—Three States. 
On reconsideration, findings in prior re- 
port, 67 M.C.C. 410, reversed and certifi- 
cate denied. Automobiles, trucks, auto- 
mobile bodies and chassis, in initial 
movements, truckaway, from points in 
Macomb County, Mich., and points in 
Wayne County, Mich., on and east of 
Michigan Highway 39 and U. S. Highway 
25, to points in Calif., Ore., and Wash., 
over irregular routes. 


* MC-20992, Sub. 4, William Dotseth, 
Knapp, Wis., Extension—Agricultural 
Implements. Certificate denied. Agricul- 
tural implements, other than hand, un- 
crated, and attachments thereto and 
parts thereof, in mixed loads, from West 
Bend, Wis., to points in North Dakota 
and a specified part of Minnesota, over 
irregular routes. 


* MC-89778, Sub. 68, Baggett Trans- 
portation Co., Birmingham, Ala., Ex- 
tension—Energy, Ill. Permit granted, 
and dual operation approved, on re- 
consideration. Explosives, Classes A, B, 
and C, and blasting supplies, between 
Energy, Ill., and points within 15 miles 
thereof, on the one hand, and, on the 
other, points in Ala., La., Miss., N.M., 
Tex., and Fla., over irregular routes, 
with authority limited to five years after 
effective date of permit. 


* MC-84112, Sub. 1, S. & S. Bus Service, 
Inc., Rensselaer, N.Y... Extension— 
Charter Service. Certificate denied. 
Passengers and their baggage, in the 
same vehicle, in round-trip charter op- 
erations, beginning and ending at points 
in Albany and Rensselaer counties. N.Y., 
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and extending to points in Va., Fla., and 
Ill., over irregular routes. 

* MC-58923, Sub. 23, Georgia Highway 
Express, Inc., Atlanta, Ga., Extension— 
Knoxville, Tenn. Certificate denied. 
General commodities, with exceptions, 
between Cartersville, Ga., and Knox- 
ville, Tenn., and return, over a specified 
route, serving all intermediate points, 
subject to condition. 

* MC-110270, Sub. 5, Beverage Trans- 
port, Inc., East Bloomfield, Ill, Exten- 
sion—New York Counties. Permit 
granted. Malt beverages, in containers, 
from Newark, N.J., to Batavia, Canan- 
daigua, Lakeville, Niagara Falls, and 
West Falls, N.Y., and empty containers 
on return, over irregular routes. 

MC-104819, Sub. 95, Colonial Refrig- 
erated Transportation, Inc., (substituted 
for C. E. McBride, dba Colonial Fast 
Freight Lines), Birmingham, Ala., Ex- 
tension—Massachusetts. Certificate 
granted. Over irregular routes, (1) 
frozen foods from Boston, Mass., to Dal- 
las, Fort Worth, Houston, and San 
Antonio, Tex.; Tulsa and Oklahoma 
City, Okla., and points in Ala., Tenn., 
Miss., and La., and (2) fresh and cured 
meats and confectionery, in vehicles 
equipped with mechanical refrigeration, 
from Boston, Mass., to points in Ala., 
Tenn., Miss., and La. 

MC-107107, Sub. 76, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—Foods and Beverages. Certificate 
granted. (1) Frozen foods, except frozen 
citrus products, from pints in Florida 
to points in 26 states; (2) sauerkraut, 
horseradish, and pickled vegetables, not 
pasteurized, from Opa Locka, Fla., and 
points within five miles thereof, to 
points in the destinations in (1) above, 
and (3) meat, from Bartow, Fla., and 
points within five miles thereof, to 
points in 13 states, over irregular routes. 


MC-2900, Sub. 78, Great Southern 
Trucking Co., Jacksonville, Fla., Exten- 
sion—Fernandina Beach, embracing MC- 
36473, Sub. 56, Central Truck Lines, Inc., 
Extension—Florida Points; MC-36473, 
Sub. 60, Central Truck Lines, Inc., Ex- 
tension—Paper Porducts; MC-61628, Sub. 
18, Benton Rapid Express, Extension— 
Yulee, Fla., on reconsideration, and MC- 
75651, Sub. 39, R.C. Motor Lines, Inc., 
Extension—Yulee, Fla. Certificates 
granted. MC-61628, Sub. 18, on recon- 
sideration: Paper bags and wrapping 
paper, serving Yulee, Fla., for pickup 
only, as an intermediate point in connec- 
tion with presently authorized regular- 
route operations between Jacksonville, 
Fla., and Savannah, Ga., over U.S. High- 
way 17, with restrictions. MC-2900, Sub. 
78: Paper and paper products, serving 
Yulee, and Fernandina Beach, Fla., for 
pickup only, as off-route points in con- 
nection with regular-route operations 
between Jacksonville, Fla., and Folkston, 
Ga., subject to conditions. MC-36473, 
Sub. 56: General commodities, with ex- 
ceptions, between (1) St. Petersburg, Fla., 
and Miami, Fla., and return; (2) Tampa, 
Fla., and Palmetto, Fla., serving Palmetto 
for joinder only; (3) South Bay, Fila., 
and Lake Wales, Fla., serving the ter- 
mini for joinder only; (4) Canal Point, 
Fla., and West Palm Beach, Fla., and 
return, serving Canal Point for joinder 
only; (5) Lake City, Fla., and Trenton, 
Fla., and (6) Trenton, Fla., and Chief- 
land, Fla., serving Chiefland for joinder 
only, all over specified routes and serv- 
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ing no intermediate points, as alternate 
routes for operating convenience only, 
in connection with already-authorized 
routes. MC-36437, Sub. 60: Paper and 
paper products, over irregular routes, 
from Palatka and Yulee, Fla., to New 
Orleans, La., and points within seven 
miles thereof, to Mobile, Ala., and points 
within seven miles thereof, and to points 
on U.S. Highway 90 between Mobile and 
New Orleans. MC-75651, Sub. 39: Paper 
and paperboard products, from Yulee, 
Fla., to Augusta, Ga., and points in South 
Carolina, except Clover, S.C., and points 
within 35 miles thereof, over irregular 
routes, subject to conditions. 


* MC-665, Sub. 51, Missouri -Arkansas 
Transportation Co., Joplin, Mo., Exten- 
sion—Alternate Route. Certificate 
granted. General commodities, with ex- 
ceptions, between Siloam Springs, Ark., 
and Jay, Okla., and return, over a speci- 
fied route, serving no intermediate points, 
as an alternate route for operating con- 
venience only in connection with other- 
wise authorized operations, with re- 
strictions. 


UNCONTESTED FINANCE CASES 





Order in F. D. No. 19711, Minneapolis & St. 
Louis Railway Co. Equipment Trust Cer- 
tificates, authorizing the Minneapolis & St. 
Louis Railway Co. to assume obligation and 
liability, as guarantor, in respect of not ex- 
ceeding $2,700,000 of the Minneapolis & St. 
Louis Railway Co. equipment trust, series 
A, 412 per cent equipment trust certificates, 
to be issued by Northwestern National Bank 
of nainneapolls, as trustee, and sold at 
99.081 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


Report and order in F. D. No. 19729, Asso- 
ciated Truck Lines, Inc., Stock, granting au- 
thority to issue 238,680 shares of class A 
common stock of the par value of $3 each, 
and 207,548 shares of class B common stock 
of the par value of $1.50 each. Approved. 
Commissioner Winchell not participating. 


Order in F. D. No. 19726, Illinois Central 
Railroad Co. Equipment Trust Certificates, 
authorizing the Illinois Central Railroad 
Co., to assume obligation and liability, as 
guarantor, in respect of not exceeding $9,- 
600,000 of Illinois Central equipment trust 
certificates, Series 44, bearing dividends at 
the rate of 41, per cent per annum, to be 
issued by Guaranty Trust Co. of New York, 
as trustee, and sold at 99.315 per cent of 
principal and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. Commissioner Win- 
chell not participating. 


MOTOR FINANCE CASES 


Wooten and J. H. 
Parker—Purchase (Portion)—L. L. Majure 
and Mrs. Jo M. Majure. Purchase by W. H. 
Wooten and J. H. Parker, doing business as 
W. H. Wooten Transport, Memphis, Tenn., 
of certain operating rights of L. L. Majure 
and Mrs. Jo M. Majure, doing business as 
L. L. Majure, Meridian, Miss., approved 
and authorized. ae 


MC-F-6362, Missouri Transit Co., Inc.— 
Purchase (Portion)—Missouri Pacific Trans- 
portation Co. Purchase by Missouri Trans- 
it Co., Inc., Macon, Mo., of certain operating 
rights and property of Missouri Pacific 
Transportation Co., St. Louis, Mo., and ac- 
quisition by P. W. Fletcher of control of the 
operating rights and property through the 
purchase, approved. 





MC-F-6288, W. H. 


. 

MC-F-6371, Wright Motor Lines, Inc.— 
Purchase—Stark & Todd, Inc. Purchase by 
Wright Motor Lines, Inc., Rocky Ford, Colo., 
of the operating rights of Stark & Todd, 
Inc., Canon City, Colo., and acquisition by 


George C. Wright and Viola L. Wright of 
control of the operating rights through the 
purchase, approved. 4 

MC-F-6531, Best Way Motor Freight, Inc. 
—Control—Johnson Freight Lines, Inc. Ap- 
plication of Best Way Motor Freight, Inc., 
of Seattle, Wash., for temporary operation 
of the motor carrier properties of Johnson 
Freight Lines, Inc,., also of Seattle, granted, 
with conditions. a* oe 


MC-F-6550, George D. and Anna L. Wolff 
—Purchase— American Highway Carriers, 
Inc. Application of George D. and Anna 
L. Wolff, doing business as George H. Wolff 
Sons, of Chicago, Ill., for temporary opera- 
tion of the motor carrier rights of American 
Highway Carriers, Inc., of Northlake, I1l., 
denied. “ 


MC-F-6504, Dahlen Transport of Iowa, 
Inc.—Purchase—John W. Dahlen. Purchase 
by Dahlen Transport of Iowa, Inc., St. 
Paul, Minn., of all the operating rights and 
property of John W. Dahlen, also of St. 
Paul, approved, with conditions. 

7 


MC-F-6521, Old Colony Transportation 
Co., Inc.—Purchase—Lincoln Motor Express, 
Inc. (Philip Strome, Receiver). Purchase 
by Old Colony Transportation Co., Inc., 
New Bedford, Mass., of the operating rights 
of Lincoln Motor Express (Philip Strome, 
receiver), Salem, Mass., and acquisition by 
George Vigeant, also of New Bedford, of 
control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to conditions. x 

* 

MC-F-6518, J & L Lines, Inc.—Purchase 
—Jefferson Freight Lines, Inc., and Lambert 
Transfer Co., Inc. Upon reconsideration, 
application of J & L Lines, Inc., of Win- 
chester, Va., for temporary operation of 
the motor-carrier rights and properties of 
Jefferson Freight Lines, Inc., and Lambert 
Transfer Co.,- Inc., both of Winchester, 
granted, with conditions. 

od . * 


MC-F-6555, Fowler & Williams, Inc.— 
Purchase—Anthony Rycheski. Application of 
Fowler & Williams, Inc., of Scranton, Pa., 
for temporary operation of the motor car- 
rier rights and properties of Anthony Ryche- 
ski, doing business as White Line Express, 
also of Scranton, denied. 

7 


MC-F-6209, Alvin R. Holmes—Control— 
Newburgh Transfer, Inc. Acquisition by Al- 
vin R. Holmes, doing business as Holmes 
Transportation Service, and/or Jones Ex- 
press, of Worcester, Mass., of control of 
Newburgh Transfer, Inc., of Newburgh, N.Y., 
through purchase of its capital stock, ap- 
proved and authorized, subject to condi- 


tions. 
* * 


* 

MC-F-6560, Sanborn’s Motor Express, Inc. 
—Purchase—Douglas Motor Transportation 
Co., Application of Sanborn’s Motor Ex- 
press, Inc., of Oxford, Me., for temporary 
operation of the motor carrier rights and 
properties of Douglas Motor Transportation 
=a of Auburn, Maine, granted, with con- 

tions. 


Orders 


N. Y. O. & W. Reroute Order 
Extended to September 30 


The effective period of an order au- 
thorizing the New York, Ontario & 
Western Railroad to reroute traffic be- 
cause of a court order has been ex- 
tended to September 30. 


The action was by amendment No. 2 
to Taylor’s I.C.C. order No. 81, issued 
by Charles W. Taylor, the Commission’s 
agent under service order No. 562, Re- 
routing of Traffic—Appointment of 
Agent. 


Order No. 81 permitted the N. Y. O. & 
W. and its connections to divert or 
reroute traffic over any available route 
to expedite the movement because the 
United States district court for the south- 
ern district of New York ordered the 
railroad to cease operations (T.W., March 
23, p. 25, and March 30, p. 179). 
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Later, by three service orders, the 
Commission, division 3, authorized three 
railroads to serve certain points on the 
N. Y. O. & W. as a result of the court 
order which ended operations on the 
latter railroad (T.W., April 6, pp. 51 and 
75). The service orders were to expire 
September 30. 


lowa Soybean Milling Rate 
Order Corrected by I.C.C. 


The Commission, stating that the scope 
of the order in No. 31134, Iowa Milling 
Co. v. Cedar Rapids & I. C. Ry. Co., et 
al., 292 I.C.C. 557, as affirmed in a report 
on reconsideration, 298 I.C.C. 464, was not 
coextensive with the findings in those 
reports, has modified the order of Oc- 
tober 1, 1956, by deleting the first and 
second ordering paragraphs and substi- 
tuting in lieu thereof the following: 

“It is ordered, That, in connection with 
the transportation of soybeans in car- 
loads, from points in Iowa to milling- 
in-transit stations in that state, where 
the soybeans are milled in transit into 
soybean meal, and thence transported to 
destinations outside the state of Iowa, 
the defendants named in the complaint, 
according as they participate in the 
transportation, be, and they are hereby, 
notified and required to cease and desist 
on or before July 10, 1957, and there- 
after to abstain, from publishing, de- 
manding, or collecting the interstate 
rates, instead of the Iowa intrastate rates, 
on that portion of the weight represent- 
ing milling loss (including the soybean 
oil), declared by the transit operator at 
the time of reshipment of the soybean 
meal outbound from the transit station 
to an interstate destination.” 

The Commission said it acted on fur- 
ther consideration of the record in re- 
spect to the application of rates on the 
portion of shipments of soybeans from 
points in Iowa to milling points in that 
state representing the milling loss, in- 
cluding the soybean oil, at such milling 
points, as well as on consideration of 
the petitions of certain interveners. 


‘Midnight’ 1.C.C. Order 


Issued After Court Action 


The federal district court for the north- 
ern district of California, southern divi- 
sion, on the afternoon of May 4,. issued 
a temporary restraining order against 
operation of reduced rates on newsprint 
paper from British Columbia to Pacific 
coast points. 

As the schedules were to become effec- 
tive May 5, Chairman Clarke, of the 
Commission, at 12:20 a.m., on that date, 
(Sunday) issued an order in I. and S. 
No. 6752, Newsprint Paper—British Co- 
lumbia to Pacific Coast Points, “solely 
in obedience” to the temporary restrain- 
ing order of the court, suspending the 
schedules in Agent J. P. Haynes I.C.C. 
1352, MF-I.C.C. 11, item 8873.4, original 
page 415 I, until May 7. On May 6, the 
entire Commission, again “solely in 
obedience” to the court order, by another 
order in I. and S. No. 6752, continued the 
suspension of the Haynes schedules “for 
the duration of the preliminary restrain- 
ing order.” No details concerning the 
court’s order were available in Wash- 
ington. 

At the same time, on May 6, the Com- 
mission, by Chairman Clarke, issued sup- 
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plemental fourth section order No. 18667, 
Newsprint Paper From British Columbia 
to California suspending “solely in obe- 
dience” to the court order, the operation 
of fourth section order No. 18667 which 
had been granted on April 30 in connec- 
tion with the newsprint paper rates. 

The Commission had already concluded 
not to suspend the schedules. After 
division 2 had voted not to suspend, its 
action was appealed to the Commission. 
On April 30 the entire Commission also 
yoted not to suspend and confirmed that 
action on reconsideration May 2 (T.W., 
May 4, p. 49). 


Western Rail Mail Rates 


The Commission has issued an order 
in No. 9200, Railway Mail Pay, directing 
that the application of 44 western rail- 
roads, dated February 11, for re-exam- 
ination and revision of the _ rates, 
rules and compensation for transporting 
United States mail (T.W., Feb. 16, p. 61) 
be assigned for hearing at such times 
and places “as the Commission may here- 
inafter direct.” 

Also to be included in the hearing 
will be issues raised by a cross-applica- 
tion of the Postmaster General for cer- 
tain relief. 


High Water Rerouting Order 


The Graysonia, Nashville & Ashdown 
Railroad Co., because of floods and high 
water, has been authorized to reroute 
traffic on its line between Ashdown and 
Schaal, Ark., over any available route 
to expedite the movement. The author- 
ization was by Taylor’s I.C.C. order No. 
85, made effective from 11 a.m., April 30, 
to 11:59 p.m., May 14. The order was 
issued by Charles W. Taylor, the Com- 
mission’s agent under revised service 
order No. 562, Rerouting of Traffic—Ap- 
pointment of Agent. 


Montana Log Rate Allowed 


The Commission, on petition of the 
Chicago, Burlington & Quincy Railroad 
and others, has modified an order dated 
October 17, 1955, to permit petitioners to 
establish rates on logs between two 
Montana points. 


By an order in No. 31620, Montana 
Intrastate Freight Rates and Charges, 
the Commission modified its earlier order 
to allow the petitioning railroad respond- 
ents to establish on not less than five 
days’ notice, a rate on logs of $6.77 per 
1,000 board feet, minimum 17,000 board 
feet per car, subject to Ex Parte Nos. 
196 and 206 increases “when and if 
authorized” on Montana intrastate traf- 
fic, to apply over the Great Northern 
Railway direct, from Troy, Mont., to 
Kalispell, Mont. 


C.N. O. & T. P. Certificates 


By a supplemental order in Finance 
No. 19617, Cincinnati, New Orleans & 
Texas Pacific Railway Co. Equipment 
Trust Certificates, the Commission, divi- 
sion 4, has authorized the C. N. O. & T. P. 
to assume obligation and liability in re- 
Spect of not exceeding $4,200,000 of equip- 
ment-trust certificates, series L, as the 
second and final installment of $8,400,000 
of equipment-trust certificates of that 
Series, the proceeds to be applied to the 
payment of not exceeding 80 per cent of 








the cost, estimated to total $8,400,000, of 
650 fifty-ton box cars, 300 seventy-ton 
hopper cars and 100 fifty-ton auto parts 
cars. 

The certificates are to bear dividends 
at a rate of 3% per cent and mature in 
10 years from February 1, 1957. They are 
to be issued by the First National Bank 
of Cincinnati, as trustee. The Commis- 
sion said, in its order, that it appeared 
that the certificates had been sold, sub- 
ject to its authorization, through com- 
petitive bidding, to Salomon Bros. & 
Hutzler and associates at 99.0775 per cent 
of principal and accrued dividends and 
that the average annual cost to the ap- 
plicant would be approximately 3.97 per 
cent. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6751, All Commodities— 
American Coastal Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from May 3, to and including December 
2, schedules published in supplement No. 
32 (issued April 2, 1957) to I.C.C. No. 4 
of American Coastal Lines, Inc., Jackson- 
ville, Fla. The suspended schedules 
propose to establish new water contract 
carrier minimum rates or charges on all 
commodities, minimum 500 net tons, from 
Trenton, N.J., Philadelphia, Pa., and 
Baltimore and Sparrows Point, Md., to 
Jacksonville, Florida. 

I. and S. No. 6753, Hassocks—Va., to 
Ill, Wis., and Mo., the Commission, 
Board of Suspension, suspended from 
May 8 to and including December 7, 
schedules published in supplements Nos. 
44 and 46 to I.C.C.-FF 205 of Universal 
Carloading & Distributing Co., Inc.; 
supplement No. 37 to I.C.C.-FF No. 167 
of Republic Carloading & Distributing 
Co., Inc.; supplement Nos. 31 and 34 
to I.C.C.-FF No. 161 of National Car- 
loading Corporation; supplement 45 to 
I.C.C.-FF 181 of International Forward- 
ing Co.; on sixth revised page No. 84-A 
to I.C.C.-FF No. 140 of Acme Fast 
Freight, Inc., and all other tariffs, sup- 
plements and schedules not designated 
above, insofar as they contain the same 
provisions or provisions of the same im- 
port as set forth in this notice. The 
suspended schedules propose to establish 
new rates on hassocks in freight for- 
warder traffic, minimum 5,000 pounds, 
from Richmond, Va., to Chicago, IIL, 
Milwaukee, Wis., and St. Louis, Mo. 

I. and S. M-9648, Iron or Steel—Be- 
tween Kansas City, Mo., and Kansas, 
the Commission, Board of Suspension, 
suspended from May 8 to and including 
December 7, schedules published in sup- 
plement No. 22 to MF-I.C.C. No. 200 of 
Southwest Freight Lines, Inc., Kansas 
City, Kan. The suspended schedules 
propose reduced motor common carrier 
truckload commodity rates on iron or 
steel and other articles, in straight or 
mixed shipments, minimum 35,000 
pounds, between Kansas City, Mo., and 
points in Kansas. 

I. and S. M-9649, Twine—New Orleans, 
La., to Memphis, Tenn., the Commission, 
Board of Suspension, suspended from 
May 3 to and including December 2, 
schedules published in supplement No. 
72 MF-I.C.C. No. 728 of Southern Motor 
Carriers Rate Conference, agent. The 
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suspended schedules propose to establish 
@ new motor common carrier commodity 
rate on binder or baler twine, minimum 
60,000 pounds, from New Orleans, La., to 
Memphis, Tenn. 

I. and S. M-9650, Building Materials— 
Between Ill. and Middlewest Territory, 
the Commission, Board of Suspension, 
suspended from May 3 to and including 
December 2, schedules published in tariff 
MF-I.C.C. No. 4 of Harland Muller, 
agent, Victor, Ia. The suspended sched- 
ules propose to establish new, increased, 
and reduced motor common carrier truck- 
load commodity rates on building, roof- 
ing and insulating materials, and asphalt 
composition tile, between Chicago and 
Waukegan, Ill., and points in Iowa, 
Minnesota, Nebraska and South Dakota. 

I. and S. M-9651, Brick, Etc..—Pa., 
and N.J., to Maryland, the Commission, 
Board of Suspension, suspended from 


May 3 to and including December 2, © 


schedules published in supplement No. 10 
to MF-I.C.C. No. 17 of Paul W. Hively, 
doing business as Miller’s Motor Freight 
Service, York, Pa. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on fire 
brick, and related articles, minimum 34,- 
000 pounds, from Womelsdorf, Pa., to 
Baltimore, Md., and related points, and 
@ new rate on building terra cotta, mini- 
mum 23,000 pounds, from Perth Amboy, 
N.J., to Baltimore, and related points. 

I. and S. M-9652, Various Commodities 
—Miller’s Motor Freight Service, the 
Commission, Board of Suspension, sus- 
pended from May 3 to and including De- 
cember 2, schedules published in supple- 
ment No. 8 to MF-I.C.C. No. 18 of Mil- 
ler’s Motor Freight Service, York, Pa. 
The suspended schedules propose to re- 
duce the motor common carrier com- 
modity rates on aluminum articles, mini- 
ma 23,000 and 30,000 pounds, from Edge- 
water, N.J., to certain points in Penn- 
Sylvania; also to establish a new com- 
modity rate on plain copper wire, mini- 
mum 30,000 pounds, from Bayway, N.J., 
to Reynolds, Pa., and lubricating oils 
and greases for export or intercoastal 
traffic, minimum 36,000 pounds, from 
Rouseville, Pa., to Baltimore, Md. 

I. and S. M-9653, Salt—Pomeroy, O., to 
Kentucky, the Commission, Board of Sus- 
pension, suspended from May 3 to and 
including December 2, schedules pub- 
lished in tariff MF-I.C.C. No. 1 of 
Lemons Brothers, Cynthiana, Ky. The 
suspended schedules propose new motor 
common carrier commodity rates on salt, 
in bags, on shipments weighing less than 
10,000 pounds and on shipments weighing 
10,000 pounds and over, from Pomeroy, 
O., and points within 10 miles thereof, 
to points in Kentucky. 

I. and S. M-9654, Garnett or Lickerin 
Rolls—Greenville, S.C. to East, the Com- 
mission, Board of Suspension, suspended 
from May 3 to and including December 
2, schedules published in supplement No. 
1 to MF-I.C.C. No. 894 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on garnett or lickerin 
rolls, less than 2,000-pounds shipments, 
from Greenville, S.C., to various points in 
New Jersey, New York and Pennsylvania. 

I. and 8S. M-9655, Packing House Prod- 
ucts—W.T.L. to Southeast, the Com- 
mission, Board of Suspension, suspended 
from May 5 to and including December 
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4, schedules published on first revised 
pages 15, 16 and 18, second revised page 
17 and sixth revised page 19 to MF- 
L.c.C. No. 6 of Central & Southern 
Truck Lines, Inc., Caseyville, Ill. The 
suspended schedules propose reduced 
motor contract carrier minimum rates 
on fresh or frozen meats, dressed poul- 
try. fresh sausage, etc. minimum 23,000 
pounds, and packinghouse products, 
minima 25,000 and 28,000 pounds, from 
Omaha, Neb., and Kansas City and 
Wichita, Kan., to points in the south- 
east. 

I. and S. M-9656, Wheels, Lard, Etc. 
—Ill. to St. Louis, Mo., the Commission, 
Board of Suspension, suspended from 
May 6 to and including December 5, 
schedules published in supplement No. 1 
to MF-I.C.C. No. 61 of A. A. Marshall, 
agent, St. Louis, Mo. The suspended 
schedules propose new and reduced mo- 
tor common carrier commodity rates on 
lard, lard compounds, etc., minimum 
20,000 pounds, from Jacksonville, Ill., to 
St. Louis, Mo., and on iron bogie or idler 
wheels, minimum 32,000 pounds, be- 
tween Quincy, Ill., and St. Louis, Mo. 

I. and S. M-9657, Plumbers’ Goods— 
Ford City, Pa., to New Jersey, the Com- 
mission, Board of Suspension, suspended 
from May 6 to and including December 
5, schedules published in MF-I.C.C. No. 
69 of Herr’s Motor Express, Quarryville, 
Pa. The suspended schedule proposes 
to establish new motor contract carrier 
minimum rates or charges on less-than- 
truckload shipments of bathtubs and 
plumbers’ goods, from Ford City, Pa., to 
various points in New Jersey. 

I. and S. M-9658, Commodities—Phila- 
delphia to New York, the Commission, 
Board of Suspension, suspended from 
May 8, and later, to and including De- 
cember 7, schedules published in supple- 
ments Nos. 68 and 74 of tariff MF-I.C.C. 
No. A-750 of Middle Atlantic Conference, 
agent. The suspended schedules propose 
to establish new less-than-truckload and 
truckload motor common carrier com- 
modity rates on athletic or sporting 
goods, cocoa beans, rubber hose, rubber 
mats, rubber goods, and rubber pads, 
from Philadelphia, Pa., to New York, N.Y. 


I. and S. M-9659, Petroleum Products 
—New Jersey to Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from May 8 to and including December 
7, schedules published in supplements 
Nos. 68 and 74 to tariff MF-I.C.C. No. 
A-750 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new and reduced al- 
ternating motor common carrier com- 
modity rates on petroleum and petro- 
leum products, minima 20,000, 26,000 and 
30,000 pounds, from points in northern 
New Jersey to Chester and Philadelphia, 
Pa. 


I. and S. M-9660, Junk, Etc.—Daven- 
port, Ia. to Chicago, the Commission, 
Board of Suspension, suspended from 
May 9 to and including December 8, 
schedules published in supplement No. 6 
to MF-I.C.C. No. 3 of Harland Muller, 
agent. The suspended schedules propose 
to establish new motor common carrier 
commodity rate on junk, viz.: scrap iron 
or steel, scrap metals, rags, scrap paper, 
scrap tires and rubber, minimum 32,000 
pounds, in bales, from Davenport, Ia., to 
Chicago, Ill. 


I. and S. M-9661, Cigars—South to 


Chicago and Indianapolis, the Commis- 
sion, Board of Suspension, suspended 
from May 10 to and including December 
9, schedules published in supplement 
No. 59 to MF-I.C.C. No. 156 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent. The suspended 
schedules propose to establish less-than- 
truckload commodity rates on cigars, 
subjected to certified valuation, from 
points in Florida, Georgia and Alabama 
to Chicago, Ill., and Indianapolis, Ind. 


COMMISSION ORDERS 


No. 31836, Carter-Waters Corp. v. A. & 
L., et al. Order of Jan. 22, as modified 
to become effective June 2, further modified 
to amend second ordering paragraph with 
respect to tariff simplification and economy 
in complying therewith. Second ordering 
paragraph further modified to make com- 
Ppliance or effective date on or before July 
2, in lieu of June 2, without change in no- 
tice requirement of 30 day’s. 

* * * 


No. 32130, United States of America v. 
W. P. R.R. Co.; No. 32131, Same v. S. A. L. 
R.R. Co.; No. 32132, Same v. B. & A. RR. 
Co. Orders of Mar. 15, directing modified 
procedure, vacated. Proceedings assigned 
for hearing June 11, at Washington, D.C., 
before Examiner John A. Russell. 

a * 


» 

Ex Parte 179, Rules and _ Instructions 
for Inspection and Testing of Multiple Unit 
Equipment. Petition of New York Central 
R.R. Co., insofar as it seeks exemption of 
multiple units numbered 4000, 4007, 4011, 4018, 
4019, 4023, 4025, 4029, 4032, 4037, 4038, 4041, 
4042, 4043, 4045, 4047, 4053, 4056, 4058 to 
4083, inclusive, 4085 to 4091, inclusive, 4095, 
4098, 4099, 4101, 4102, 4104, 4106, 4107, 4111, 
4112, 4114, 4115, 4117, 4118, 4121, 4124, 4125 
to 4130, inclusive, 4132, 4134 to 4152, inclu- 
sive, 4154 to 4170, inclusive, 4172, 4173, 4180, 
4193 to 4198, inclusive, 4200 to 4275, inclu- 
Sive, 4277 to 4336, inclusive, 4350 to 4356, 
inclusive, 4358 to 4361, inclusive, 4394 to 
4402, inclusive from requirements of Rule 
91.417(b) of rules and instructions, granted 
until further order of Commission. 

*” = . 


MC-60303, Sub. 4, Roy Brash, Extension— 
Fla. Petition of Guy Bostick for recon- 
sideration denied. | ‘ 

= 

MC-67583, Sub. 2, Kane Transfer Co., Ex- 
tension—Groceries. Effective date of recom- 
mended order stayed pending further order 
of Commission. 

* - * 

MC-101075, Sub. 17, Transport, Inc., Ex- 
tension—Minn.-N.D. Applicant’s petition to 
waive Rule 1.10l1(e) if necessary for recon- 
sideration and oral argument dismissed, un- 
der Rule 1.101(f) of General Rules of Prac- 
tice. 

a * om 


MC-105940, Sub. 2, Safeway Trucking 
Corp., Extension—Hackettstown, N.J. Ap- 
plicant’s petition for reconsideration denied. 

7 ~ 

MC-110157, Sub. 11, Lang Transit Co. Ap- 

plication dismissed at applicant’s request. 
* . - 


MC-114969. Sub. 4, Propane Transport, 
Inc., Extension—Doe Run. Petition of 
Louisville & Nashville R.R. Co., et al. for 
reconsideration denied. 

” * 7 

MC-115311, Sub. 8, J & M Transportation 
Co., Inc., Extension—Southern States. Peti- 
tion of W. M. Chambers Truck Line for 
reconsideration denied. 

™ 

MC-115683, Sub. 1, Robert W. Jones, Com- 
mon Carrier Application. Petition of Mor- 
gan Driveaway, Inc., et al. for reconsidera- 
tion denied. 

* > . 


I. & S. M-9180, Zinc Slab—From Mont. to 
Calif. Proceeding discontinued because re- 
spondent voluntarily canceled schedules un- 
der investigation and suspension on Apr. 6. 

> = 

MC-F-6007, D. C. Hall Co.—Purchase—David 
Cc. Hall and D. C. Hall Transport, Inc.; 
MC-F-6154, Braswell Motor Freight Lines, 
Inc.—Control—D. C. Hall Co.; Finance 19230, 
Braswell Motor Freight Lines, Inc.—Note. 
Petitions of Herrin Transportation Co. and 
East Texas Motor Freight Lines, et al. for 
reconsideration denied, and order of Nov. 
28, 1956, as modified Mar. 25, made effective 
as of Apr. 29. 


MC-F-6368, Glendenning Motorways, Inc. 


te 


TRAFFIC Wortp 


—Purchase—Superior Service Co., Inc. Re. 
quirements of section 1.101(e) Of Genera} 
Rules of Practice not waived, and peti. 
tions of Buckingham Transportation, Inc, 
for leave to amend its petition filed Oct, 
8, 1956, and Hart Motor Express, Inc. for 
dismissal of application under section 
210a(b), waiver of section 1.101(e) of Gen. 
eral Rules of Practice, and reconsideration 
of order of Sept. 7, 1956, granting temporary 
authority, rejected. st 
~ 

MC-F-6370, Dundee Truck Line, Inc.—Con. 
trol and Merger—Central Freight Systems, 
Inc. Proceeding reopened, and findings in 
report of Feb. 26, which became effective 
as order of Commission on Mar. 18, amended 
to show certificate MC-105321, Sub. 6 in 
lieu of MC-105321, Sub. 1. 

7 * * 


MC-F-6506, Viking Freight Co.—Merger— 
Cook Truck Lines, Inc. Merger of operat- 
ing rights and property of Cook Truck 
Lines, Inc., into Viking Freight Co. for 
ownership, management and operation. and 
acquisition by Elmer, C. F., and Leo A, 
Weilbacher of control of operating rights 
and property through merger, authorized, 
on terms and conditions. | 

~ * 


I. & S. 6733, Freight, All Kinds—Birming- 
ham to Memphis. Order of Mar. 27 direct- 
ing modified procedure vacated. Proceeding 
assigned for hearing June 5, at Washington, 
D.cC., before Examiner Richard S. Ries. 

om 


MC-116479, Ruan Transport Corp. of Neb, 
Application dismissed at applicant's request, 


MC-F-6456, Blue Line Express, Inc.—Con- 
trol and Merger—Hathorn’s Transportation 
Co., Inc.; MC-1783, Sub. 4, Blue Line Ex. 
press, Inc. Applications dismissed at ap- 
plicants’ request and temporary authority 
granted by order of Dec. 28, 1956, of no 
further force and effect. 

. * * 

No. 31425, Hightower Box & Tank Co.., Inc. 
v. A.G.S., et al. Complainant’s motion for 
modification and correction of order of 
Mar. 21, denying complainant’s petition for 
a@ summary order, judgment, or decree re- 
quiring payment of sums certain by some of 
defendants, and issuance of an order re- 
quiring defendants to pay complainant as 
reparations specific sums as set Out in peti- 
tion, overruled. 

” a 

No. 31929, Marine Engineering & Supply 
Co., et al. v. A. T. & 8S. F., et al. Com- 
plainants’ petition for reopening and re- 
consideration denied. 


* 7 * 
No. 31941, Apache Powder Co. v. A. T. & 


S. F., et al. Defendants’ petition for re- 
consideration denied. Order of Jan. 2, 
requiring carriers to take certain action on 
30 days’ notice, reinstated and modified to 
postpone effective date to July 5, without 
change in requirement of not less than 30 
days’ notice. 
> * : 

MC-20312, Sub. 1, Carroll Bros. Express. 
Application on Form B.M.C. 6 to Tegister 
with Commission under Second proviso of 
Section 206(a) of Interstate Commerce Act 
dismissed because transfer of certificate has 
been approved by appropriate State regula- 
tory body. 

- 7. * 

MC-28439, Sub. 64, Daily Motor Express, 
Inc., Extension—Agricultural and Construc- 
tion Tractors and Trailers. Effective date 
of recommended order further postponed 
to June 3. * ¢ * 


MC-107515, Sub. 198, Refrigerated Trans- 
port Co., Inc., Extension—Union City. Peti- 
tion of Malone Freight Lines, Inc. for re- 
consideration denied. 

2 * - 

Respondents having voluntarily canceled 
the suspended schedules under special per- 
mission granted by the Commission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-9113, Rice and Rice By-Products 
—Ark to Pa. 

I. & S. M-9339, Acids, Rubber & Tires— 
N.Y., N.J., and Pa. 

I. & S. M-9348, Yarné&Philadelphia, Pa. 
to Piqua, O. 

I. & S. M-9350, Cereals—From Warsaw, 
Ind. to Chicago, Ill. 

I. & S. M-9351, Boilers, Furnaces, Etc— 
Indianapolis to Cincinnati. 

I. & S. M-9392, Gypsum Rock—Burlington, 
N.J. to Pa. 

I. & S. M-9395, Canned Animal Food—Ot- 
tumwa, Ia. to Duluth & Fargo. 

I. & 8S. M-9396, Various Commodities— 
Minn. & Ia., Minn., N.D. 

I. & S. M-9493, Frit—Baltimore, Md. to 0. 
Points. Respondents petition for vacation 
of suspension order denied. 


MC-F-6357, Navajo Freight Lines, Inc— 
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Purchase—J. L. Naylor; Finance 19534, Nava- 
jo Freight Lines, Inc.—Securities; MC-F- 
6404, Pic Freight Co.—Purchase (Portion)— 
Steffke Freight Co.; MC-F-6441, IMllinois- 
California Express, Inc.—Purchase—L..F. and 
F. D. Miller. Fourth ordering paragraph of 
orders of Apr. 4 modified to refer proceedings 
for hearing for purpose specified in orders of 
Mar. 7. 
* * * 


McC-F-6389, Illinois-California Express, Inc. 
—Control and Merger—Hill Lines, Inc. 
Fourth ordering paragraph of order of Apr. 4 
mocified to refer proceeding for hearing for 
purpose specified in order of Mar. 5. 

No. 21500, Dewey Portland Cement Co. v. 
A. & W. et al.; No. 21635, Same, v. C. B. & Q. 
et al. Order of June 16, 1931, modified to 
extent necessary to permit defendants to 
establish the proposed adjustment as de- 
scribed in the petition, without observing 
the relations prescribed in the order, as 
amended. Action taken herein is not to be 
understood as approval of the rates proposed, 
or of the origin or destination relations 
brought about by the proposed revision, 
which are subject to protest and possible sus- 
pension in the regular course. 

o s - 


No. 31823, Texas Industrial Traffic League 
et al. v. T. & N. O. et al. Complainant’s pe- 
tition for reopening and further hearing 
denicd. 

Sd = . 


I. 2c S. 6101, Horses for Slaughter—Trans- 
continental. Order of Dec. 27, 1956 vacated 
as of May 12, insofar as it suspended Item 
345 on page 109 of tariff shown. 

. . t 


MC-55928, Sub. 6 TA, Houlton Truck Ex- 
press, Renumbered and Re-entitled MC- 
113155, Sub. 3 TA, Houlton Truck Express, a 
Corporation. Petition of New England Terri- 
tory Railroads, for reconsideration of order 
of Jan. 22, granting temporary authority, 
denied. 

* * . 

MC-78139, Sub. 17, Buch Express, Inc. Re- 
quests of Hall’s Motor Transit Co. and Lan- 
easter Transportation Co. for postponement 
of hearing now assigned May 9, at Washing- 
ton, D. C., denied. 

+ 7 ” 

Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-95540, Sub. 284, Watkins Motor Lines, 


Inc. 
. MC-102646, Sub. 13, Morgan Truck Service, 
ne. 

MC-110824, Sub. 6, A. F. Posnik and Co. 

MC-115186, Sub. 3, Ramsey Trucking Co. 
: MC-116077, Sub. 17, Robertson Tank Lines, 
~~ 2? 

I. & S. M-9518, Sugar—Boston, Mass. to 
Me. & N.H. Petitions of Revere Sugar 
Refinery and The American Sugar Refining 
Co. for vacation of suspension order, denied. 

+. * a 


MC-F-5975, C. H. McCormick—Control; 
McCormick Dray Line, Inc.—Purchase—John 
Lovell. Period within which authority 
granted by order of July 19, 1956, may be 
exercised, extended to expire May 31. 

7 * > 


MC-F-6091, Spectator Freight System, Inc. 
—Control and Merger—Schumacher Motor 
Express, Inc. Proceeding reopened, and re- 
port and order of Oct. 8, 1956, modified and 
Supplemented to approve retention of cer- 
tain operating rights acquired in the 
merger, covering the transportation of 
household goods, over irregular routes, be- 
tween Eau Claire, Wis., on the one hand, 
and, on the other, points in Minn., also 
Wisconsin intrastate authority LC-32850, 
and a North American Van Lines Agency 
contract, originally agreed to be trans- 
ferred to Walter H. Schumacher, on modified 
terms. 

* . . 


MC-F-6452, Maislin Bros. Transport, Ltd. 
—Control—Maislin Transport, Inc. First or- 
dering paragraph of order of Apr. 4, modi- 
fied to afford opportunity for cross-examina- 
tion of six named witnesses for applicants 
who have heretofore submitted verified 
statements and exhibits, and for the inspec- 
tion of, and cross-examination on, any un- 
Settying data which may be made avail- 

e. 


MC-FC-59628, Big M Transportation Co., 
Inc., Transferee and Marino Trucking Co., 
Inc., Transferor. Order of Dec. 17, 1956 
denying application, vacated. Transfer to 
transferee of certain operating rights au- 
thorized subject to conditions. 

* 


F.S.A. 33093, Phosphate Rock from Fla. 
Mines to Richmond, Va. Petition of Na- 
tional Water Carriers Assn., Inc. for re- 


consideration of action of Division 2, acting 
as an Appellate Division, in reversing ac- 
tion of urth Section Board and granting 
relief from long-and-short-haul provision 
of section 4 of Interstate Commerce Act by 
fourth-section order 18594, entered Feb. l, 
denied. 
* * * 

MC-75185. Sub. 215, Service Trucking Co., 
Inc. Applicant’s petition for reinstatement 
of application denied. 


MC-91842, Commercial Trucking Co., Inc. 
Effective date of order of Feb. 18 further 
extended to June 5. eA . 

* 

MC-105902, Sub. 8, Penn Yan Express, Inc. 

Application dismissed at applicant's request. 
- 


MC-109637, Sub. 32, Gasoline Transport 
Co., Extension—Tenn. Points. Proceeding re- 
opened for hearing de novo at a time and 
place to be fixed. ne 


MC-C-1844, Central R.R. Co. of N.J., et 
al. v. Bedway Trucking Co., et al. Proceeding 
reopened for oral hearing at a time and 
place to be fixed. At 


MC-F-6007, D. C. Hall Co.—Purchase— 
David C. Hall and D. C. Hall Transport, 
Inc. Applicants’ petition for reconsideration 
of order of Feb. 18, denying temporary au- 
thority, denied. age 


MC-F-6141, Strickland Transportation Co., 
Inc.—Control—Kelleher Motor Freight Lines, 
Inc.; Finance 19360, Strickland Transporta- 
tion Co., Inc.—Notes. Period within which 
authority granted by order of Dec. 27, 1956, 
may be exercised, and temporary control 
— be terminated, extended to expire June 


. a * 


MC-F-6415, Howard Terminal—Control—El 
Dorado Motor Transportation Co. Proceed- 
ing reopened for reconsideration on present 
record. ae 


MC-F-6510, McKay and MacLeod Corp.— 
Purchase—F. D. McKay, Inc. Petition of 
Hall’s Motor Transit Co. for hearing denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-8575, Unloading and Wharfage 
Charges—Sunset Motor Lines; MC-C-1974, 
Unloading and Wharfage Charges—Red Ball 
Motor Freight, Inc. Order of Mar. 11 stayed 
pending disposition of respondents’ petition 
for reconsideration. 





MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases} or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





May 31—I. & S. 6746, Tire Fabric—Port 
Rayon, Tenn., to Akron, Findlay & Detroit. 


June 3—I. & S. M-9587 (2nd. Sup. only), 
Iron & Steel Articles—St. Louis to Kansas 
City. 

June 10—I. & S. 6747, DDT—Houston, Tex., 
to Montgomery, Ala. 

June 10—F.S.A. 33387, Chemicals—Houston, 
Tex. to Montgomery, Ala. 

June 14—No. 32167, Armstrong Cork Co. v. 
N. Y. O. & W. (Lewis D. Freeman, Trus- 
tee), et al. 
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Consolidated Rendering 
Cases’ Rail Defendants 


Ask for Reconsideration 


In reversing its decision in the 
Consolidated Rendering Case, the 
Commission acted directly contrary 
to notice it had given prior to the 
further hearing that matters of 
principle decided in the first report 
would not be reconsidered, the de- 
fendant railroads allege in a peti- 
tion for reconsideration and reargu- 
ment. 


The petition was filed in No. 30578, 
Consolidated Rendering Co. et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al., and embraced cases. In a re- 
port on further hearing, the Commission 
reversed its prior findings and awarded 
reparation on certain commodities mov- 
ing in a period when authorized “in- 
terim” increases in Ex Parte No. 166 
exceeded the increases ultimately ap- 
proved in the final report in the ex parte 
proceeding (T.W., April 6, p. 43). 

The defendant’s petition for recon- 
sideration was limited to the commodi- 
ties of potash and cotton burr ashes. 

In the prior report, 287 I.C.C. 673, 
petitioners said, the Commission stated 
that the fact that the interim increases 
plus previously prescribed basic rates ex- 
ceeded the maximum increases finally 
authorized plus the previously prescribed 
basic rates did not, in and of itself entitle 
complainants to an award of reparation. 

In the report on further hearing, peti- 
tioners said, the Commission stated “we 
agree that in the absence of changed 
conditions, past prescriptions are the best 
evidence of the reasonableness of cor- 
responding rates on a later date.” 


The Commission’s conclusion in its re- 
port on further hearing that the rates 
charged on potash were unjust and un- 
reasonable to the extent that they in- 
cluded Ex Parte No. 165 increases in 
excess of the maximum increases finally 
authorized manifestly was based on its 
change in position, with respect to the 
effect which should be accorded the rates 
on potash previously prescribed, since no 
other evidence was cited or discussed in 
the report which in anyway could have 
constituted the basis for reversal of its 
prior decision, the railroads said. 


Notice Cited 


With respect to the notice referred to 
by the petitioners, they said that in No. 
30430, Wilson & Toomer Fertilizer Co. v. 
Atchison, Topeka & Santa Fe Ry.—one 
of the proceedings held in abeyance 
pending the outcome of the Consolidated 
Rendering Case—the Commission issued 
a notice stating, in part, as follows: 

“On November 1, 1954, complainants’ 
petition for further hearing in the cited 
case (Consolidated Rendering) was 
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granted, and such hearing will be sched- 
uled in due course. In the meantime, as 
the principles announced in the cited 
case remain unchanged, there no longer 
is need to delay progressing the proceed- 
ings which in the interim have been held 
under postponement.” 

Petitioners said that accordingly, both 
in the further hearing and at the oral 
argument, the defendants assumed that 
the principles announced in the original 
Consolidated Rendering decision would 
remain unchanged. 

Both complainants and defendants 
definitely were put on notice that the 
effect of past prescribed decisions on the 
disposition of the complaints would not 
be further considered, petitioners said. 

“There cannot be any doubt that the 
Commission’s decision on further hearing 
(1) is based on a change in principles 
which the Commission had stated would 
remain unchanged, (2) is an abrupt de- 
parture from past precedents, (3) ignores 
evidence of major changes in conditions 
from the time the basic rates were pre- 
scribed until the traffic in question moved 
in 1948, and (4) results in great inequity 
to these defendants,” they said. 

“It is submitted that these grave de- 
fects in the Commission’s decision amply 
merit reconsideration and reversal of 
that decision. These defects can be dis- 
covered from an examination of the 
record, but defendants respectfully re- 
quest the opportunity to reargue these 
proceedings in order that the matters 
referred to in this petition may be 
brought more forcefully to the attention 
of the Commission.” 


Relief on Phosphate 


In a separate petition, the railroad 
defendants in the Consolidated Render- 
ing case and related cases, asked the 
Commission for reopening, reconsidera- 
tion and oral argument with respect to 
rates on phosphate rock. 

“One of our finest traditions is that 
this is ‘a government of laws and not 
of men,’” the petitioners said. “The 
Commission’s second decision in the in- 
stant cases violates this tradition. 

“By reason of a change in the Com- 
mission’s personnel the prior decision 
Was reversed and rates there found law- 
ful are now declared to have been un- 
lawful, although the evidence before the 
Commission was substantially un- 
changed. 

“We think that a proper respect for 
the views of their predecessors should 
have caused the Commission to follow 
the prior decision, especially in view of 
the fact that most of the members of 
the Commission at the time the first 
decision was rendered were members of 
the Commission when Ex Parte No. 166 
was decided, whereas when the second 
decision was rendered, only one member 
of the Commission had participated in 
the Ex Parte No. 166 proceeding and he 
dissented.” 


Consolidation of Mail Pay 


Applications Is Requested 


The Post Office Department has filed 
a motion in No. 9200, Railway Mail Pay, 
asking the Commission to consolidate 
for further hearing and disposition the 
three separate applications of eastern, 
southern, and western railroads for in- 


creases in railroad rates for transporting 
United States mail. 

The department contended that sep- 
arate proceedings brought by individual 
carriers or groups of carriers for the 
establishment of separate rates were un- 
warranted. It said that the maintenance 
of the present uniform rates and single 
classification was desirable and that con- 
solidation of the three phases of the 
instant proceedings would enable the 
Commission to give more complete and 
accurate consideration of all questions 
with respect to changes in the rates, 
rate structure or rules, and would facili- 
tate disposition of the proceedings, and 
would conserve time and effort. 


Reduced Forwarder Rates 
On Clothing Items, N.Y. to 


Oklahoma City, Protested 


Alleging that reduced rates pub- 
lished by the Freight Forwarders 
Tariff Bureau and Republic Carload- 
ing & Distributing Co., Inc., on vari- 
ous commodities embraced under 
“Hats, Clothing and Retail Merchan- 
dise” results in a “freight, all kinds 
rate” reflecting 75 and 70 per cent 
of first class respectively at minima 
of 1,500 and 5,000 pounds, the East- 
ern Central Motor Carriers Associa- 
tion, Inc., has asked the Commission 
to suspend the schedules involved 
which carry an effective date of 
May 15. 


They are identified as tariff ICC-FF, 
62, Freight Forwarders Tariff Bureau, 
T. J. Fox, item 1050-F, supplement 44, 
proposing the reduced rates to Okla- 
homa City, Okla., and tariff ICC-FF, 
173 of Republic Carloading & Distribut- 
ing Co., Inc., item 735-C of supplement 
12, also proposing reduced rates to Okla- 
homa City from New York City. 

The protestant said that it was pro- 
posed to reduce present commodity 
rates of 462 cents per 100 pounds, mini- 
mum 1,500 pounds, and of 440 cents, 
minimum 5,000 pounds, to 453 and 421 
cents, respectively. 


Motor Carrier Rates 


The association said its members did 
not presently maintain comparable com- 
modity rates and that their applicable 
basis resulted under various classifica- 
tion ratings ranging from Class 200 to 
Class 85 on L.T.L. movements. It 
added: 

“The preponderance of commodities 
contained in respondents’ extended com- 
modity description are rated Class 100 
in the governing motor and rail classi- 
fications, and protestant knows of no 
justification for establishment of the 
proposed rates reflecting but 75 and 70 
per cent of first class. In effect, re- 
spondents’ application, considering the 
all-inclusive commodity description here 
involved, results in a freight, all kinds, 
I a 

The association also expressed the 
view that the effectiveness of the pro- 
posed reduction to Oklahoma City would 
“serve as a premise for a future reduc- 
tion to Tulsa, Okla.” 

It also said it anticipated that the 
respondents would advance as justifica- 
tion a so-called “pool car” situation, 
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but added that “a bare statement of 
‘pool-car’ competition is not an accepta. 
ble justification for the reduction here 
proposed.” The association said the re. 
spondents should be required to prove 
that the proposed rates were reasonable 
and lawful, “considering all relevant 
circumstances and conditions,” and that 
“a carrier does not have the right to 
reduce its rates to any level it sees fit, 
regardless of the effect of such reduction 
upon the general rate structure.” 

“In view of the increasingly serious 
nature of the competitive condition be. 
tween motor carriers and freight for. 
warders,” said the association, “it is 
protestant’s contention that any reduc. 
tion in respondents’ rate level cannot be 
long ignored by motor carriers. Pro. 
testant respectfully submits that re. 
spondents should be required to show 
that the proposed rates are compensatory 
and just and reasonable and also that 
their effectiveness will not result in g 
destructive competitive practice in vio- 
lation of the national transportation 
policy.” 


Forwarder Plans to Offer 
Trading Stamps to Meet 


Unregulated Competition 


A freight forwarder has asked the 
Commission for tariff relief in order 
to publish a rule under which it will 
give “trading stamps” to shippers or 
consignees for each dollar paid for 
line-haul transportation charges, 
with a view to meeting “induce- 
ments” it says unregulated for- 
warders offer shippers. 


The request was made in special per- 
mission application No. 8 of Barge Serv- 
ice Corporation, of New Orleans. 

For each sum of one dollar paid it 
for line-haul charges, the forwarder said, 
it would issue the shipper or consignee 
making the payment 10 trading stamps. 
The stamps would be given only for 
line-haul charges, not for such_ other 
charges as stopover privileges, transit, 
etc. The proposal, the petitioner said, 
would apply on iron and steel articles, 
principally pipe, from Pittsburgh to 
Texas and Arizona points. 

The special conditions justifying its 
request, the forwarder said, were that it 
was being “plagued by the competition 
of unregulated forwarders handling oil 
field country goods, principally pipe, 
ostensibly outside the jurisdiction of the 
Interstate Commerce Commission.” 


The petitioner said that the unregu- 
lated forwarders offered “favors, courte- 
sies, concessions and inducements ac- 
cording to their own whim.” If it could 
offer the public “inducements such 4s 
trading stamps” in a published tariff, 
under a rule applying to all customers 
alike, it would be assisted in meeting 
“unregulated competition,” said Barge 
Service. 

Barge Service asserted that there was 
nothing unusual about regulated carriers 
offering legitimate inducements to the 
public. The writer of the application 
said that he had enjoyed “free morning 
coffee served in his roomette by a well- 
known rail line” and that that service 
was not “connected with dining room” 
service. He said also that “free” sirloin 
steak meals had been served on a “high- 
class, all-Pullman train,” and that the 
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common carrier airlines offered free 
meals. 

There was, therefore, said the peti- 
tioner, no new principle involved in a 
common carrier’s offering “inducements” 
for all using its services, and that, in 
view of the “keen, unregulated competi- 
tion” it asked that the tariff relief be 
granted. 


S.M.C.R.C. Files Statement 
in Justification of Rate 


Increase on Florida Traffic 


The Southern Motor Carriers Rate 
Conference has filed with the Com- 
mission a justification for its pro- 
posal to extend to the south and east 
a general increase of 5 per cent in 
freight rates, already made effective 
between the Florida peninsula and 
the middlewest and central territory 
without “flag-outs” by individual 
carriers (T.W., April 27, p. 61). 


The increase referred to, applicable on 
traffic moving between points in Florida 
east of the Apalachicola River (except 
Telogia), on the one hand, and, on the 
other, points in Southern and Eastern 
territories, was published to become ef- 
fective May 20 in a long list of class 
and commodity tariff supplements, 
among them supplements 345 and 346 to 
tariff 1-B, (South Class), MF-I.C.C. 370; 
supplements 19 and 20 to tariff 6-P 
(South Commodity), MF-I.C.C. 865; also 
supplements 71 and 72 to tariff 4-H 
(East-South Class), MF-I.C.C. 682, and 
supplements 18 and 19 to tariff 7-T (East- 
South Commodity), MF-I.C.C. 893. 

The conference said that proposals 
were pending on the docket and that 
application of the increase intraterri- 
torial traffic and all interterritorial traf- 
fic moving between Southern and East- 
ern territories, was being considered 
“under regular procedures.” 


‘Immediate Relief’ Asked 


After saying that motor common Car- 
riers serving the Florida peninsula were 
“in very serious financial condition and 
need immediate revenue relief,” the con- 
ference added: 


“Proposals for the application of the 
5 per cent general increase between 
the Florida peninsula, on the one hand, 
and, on the other hand, Southern and 
Eastern territories have cleared the 
established rate procedures without flag- 
outs of any carriers. In order that 
necessary revenue relief could be secured, 
without the Florida peninsula operators 
awaiting completion of procedures of the 
remaining portion of Southern and East- 
ern territories, this publication has been 
made. The situation here, namely, the 
publication of the general increase ad- 
justment to and from the Florida 
peninsula, on the one hand, and Southern 
and Eastern territories, on the other 
hand, prior to the publication of such 
general increase generally within 
Southern Territory and generally be- 
tween Southern and Eastern territories, 
is no different than the general increase 
treatment made by the Florida peninsula 
Carriers in 1956 connection with the 6 
per cent general increase. As a matter 
of fact, as the revenue figures will 
indicate, the financial condition of the 
Florida carriers today is as serious in 
the light of further increased costs of 


operation as it was in 1956 when the 
general increase adjustment was pub- 
lished to and from the Florida Peninsula 
prior to the rest of the territory. 

“In this connection we respectfully 
refer the Commission to special per- 
mission application No. 6779 of. the 
Southern Motor Carriers Rate Con- 
ference, dated March 21, 1956, as well as 
our justification statements of February 
21, 1956, March 6, 1956, and telegraphic 
reply to suspension petitions dated March 
22, 1956, which related to the 6 per cent 
general increase published to and from 
the Florida peninsula effective March 
26, 1956. The Commission permitted the 
application of the 6 per cent general 
increase adjustment to and from the 
Florida peninsula, on the one hand, and 
Southern and Eastern territories, on the 
other hand, prior to its application be- 
tween other points in Southern Terri- 
tory and prior to its application generally 
between the south and the east. The 
same conditions and the same needs 
which resulted in the application of the 
6 per cent general increase to and from 
Florida exist again with respect to this 
5 per cent adjustment.” 


Southern Railroads Protest 
Truckers’ All-Freight Rate, 


Cleveland to Birmingham 


A reduced rate on freight, all kind, 
applying from Cleveland, O., to Bir- 
mingham, Ala., published by the 
Southern Motor Freight Tariff Asso- 
ciation in its tariff 21-G, MF-I.C.C. 
171, effective May 17, has drawn a 
protest by R. E. Boyle, Jr., chairman 
of the Southern Freight Association, 
on behalf of the Gulf, Mobile & Ohio, 
the Illinois Central, the Louisville 
& Nashville, the Seaboard, and the 
Southern Railway. 


In asking that the tariff be suspended, 
Mr. Boyle said that the proposed rate of 
168 cents per 100 pounds, minimum 
20,000 pounds, was 18 cents less than 
the railroad rate of 186 cents, minimum 
30,000 pounds, with a minimum 10,000 
pounds less than the rail minimum. 

“Protestants know of no economic or 
competitive necessity for respondents to 
undercut the existing rail adjustment 
especially at a minimum weight 10,000 
pounds less than the rail minimum 
weight,” said Mr. Boyle. 


He also referred to All-Freight Rates 
to Points in Southern Territory, 253 I.C.C. 
623, and related cases for a history of 
the all-freight rate adjustment to that 
time, and added: 


“Although the reasonableness of the 
rail rates was not in issue in docket No. 
28323, supra, such rates were before the 
Commission in that case and were found 
by it not to be unlawful. 


Use of All-Freight Rates 


“The rail ‘all-commodity’ rates have 
been the means by which the rail car- 
riers have retained some of the other- 
wise ‘less-carload’ traffic, considerable 
use of such ‘all-commodity’ rates being 
by the freight forwarders. These all- 
commodity rates are on an extremely 
low level but are necessary to meet very 
active motor carrier competition. With- 
out prejudice to their rights to meet any 
subsequently reduced rates established 
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by competing forms of transportation, 
protestants here submit that their ‘all- 
commodity’ rates border upon a reason- 
able minimum level for this type traf- 
fic—traffic which includes most every- 
thing listed in the classification, explo- 
Sives, etc., of course, excepted.” 

Mr. Boyle cited truck-mile expenses of 
the carriers for whom the protested rate 
was published, ranging from 51.1 cents 
to 64.7 cents, and asserted that their av- 
erage truck-mile expense “far exceeded” 
the truck-mile earnings under the pro- 
posed rate—45.8 cents. 


Probe of All-Freight Rate 
Agreements of Truckers 
With Forwarders Requested ' 


The Commission has docketed as 
No. 32171 a petition of the Southern 
Motor Carriers Rate Conference, 
Inc., for an investigation by the 
Commission of certain motor carrier- 
freight forwarder compensation 
agreements which, the conference 
says, are advanced in support of re- 
duced rates (now under suspension) 
published by the Frisco Railway on 
all-freight from Birmingham, Ala., 
to Memphis, Tenn. 


The conference said that, in I. and S. 
No. 6733, Freight, All Kinds—Birming- 
ham to Memphis, there was involved the 
reasonableness and lawfulness of the all- 
freight rates published by the St. Louis- 
San Francisco Railway Co. from Bir- 
mingham to Memphis, but that hearing 
had not yet been assigned. 

It asked that the motor carrier-freight 
forwarder compensation agreements be 
investigated and assigned for hearing at 
the same time and place as I. and S. No. 
6733. 


The conference said that, as it had 
pointed out in its petition for suspen- 
sion of the Frisco rates (T.W., March 
16, p. 53), the suspended railroad rates, 
“allegedly” published to meet the rates 
in the compensation agreements, were on 
an unjust and unreasonably low basis, 
being substantially lower than the Com- 
mission considered reasonable for all- 
freight rates in Merchandise in Mixed 
Truckloads—East, 63 M.C.C. 453, and re- 
lated proceedings. 


The S.M.C.R.C. said an investigation 
had revealed that three motor common 
carriers had filed with the Commission 
and maintained compensation agree- 
ments with various forwarders applying 
to the movement of all-freight from 
Birmingham and surrounding points to 
Memphis. It asserted that the rates and 
charges contained in the agreements 
were on a lower basis than those found 
reasonable in the cited case, and “are 
apparently being used now by respondent 
rail carriers in the suspension proceeding 
above referred to as justification for the 
publication of similar unreasonably low 
rates applicable not only for freight for- 
warders but for any other shipper who 
might avail itself thereof.” 

In an appendix to its petition, the 
conference showed Jack Cole Co.; and 
Alabama Highway Express, Inc., both 
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of Birmingham, as having compensation 
agreements which it desired investigated 
with Universal Carloading & Distribut- 
ing Co., Inc., and Western Carloading 
Co., Inc. It also showed B & M Express, 
Inc., of Birmingham, as having agree- 
ments with National Carloading Corpor- 
ation, Republic Carloading & Distributing 
Co., Pioneer Carloading Co., and West- 
ern Carloading Co., Inc. 


General Probe of Motor 
Carrier Allowances for 
Shippers’ Trailers Asked 


An allowance to a shipper for use 
of shipper-owned trailers, published 
in item No. 18332A of supplement No. 
60 to MF-I.C.C. A-760 of the Middle 
Atlantic Conference, agent, to be- 
come effective May 20, has drawn a 
protest from a motor carrier who 
asserts that, not only should the 
item be suspended, but the Commis- 
sion should enter into an investi- 
gation of “the question of allowances 
to shippers by common carriers for 
use of shipper-owned facilities.” 


Smith & Solomon Trucking Co., of 
New Brunswick, N.J., the protesting car- 
rier, stated that the $45 allowance pro- 
posed was twice that formerly in effect 
and said it was aware that the initial 
rate was justified as meeting private car- 
rier competition. The protestant added: 

“A review of the rates and charges 
formely applicable, as compared with 
present rates and allowances, and fur- 
ther cOmpared with the proposed in- 
creased allowance, will clearly indicate 
that the motor carriers are racing down- 
hill to economic quicksand, out of which 
they may have difficulty in extricating 
themselves.” 


Questions Raised 


After referring to yeast as the princi- 
pal item shipped under the rates in- 
volved, and saying that a comparison 
of the rates and charges shown in an 
appendix to the protest indicated “the 
downward spiral of the carrier’s revenue 
picture, only slightly interrupted by the 
recent 7 per cent freight rate increase 
re March 30, 1957,” Smith & Solomon 

d: 

“The item itself is silent as to who 
pays for the gas used in the refrigerating 
unit on the trailer; who pays for the 
inspection and maintenance of the cool- 
ing unit; who would maintain the trailer; 
who would take care of the tires; who 
would pay for and replace worn-out, 
blown-out tires; who would maintain 
and pay for the public liability and prop- 
erty damage insurance on the trailer; 
who would pay for the comprehensive 
fire, theft and collision insurance on the 
trailer; who would buy the state license 
places for this trailer; and many other 
items all incidental to the operation of 
a motor carrier business. 

“We know that no compensation can 
be paid unless it is specifically spelled 
out in the tariff. 

“The Commission should consider the 
possibilities that might well flow from 
a tariff item naming allowance to ship- 





pers; if a lower rate adjustment could 
not be made by the carrier because of a 
violation of the act that might result 
thereby, then an increase in the existing 
allowance might be instituted to produce 
the same net effect. The amount of the 
allowance would equal the amount of 
the reduction sought in the rate. 


Effect on Rates 


“Conceivably, might not the larger 
shippers make available to common car- 
riers a fleet of trailers, exact an allow- 
ance for the use of their trailer equip- 
ment that would result in not only lower 
rates but also the realization of profit 
on the trailer hire; require the carriers 
to return their empty trailers on schedule 
which would preclude the carrier from 
loading his freight on the return trip?” 

The protestant also called attention to 
what it said was vagueness and uncer- 
tainty in the wording of the protested 
item, asking whether under the language 
of the item it should be assumed that 
the shipper tendered the carrier a loaded 
and empty trailer, the carrier to use the 
empty trailer as it saw fit, so long as at 
some time “not made definite and cer- 
tain,” it returned the loaded trailer and 
the second trailer, making the $45 
allowance on the latter. 

“The only conclusion that can be 
reached is that the situation covered by 
the tariff item appears to tie closer to a 
contract carrier operation than it does to 
a@ common carrier operation,” the pro- 
testant said, adding: 

“We contend that the proposed allow- 
ance would result in casting an undue 
transportation burden on other traffic, 
would set up a situation whereby the 
shippers involved would be unduly pre- 
ferred, and shippers not having avail- 
able to them tariff provisions for allow- 
ances would be unjustly discriminated 
against; that section 216 of the inter- 
state commerce act would be violated 
and would result in violation of the 
national transportation policy... .” 


FINANCE APPLICATIONS 


Finance No. 19746, McBride Transportation, 
Inc., Goshen, N.Y., asks authority to issue 
200 shares of common stock without par 
value, but with a stated value of $1,000 a 
share, in connection with the transfer of the 
entire business of H. Leon McBride, Frank H. 
McBride and H. Leon McBride, Jr., doing 
business as H. L. & F. McBride, to McBride 
Transportation, Inc. . 


Finance No. 19747, Missouri-Kansas-Texas 
Railroad Co., asks authority to issue 30,000 
shares of common stock without nominal 
or par value in connection with a stock op- 
tion agreement between applicant and its 
president, William N. Deramus, Ill 


Finance No. 19749, Chesapeake & Ohio 
Railway Co. asks authority to issue $9,000,- 
000 of equipment trust certificates, to be 
dated June 1, as part of a proposed issue of 
$20,700,000 of certificates in connection with 
the purchase of 55 diesel electric road 
switching locomotives and 2,000 hopper cars, 
estimated to cost $26,091,030. 


MC-F-6557, John S. Bransford and those 
associated with him in the control of Wilson 
Truck Co., Nashville, Tenn., ask authority 
temporarily to operate the properties of 
Simpson Trucking Co., Inc., Atlanta, Ga., in 
connection with application to merge Simp- 
son into Wilson. tae 


MC-F-6573, Nigro Freight Lines, Inc., 
Farmington, Conn., asks authority to pur- 
chase certain operating rights of Diamond 
Motor Transportation, Inc., Natick, Mass., 
and temporarily to operate. 


MC-F-6574, North Express, Inc., Boston, 
Mass., asks authority to purchase the oOper- 
ating rights of McGary rtation Co., 
Inc., John D. Ford, receiver, also of Boston. 





TRAFFIC Wor.ip 


MC-F-6575, Eastern Express, Inc., Terre 
Haute, Ind., asks authority to acquire con- 
trol of Brown & Pollack Motor Lines, Inc., 
Fairfield, Conn., through purchase of its 
outstanding capital stock, and temporarily 
to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-346, Sub. 1, Marvin Cudney, Falls City, 
Neb. Common carrier, over irregular routes, 
transporting (1) lumber and building ma- 
terial and_ fertilizer, from Kansas City, 
Kan., and Kansas City and St. Joseph, Mo., 
to points in Richardson County, Neb., and 
(2) junk, from points in Richardson County 
to Kansas City and St. Joseph, Mo. 

MC-1968, Sub. 70, David C. Hall, dba D. C, 
Hall Motor Transportation, Fort Worth, 
Tex. Common carrier, over a regular route, 
transporting general commodities, with ex. 
ceptions, between Baton Rouge, La., and 
Natchez, Miss., over U.S. Highway 61, and 
return, serving no intermediate points, as 
an alternate route for operating convenience 
only, in connection with authorized regular 
route operations. 

MC-2130, Sub. 51, Couch Motor Lines, 
Inc., Shreveport, La. Common carrier, trans- 
porting general commodities, with excep- 
tions, over irregular routes, between Eliza- 
beth, La., and all points on authorized 
regular routes in Ala., Ark., La., Miss., and 
Tenn. (This contemplates the same type 
of irregular route operations applicant now 
holds in a from-and-to movement as to 
freight destined to Elizabeth, and requested 
to be canceled, if the authority sought is 
granted, so as to provide for a between 
movement). Applicant also seeks author- 
ity to operate over regular routes, serving 
Elizabeth as an off-route point in connec- 
tion with authorized regular route opera- 
tions between (1) Alexandria and Eunice, 
La., over a specified route, and (2) Shreve- 
ne and Leesville, La., over U.S. Highway 
171. 

MC-30605, Sub. 94, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, with exceptions, between 
Kansas City, Kan., and the Kansas-Okla- 
homa border at or near South Haven, Kan., 
over a specified route, limited to service 
which is auxiliary to, or supplemental of, 
rail service of the Santa Fe. Note: Ap- 
Plicant states it now holds authority to 
transport dangerous explosives, except liquid 
nitroglycerine, over regular routes paral- 
leling the proposed operation over the 
Kansas turnpike subject to conditions set 
forth in MC-30605, Sub. 65. Applicant also 
states it is applying for the same authority 
as that conferred in said certificate, over 
nd proposed regular route over the turn- 
pike. 

MC-30605, Sub. 95, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Common car- 
rier, over a regular route, transporting (1) 
general commodities, with exceptions, be- 
tween Jetmore and Garden City, Kan., over 
U.S. Highway 50N, serving no intermediate 
points, as an alternate route for operating 
convenience only in connection with au- 
thorized regular route operations (a) be- 
tween Wichita, Kan., and Pueblo, Colo., 
and (b) between Hutchinson and Dodge 
City, Kan., with the restriction that serv- 
ice shall be limited to that auxiliary to 
or supplemental of train service of the 
railway, and (2) Classes A and B explosives, 
except liquid nitroglycerine, between Jet- 
more and Garden City, over U.S. Highway 
50N, serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with authorized regu- 
lar route operations between (a) Wichita, 
Kan., and Pueblo, Colo.; (b) Hutchinson 
and Dodge City, Kan.; (c) Dodge City and 
the junction of U.S. Highway 50S and an 
unnumbered highway, immediately north 
of Sylvia, Kan., and (d) Hutchinson and 
Kinsley, Kan., with the restriction that 
service shall be limited to that auxiliary to 
or supplemental of rail service of the rail- 
way and that no shipments shall be trans- 
ported by the carrier between any of the 
following points, or through, or to, or from 
more than one of said points: Wichita, 
Hutchinson and Pueblo. Note: Applicant 
states that in (1) above its authorized 
regular route between Jetmore and Garden 
City, via Dodge City, 
above alternate route is sought, is con- 


over which the. 
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tained in MC-30605, and that in (2) above, 
its authorized regular route between the 
same two points is contained in MC-30605, 


ub. 65. 

MC-32838, Sub. 8, Weaver W. Scherff, dba 
Scherff’s Truck Line, California, Mo. Com- 
mon carrier, over a regular route, trans- 
porting charcoal and charcoal briquettes, in 
bags or in bulk, from Meta, Mo., to Kansas 
City, Kan., and the commercial zone of 
Kansas City, Kan., and Kansas City, Mo., 
over a specified route, serving Kansas City, 
Mo. as an intermediate point, and points 
in the commercial zone of the Kansas City, 
Mo-Kan., as intermediate and off-route 

oints. 
aM -41432, Sub. 74, East Texas Motor 
Freight Lines, Inc., Dallas, Tex. Common 
carrier, over regular routes, transporting 

ye:al commodities, with exceptions, be- 
. (1) Troup and Jacksonville, Tex., 
Texas Highway 135, serving no inter- 
te or off-route points, as an alternate 
for operating convenience only in 
ction with authorized regular route 
tions between the same termini, and 
jacksonville and San Antonio, Tex., 
1 specified route, and return, serving 
termedate or off-route points, as an 
ate route for operating convenience 
n connection with authorized regular 
operations between the same termini. 
Applicant states no duplicating au- 

y is sought. 
42329, Sub. 133, Hayes Freight Lines, 
Springfield, Ill. Common carrier, over 
lar routes, transporting asbestos 
ent conduit or pipe containing asbestos 
and asbestos coupling and rubber 
rs, when moving at the same time 
n the same vehicle with the conduit 
pipe, from St. Louis, Mo., to points in 

x., La., Miss., and Ala. 

McC-42405, Sub. 7, Mistletoe Express Serv- 
ice, Oklahoma City, Okla. Common carrier, 
over regular routes, transporting general 
commodities, except Class A and B explo- 
sives. moving in express service, between 
(1) Fort Smith, Ark., and Muskogee, Okla.; 
(2) Fort Smith, Ark., and Wilburton, Okla.; 
(3) Spiro and Eufaula, Okla.; (4) Heavener 
and Wagoner, Okla.; (5) Tulsa and Miami, 
Okla.: (6) Claremore and Pryor, Okla.; (7) 
the junction of U.S. Highways 66 and 60, 
near Vinita, Oxla., and Nowata, Okla.; (8) 
Wilburton and Talihina, Okla., and (9) Mc- 
Alester and Vinita, Okla., all over specified 
routes, and return, serving all intermediate 
points and serving Muskogee, Tulsa and 
Wilburton, Okla., as points of joinder only, 
and general commodities, except Class A and 
B explosives, moving in express. service, 
between the junction of U.S. Highways 62 
and 64, serving no intermediate points, as 
an alternate route for operating convenience 
only in connection with authorized regular 
route operations (a) between Tulsa and 
Erick, Okla.; (b) between Hollis and Musko- 
gee, Okla., and (3) between Okmulgee and 
Sapulpa, Okla., over specified routes. 

MC-45386, Sub. 4, Bee Line Truck Dis- 
patch, Oakland, Calif. Contract carrier, 
over irregular routes, transporting explo- 
sives, from Creed, Calif.. to points in Calif., 
Ariz.. Ida., Mont., N.M., Utah, Nev., and 
Ore.. and to ports of entry on the U.S.- 
Mexico border at San Ysidro and Calexico, 
Calif. Applicant is authorized to transport 
explosives from specified points in California 
to points in Ariz., Calif., Ida., Mont., Nev., 
N.M., Ore., Utah and Wash. 

MC-50132, Sub. 21, Central & 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
urea (agricultural grade), from Woodstock, 
Tenn., to points in Fla., and O. 

MC-52920, Sub. 25, Pacific Highway Trans- 
port, Inc., Seattle, Wash. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between 
points in Snohomish County, Wash., on 
and west of Washington Highway 1-A. 

MC-59206, Sub. 14, Holland Motor Express, 
Inc., Holland, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Clayton & Lambert plant 
at or near Buckner, Ky., as an off-route 
point in connection with authorized regular 
route operations between Chicago, Ill., and 
Louisville, Ky., over U.S. Highways 41, 52, 
31, 31A and 31E and Indiana Highway 431. 

MC-59531, Sub. 73, Auto Convoy Co., Dal- 
las, Tex. Common carrier, over irregular 
Toutes, transporting new trucks and new 
chassis, in secondary movements, driveaway 
and truckaway, from Anthony, N.M., to 
Points in Okla., and Tex.; new automobiles, 
hew trucks and new chassis, in secondary 
movements, driveaway and truckaway, from 
Texico, N.M., to points in Okla., and Tex., 
and, on return, damaged shipments of the 
Specified commodities. 


Southern 


MC-77404, Sub. 9, Mohawk Motor, Inc., 


Tiffin, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Detroit Edison Atomic Energy Reac- 
tor plant, located near Newport, Mich., as 


an off-route point in connection with au- 
thorized regular route operations from and 
to Detroit, Mich. 

MC-77404, Sub. 10, Mohawk Motor, Inc., 
Tiffin, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Brush Beryllium plant, located near 
the intersection of Ohio Highways 105 and 
590, east of Elmore, as an off-route point 
in connection with authorized regular route 
operations between Cleveland, O., and De- 
troit, Mich. 

MC-80428, Sub. 24, H. Leon McBride, Frank 
McBride and H. Leon McBride, Jr., dba 
H. L. & F. McBride, Goshen, N.Y. Com- 
mon carrier, over irregular routes, trans- 
porting vinegar, in bulk, in tank vehicles, 
from Newark to Marion, N.J. 

MC-82118, Sub. 5, Southern Transportation 
Co., Inc., Columbus, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Clayton & Lambert 
plant at or near Buckner, Ky., as an off- 
route point in connection with authorized 
regular route operations between Shelbyville, 
Ind., and Louisville, Ky., over U.S. Highways 
31 and 31E. 

MC-92983, Sub. 209, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting caustic soda, in bulk, 
in tank vehicles, from Pine Bluff, Ark., to 
points in Oklahoma. 

MC-93132, Sub 4, George H. Loescher, dba 
Dixon Rapid Transfer, Dixon, Ill. Contract 
carrier, over a regular route, transporting 
malt beverages, from Terre Haute, Ind., over 
U.S. Highway 40 to the junction of US. 
Highway 150 at West Terre Haute, thence 
over U.S. Highway 150 to the junction of 
U.S. Highway 36, thence over U.S. Highway 
36 to the junction of U.S. Highway 51 at 
Decatur, Ill., thence over U.S. Highway 51 
to the junction of U.S. Highway 52, thence 
over U.S. Highway 52 to Dixon, thence over 
Illinois Highway 2 to Sterling, Ill. (also over 
Illinois Highway 26 from Dixon to Freeport, 
Tll.), serving no intermediate points, and, on 
return, empty containers used in transporting 
the specified commodities. 

MC-93616, Sub. 6, F. C. Ingham, Monahana, 
Tex. Contract carrier, over a regular route, 
transporting sodium sulphate, in bulk, be- 
tween the Ozark Mahoning Co. plant, ap- 
proximately 1412 miles east of Brownfield, 
Tex., and a rail siding one mile north of 
Brownfield (for subsequent movement by 
rail) over a specified route, and return, 
serving no intermediate points. 

MC-100666, Sub. 25, B. E. Melton, Nash- 
ville, Ark. Common carrier, over irregular 
routes, transporting lumber and lumber mill 
products, from points in Ashley County, Ark., 
to points in Ill., Ind., Miss., Tenn., and 
points in Ky., on and west of U.S. Highway 
27, and wooden pallets, from points in Ashley 
Country, to points in Mo., Tenn., Miss., La., 
Tex., Ill., Okla., and Kan. 

MC-101271, Sub. 14, Herman Bird and J. P. 
Cutshaw, dba Bird and Cutshaw, Greene- 
ville, Tenn. Contract carrier, over irregular 
routes, transporting animal feed, poultry 
feed and livestock feed, in bulk and in bags; 
fertilizer, in bulk and in bags; fabricated 
metal roofing material, and steel fencing 
wire, between Louisville, Ky., and Cincinnati, 
O., on the one hand, and, on the other, 
Greenville, Jonesboro, Cosby, Jefferson City 
and Morristown, Tenn. 

MC-105265, Sub. 35, Denver-Amarillo Red 
Ball Motor Freight, Inc., Amarillo, Tex. 
Common carrier, over a regular route, trans- 
porting general commodities with exceptions, 
but including Class A and B explosives, be- 
tween Hartley, Tex., and the intersection 
of Texas Highway 354 and U.S. Highway 87, 
over a specified route, and return, serving 
all intermediate points. 

MC-109914, Sub. 11, Dundee Truck Line, 
Inc., Toledo, O. Common carrier, over a 
regular route, transporting general commodi- 
ties, with exceptions, between the junction 
of U.S. Highway 25 and U.S. Alternate 24 
and Toledo, O.. over Alternate 24, serving 
all intermediate points and the off-route 
point of the Detroit Edison Atomic Energy 
Reactor plant, near Newport, Mich. 

MC-112254, Sub. 2, R. E. Minton, dba Rem 
Trucking Co., Kinsgport, Tenn. Contract 
carrier, over irregular routes, transporting 
cinder blocks, concrete blocks and brick, be- 
tween Johnson City and Knoxville, Tenn., 
and Marion, Va., on the one hand, and points 
in 17 specified counties in Kentucky and six 
specified counties in West Virginia. 


MC-112497, Sub. 88, Hearin Tank Lines, 
Inc., Baton Route, La. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
points in 10 parishes in Louisiana, on the 
one hand, and, on the other, points in 37 
states and the District of Columbia, with 
exceptions. 

MC-112617, Sub. 29, Liquid Transporters, 
Inc., Louisville Ky. Common carrier over 
irregular routes transporting coal tar and 
coal tar products, in bulk, in tank vehicles, 
from points in Lyon and Marshall counties, 
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Ky., to points in Ky., points in Tenn., on and 
west of US. Highway 231, points in Ind., 
on and south of U.S. Highway 150, points 
in Ill., on and south of U. S. Highway 50, 
points in Mo., on and east of U.S. Highway 
67 and those in Ark., on and east of US. 
Highway 63. 

MC-113514, Sub. 25, Smith Transit, Inc., 
Dallas, Tex. Common carrier, over irregular 
routes, transporting catalyst, in bulk, in 
covered hopper vehicles, from points in La., 
and Tex., to points in New Mexico. 

MC-114004, Sub. 13, Arkansas Trucking Co., 
Inc., Little Rock, Ark. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, truckaway, in secondary movements, 
between all points in the U.S. except from 
Jacksonville and Newport, Ark., and points 
within nine miles of newport. 

MC-114924, Sub. 1, Charles Trumbo, dba 
Trumbo Trucking Service, Maysville, Ky. 
Common carrier, over irregular routes, trans- 
Porting bricks, from Maysville, Ky., and 
points within five miles thereof, to Cin- 
cinnati, Dayton, Portsmouth and Columbus, 
ale and points within 25 miles of each in 

oO. 

MC-114989, Sub. 3, Edward L. Bracey and 
Coleman Martin, dba Bracy & Martin, Hop- 
kinsville, Ky. Contract carrier, over irregu- 
lar routes, transporting malt beveragés 
(beer), from Louisville, Ky., and points in 
the commercial zone of St. Louis, Mo., and 
East St. Louis, Ill., and, on return, empty 
containers or other such incidental acilities 
(not specified) used in transporting the 
specified commodities and damaged ship- 
ments of the specified commodities. 

MC-115036, Sub. 4, Van Tassel, Inc., Pitts- 
burg, Kan. Contract carrier, over irregular 
routes, transporting clay brick and tile, from 
Wier and Coffeyville, Kan., to points in 
Okla., and Ark., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. 

MC-116077, Sub. 20, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, transporting methyl vinyl 
pyridine, in bulk, in tank vehicles, from 
points in Harris County, Tex., to Stamford, 
Conn., and Birmingham, N.J. 

MC-116077, Sub. 21, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, transporting fish oil, fish 
solubles, fish sediments and liquid fish prod- 
ucts, in bulk, in tank vehicles, (1) from 
points in Jefferson County; Tex., to points in 
N.M., La., and Ark. (except to Shreveport 
and Avondale, La., and Springdale, Ark.), 
and (2) from points in Louisiana to points 
in Tex., N.M., and Ark. (except from New 
Orleans, La., to points in Arkansas). 

MC-116077, Sub. 25, Robertson Tank Lines, 
Inec., Houston, Tex. Common carrier, over 
irregular routes, transporting wine, in bulk, 
in tank vehicles, from points in Harris 
County, Tex., to points in Tex., La., Tenn., 
and Mo. 


MC-116077, Sub. 25, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
points in Harris County, Tex., on the one 
hand, and, on the other, points in Ariz., 
Calif., Colo., Ind., Ia., Kan.. Ky., Minn., 
Neb., Nev., N.C., S.C., S.D., Tenn., W.Va., 
and Wis. 


MC-116087, Sub. 1, Bennie W. Haskins, dba 
Haskins Trucking Co., Henderson, Tex. Con- 
tract carrier, over irregular routes, transport- 
ing semi-finished sawed granite slabs, semi- 
finished polished granite slabs and finished 
granite monuments, markers and bases, from 
Rion, S.C., to points in Tex., Okla., N.M., 
and Colo., and, on return, damaged, defective 
or rejected shipments of the specified com- 
modities. ’ 


MC-116448, Sub. 1, Frank Kesler, Laddonia, 
Mo. Common carrier, over a regular route, 
transporting agricultural fertilizer, bagged, 
in seasonal operations between February and 
November each year, from National City, Ill., 
to Laddonia, Mo., over a specified route, 
serving East St. Louis, Ill., as an inter- 
mediate point and farms within 25 miles 
of Laddonia as off-route points, and un- 
processed agricultural products and grain, 
in bulk, in seasonal operations between Feb- 
ruary and November each year, from Lad- 
donia to National City. serving the inter- 
mediate point of East St. Louis and farms 
within 25 miles of Laddonia as off-route 
points. 


MC-116460, Sub. 2, Yeater Transport, Inc., 
Evans, Wash. Common carrier. over irregu- 
lar routes, transporting crushed limestone, 
in bulk, in dump trucks, from the Kelly- 
Tedrow Co. plant, Evans, Wash., to the port 
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of entry on the U.S.-Canada border at or 
near Northport, Wash. 

MC-116487, Sub. 1, Sullivan’s Motor De- 
livery, Inc., Milwaukee, Wis. Contract car- 
rier, over irregular routes, transporting fresh 
bakery products, from Milwaukee, Wis., to 
Aurora, La Salle, Galesburg, Great Lakes, 
Fort Sheridan and Libertyville, Ill., and 
Davenport, Ia., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the spe- 
cified commodities. 

MC-116534, L. L. Nifong, dba Taggin Wag- 
gin Sales & Service, Houston, Tex. Common 
carrier, over irregular routes, transporting 
house trailers, truckaway, between points in 
Texas, on the one hand, and, on the other, 
all points in the U.S., including the District 
of Columbia. 

MC-116543, Roy J. Vollbracht, dba Wm. 
Volibracht Co., North Kansas City, Mo. Con- 
tract carrier, over regular routes, transporting 
livestock feed, (1) from St. Joseph, Mo., to 
Decatur, Ill.; (2) from the junction of US. 
Highways 36 and 24 west of Hannibal, Mo., 
to the junction of Illinois Highway 104 and 
U.S. Highway 36 near Jacksonville, Ill., and 
(3) from Quincy to Jacksonville, Ill., serv- 
ing the intermediate points of Camp Point, 
Timewell, Chapin, Jacksonville, Springfield 
and Decatur, Ill., and the off-route point of 
Petersburg, IIll., all over specified routes. 

MC-116549, J. D. Arnold, Jackson, Tenn. 
Contract carrier, over irregular routes, trans- 
porting malt beverages from (1) Belleville, 
Ill., to Jackson, Tenn.; (2) Louisville, Ky., 
to Jackson; (3) St. Louis, Mo., to Jackson, 
and (4) Milwaukee, Wis., to Jackson, and, 
on return, empty beer containers. 

MC-116577, Cecil J. Phillips, Bristol, Tenn. 
Contract carrier, over irregular routes, trans- 
Porting lumber from points in Cameron, 
Elk, Cambria and Franklin counties, Pa., 
and Caldwell, Burke, Haywood and David- 
son counties, N.C., to points in Md., N.C., 
Ky., O., Pa., §.C., Tenn., W.Va., and Va. 

MC-116590, Paul Rutherford Cooper, dba 
Cooper Bulk Transport Co., Corpus Christi, 
Tex. Common carrier, over irregular routes, 
transporting aluminum pigs and pipe; struc- 
tural and reinforced aluminum and similar 
materials; cement, in bulk or in bags; chem- 
icals, such as alum, anhydrous ammonia, 
barite, catalyst, kosmos or carbon black, 
lime, rock salt, silica gel, silica soda, soda 
ash and sulphur; various acids in bulk or 
in bags, steel drums and other special con- 
tainers, but not in liquid form in tank 
vehicles; clay and clay products; commercial 
fertilizer; contracting equipment; construc- 
tion supplies; bailed or compressed cotton; 
diatomaceous earth; farm machinery and 
agricultural implements; flour; grains; gravel; 
insecticides; livestock foodstuffs; lumber; 
ores, in bulk, and concentrates and agegre- 
gates; sand; sugar; steel pipe; reinforcing 
steel, and U.S. government shipments for 
the Army, Navy or Air Force, between points 
in Tex., Ark., La., Okla., N.M., Utah, Ariz., 
and Colo. 

MC-116603, Harold O’Neil and William 
O’Neil, dba O’Neil Brothers, Danville, Ill. 
Common carrier, over irregular routes, trans- 
porting (a) contractor’s construction and 
excavating equipment, machinery, parts 
thereof and materials and supplies, includ- 
ing such contractor’s equipment which, be- 
cause of size or weight, requires the use of 
specialized motor carrier equipment; (b) 
commodities, usually and ordinarily trans- 
ported in dump trucks and unloaded by 
dumping, such as aggregates, mineral and 
bituminous; brick, crushed or ground; ce- 
ment; cinders; cinder slag; clay: coal; 
concrete, broken, refuse; concrete mix, dry, 
dry or wet batch: dirt or earth; gravel, bank 
run or screened; gravel and sand, mixed: 
lime, agricultural and caustic; sand, screened 
or otherwise, and stone, broken, crushed or 
ground, and (c) concrete-ready mix, in spe- 
cialized truck with mixer-type equipment; 
concrete blocks, building: concrete tile: 
drain or sewer, and culverts, concrete or 
betal, between points in a specified terri- 
tory of Illinois on the one hand, and, on the 
other, points in a specified territory of 
Indiana. 

MC-116606. George Schafer, Jr., dba Elm 
City Transfer, Princeton, Ill. Contract car- 
rier, over irregular routes, transporting such 
commodities as are sold by retail mail-order 
houses, between points in Illinois, including 
Chicago, Ill., and St. Louis, Mo. 


MC-936, Sub. 28 (amended), Valley Motor 
Lines, Inc., Fresno, Calif. Common carrier, 
transporting general commodities, with ex- 
ceptions, between points in California. over 
described routes, and return, servin™ a!l 
intermediate voints and several off-route 
points. Note: Avplicant seeks a certificete in 
lieu of operations authorized in MC-936, 


Sub. 23, and canceled September 21, 1956, 
pursuant to roceedings in MC-F-5054 
wherein Consolidated Copperstate Lines, Los 
Angeles, Calif.. was granted control of Val- 
ley Motor Lines, Inc. (Handling without 
oral hearing requested). 

MC-92983, Sub. 218, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregular 
routes, transporting monoethanolamine, in 
bulk, in tank vehicles, from Seadrift, Tex., 
to Kansas City, Kan. (Handling without oral 
hearing requested). 


PETITIONS FOR REHEARING, ETC. 


No. 32045, Campbell, Wyant and Connon 
Foundry Co. Division of Textron, Inc. v. 
N.Y.C., et al. Complainant asks recission 
of order of Mar. 2i directing oral hearing 
pursuant to Rule 1.53 of General Rules of 
Practice, and Commission’s denial thereof 
per its order Apr. 16. 

= * 


No. 32110, United States of America v. 
A. T. & S. F., et al. Defendants ask dis- 
missal of complaint. 

7 





* 


MC-29886, Sub. 96, Dallas & Mavis For- 
warding Co., Inc.; MC-52657, Sub. 502, Arco 
Auto Carriers, Inc. Howard Sober, Inc. 
moves to reset applications for hearing on 
May 8, in Chicago, Il. m 

* o 


MC-59613, Sub. 19, Inter City Trucking 
Co., Extension—Alternate Route Between 
Tuscumbia, Ala. and Tupelo, Miss. Ap- 
plicant asks reconsideration by entire Com- 
mission, or in alternative, further hear- 
ing with opportunity to introduce evidence. 

* * ~ 


I. & S. 6359, Twine—South to Midwest; 
I. & S. 6379, Twine—Gulf Ports to Mo. and 
Kan.; I. & S. 6536, Twine—Gulf Ports to 
Kan. and Mo. Waterways Freight Bureau, 
et al. ask reconsideration. 

~*~ 


MC-52458, Sub. 135, T. I. McCormack Truck- 
ing Co., Inc., Extension—Mason County, W. 
Va. Applicant moves that petition of East- 
ern territory railroads for reconsideration 
be stricken. 

“ ” * 

MC-72997, Sub. 13, Liberty Trucking Co. 
Applicant asks stay of time within which 
exceptions might be filed to report and rec- 
ommended order of Joint Board No. 96, de- 
letion of all that part of paragraph 3, Sheet 
4 thereof based on allegation concerning 
service to De Kalb as more specifically set 
out in petition, or in the alternative, further 
hearing. 

? - 7 

MC-104340, Sub. 130, Leaman Transporta- 
tion Co., Inc., Extension—New England 
Bonded Freightways, Inc. asks stay of de- 
cision pending joint consideration of this 
proceeding with MC-107871, Sub. 6. 


MC-107871, Sub. 6, Bonded Freightways, 
Inc., Extension—Asphalt, in Bulk, in Tank 
Vehicles. Applicant asks reconsideration 
and joint consideration of this proceeding 
with MC-104340, Sub. 130. 


I. & S. M-9377, Burial Caskets—Between 
Baltimore, Md. and Winston-Salem, N.C. A. 
W. Hawkins, Inc. asks reconsideration of 
order of Apr. 4, dismissing investigation and 
suspension, or in lieu thereof permit re- 
spondents to file its statement of facts and 
argument. 

ia * - 

MC-F-6067, Heavy Haulers, Inc.—Purchase 
(Portion)—Billy Baker Co.; MC-66585, Sub. 
5, Turner Cartage & Storage Co.; MC-75147, 
Sub. 6, General Riggers & Erectors, Inc.; 
MC-98184, Sub. 2, Morris G. Laramie & Sons, 
Inc. Art Brockman, Inc., et al. ask reopen- 
ing, reconsideration, and stay of order of 
Apr. 2 

* * = 

MC-F-6410, Bangor and Aroostook R. R. Co. 
—Investigation of Control—Maine Freight- 
ways. Curtis M. Hutchins and Dead River 
Co. ask dismissal of investigation on basis of 
settlement submitted. | a 


MC-F-6524, Ralph M. Bowman—Control; 
Bowman Transportation, Inc——Control and 
Merger—Fuller Motor Lines, Inc. Applicants 
ask reconsideration of action by Division 
4, Apr. 12, denying authority for Bowman 
Transportation, Inc., temporarily to operate 
motor carrier properties for Fuller Motor 
Lines, Inc. 

o ° * 

MC-74945, Sub. 1, Barry Warehouses, Inc., 
Common Carrier Application. North Ameri- 
can Van Lines, Inc., et al., ask reconsidera- 
tion. 

. * 7 

No. 31139, Southwest Ford Tractor Co. v. 

A. & W. P., et al.; No. 31139, Sub. 1, 


TRAFFIC Wortp 


Yancey Bros. Co. v. B. & O., et al.; No, 
31150, Jeff Hunt Machinery Co. v. ACL, 
et al.; No. 31150, Sub. 1, Stribling Bros. 
Machinery Co. v. C. & G., et al. Complain. 
ant in No. 31139 moves that proposed report 
be adopted, ratified, and affirmed by Com. 
mission. 
- am = 

No. 31712, Marine Engineering & Supply 
Co., et al. v. St. L. S.W., et al.; No. 31713, 
Same v. A. T. & 8S. F., et al; No 31717, 
Same v P.E., et al.; No. 31932, Mundet Cork 
Corp. v. C. B. & Q., et al.; No. 21937, 
Asbestos Engineering & Supply Co., et aj. 
v. Same. Complainants ask withdrawal and 
vacation of order dismissing complaints 
with no authority therefor, issuance of an 
order for modified procedure with one rec. 
ord for five cases, and reopening of other 
six cases holding in abeyance pending fing] 
decision in these five cases. 

~ * co 


No. 32069, Wakefield Ready Mixed Con- 
crete Co., Inc. v. B. & M., et al. Defendants 
ask reopening and oral hearing, and issu- 
ance of subpoena duces tecum. 


MC-110393, Sub. 3, Fred L. Ridge, Exten- 
sion—Various States. A & H Truck Line, 
Inc., et al ask reconsideration. 

* 


MC-112055, Sub. 3, Ill-Pac Coast Trans- 
portation Co., Extension—Irregular Routes, 
Colonial & Pacific Frigidways, Inc. asks 
vacation of examiner’s report and order of 
Apr. 17, and new hearing thereon. 


MC-113908, Sub. 15, Erickson Transport 
Corp. Applicant moves issuance of an order 
directing shortened procedure. 

7. 


MC-115625, Sub. 1, Franklin Transfer Co, 
Applicant asks reconsideration. 


MC-C-2062, Querner Truck Lines, Inc., et 
al. v. Alamo Motor Lines, et al. Complain- 
ants ask reconsideration. 

* 


MC-F-5798, Charles H. Dohrn and Arthur 
H. Lorenzen—Control: Dohrn Transfer Co, 
—Control—Standard Freight Lines, Ine, 
Applicant asks leave to file petition for re- 
opening and modification of order of May 
10, 1956. ~adeies 


MC-F-6538, Mitchell Bros. Truck Lines— 
Purchase—Alfred E. Stoehr (Edna H. Stoehr, 
Administratrix) Consolidated Freightways, 
et al. ask reconsideration of order of Apr. 
3, granting temporary lease. 

*~ = 


MC-F-6547, Rupp-Southern Tier Freight 
Lines, Inc.—Consolidation—Rupp Trucking 
Co., Inc., and Southern Tier Trucking Co., 
Inc. Applicants ask reconsideration of order 
of Apr. 17, denying temporary authority. 


C. omyalaints 


No. 32167, Armstrong Cork Co., Lan- 
caster, Pa. v. New York, Ontario & 
Western Railway Co. et al. 

Alleges rates charged by defendants 
on felt paper filter discs, from Arrowhead, 

N.Y.,to Bethesda, Md., in violation of 

section 1. Asks cease and desist order, 

rates, reparation of $6,945, and cancella- 
tion of unpaid balance due bills totaling 
$13,237. (A. Raymond Brobst, Chief 

Traffic Analyst, Armstrong Cork Co, 

Lancaster Pa.) 


No. 32170, Aluminum Industries, Inc., 
Cincinnati, O. v. Michigan Motor 
Freight Lines, Inc. 


Alleges rates on steel bearing, from 
Detroit, Mich., to Chevoit, O., in 1953, 
in violation of sections 216 and 217. Asks 
administrative determination, cease and 
desist order and rates. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 
40, Ill.) 


MC-C-2110, Alterman Transport Lines, 
Inc., Miami, Fla. v. Arctic Express, 
Inc., Thomasville, Ga. 


Alleges defendant performing trans- 
portation in excess of the authority 
granted in its certificate insofar as 
transportation involves pickup of & 
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shipment of dairy products, at Newark, 
N.J., with delivery at any Florida des- 
tination; pickup of a shipment of pro- 
cessed seafood (in hermetically sealed 
containers), at either Newark or New 
York City with delivery at any Florida 
destination; pickup of a shipment of pro- 
cessed seafood, not in hermetically sealed 
containers at either Newark or New 
York with delivery at any point in Flo- 
rida other than those in the commercial 
gone of Miami, or pickup of shipment of 
dairy products at Newark or New York 
with delivery at any point in Florida 
other than those in the Jacksonville, 
Miami, Orlando or Tampa commercial 
gones, in violation of section 206(a). 
Also alleges rates on such transportation 
in violation of section 217(b). (Frank B. 
Hand, Jr., Transportation Bldg., Wash- 
ington 6, D.C.). 


MC-C-2111, M. I. O’Boyle & Son, Inc., 
Washington, D.C. v. Miller Motor 
Line of North Carolina, Inc. (J. 
Archer Cannon, Jr., trustee), Greens- 
boro, N.C. 


Alleges defendant transporting liquid 
wax, in bulk, in tank vehicles, from 
Marcus Hook, Pa., to Winston-Salem, 
N.C., and from Bayonne, N.J., to Char- 
lotte, N.C. and that defendant is not 
authorized to transport that commodity. 
(Dale C. Dillon, Todd, Dillon & Singer, 
1825 Jefferson Place, N.W., Washington 
6, D.C.). 


Proposed Reports 


Examiner Would Deny Plea 
Involving Private, For-Hire 
Operations by Trucker 


In a proceeding involving com- 
bined private and for-hire operations 
by the same person, Hearing Ex- 
aminer William R. Tyers has rec- 
ommended that the Commission 
deny an application for common 
carrier rights by the Renfro Trans- 
port Co., Houston, Tex. 


In MC-115857, Renfro Transport Co., 
Common Carrier Application, the appli- 
cant sought a certificate authorizing the 
transportation by motor vehicle, over ir- 
regular routes, of used automobiles, in 
Secondary movements, driveaway and 
towaway, (1) between points in Texas 
and (2) between points in Texas and 
points in the United States. 


“The evidence presented by opposing 
carriers,” the examiner said, “is not en- 
tirely conclusive as to the ready avail- 
ability of satisfactory motor common car- 
rier service from points beyond Texas 
to the Houston area, with which service 
the predominant portion of applicant’s 
Supporting evidence is concerned, in the 
transportation of used, repossessed auto- 
mobiles.” 


Examiner Tyers said the applicant was 


& newly formed Texas corporation and- 


that 98 per cent of the stock would be 
owned by Grover D. Renfro, who apeared 
aS witness for the firm. 

In Collection Business 


Mr. Renfro, the examiner said, “as a 
member of the firm of Renfro and 


Renfro Adjustors, is now engaged, at 
Houston, in the business of handling 
collections on delinquent accounts in- 
curred by persons in the purchase of 
automobiles, or in lieu of payment on 
such acounts, the repossession of the 
subject automobiles.” 

“In most instances it is required that 
the pertinent banks and finance com- 
panies make ‘collect’ long-distance calls 
for such service [the movement of re- 
possessed automobiles] without advance 
notice as to its quality or when such 
service may be available, particularly as 
to small isolated or off-beat origins 
where repossessions may take place,” the 
examiner said. 

“On the other hand, the witnesses 
for applicant repeatedly refer to the 
return of automobiles to the mortgage 
holders in Texas by the so-called ad- 
justers who are commissioned, at vari- 
ous places outside of Texas, to collect 
delinquent accounts or repossess the 
mortgaged automobiles. 


“Such transportation by these adjust- 
ers, including applicant, when connected 
with collection or repossession services 
performed by them, appears to be gen- 
erally considered private carriage, pre- 
sumably under the ‘primary business’ 
doctrine as expounded by the Commis- 
sion in Woitishek, 42 M.C.C. 93, and fol- 
lowed in numerous subsequent cases. 
Beyond the statement that payment for 
such transportation is made to the ad- 
juster or his employe or agent in some 
instances on a distance basis, in addition 
to commissions otherwise earned, there 
is no evidence upon which to reach a 
determination that the described move- 
ments are not in private carriage, con- 
trary to the prevalent presumption. For 
purposes of this proceeding therefore, the 
presumption will not be assailed. 


No Evidence of Need 


“This brings up the problem of com- 
bined private and for-hire operations by 
the same person. The record contains no 
evidence of a need for outbound move- 
ments from the Houston area or any 
other places in Texas by the supporting 
finance companies and banks. This is a 
serious obstacle to success of the pro- 
posed for-hire operation. In these cir- 
cumstances it is a reasonable conclusion 
that many if not all outbound move- 
ments, which under applicant’s avowed 
plan of operation are vitally necessary 
to success of the proposed venture, would 
be in connection with adjustment as- 
signments from finance companies 
beyond Texas and therefore deemed by 
the parties to the transactions to be 
private transportation in furtherance of 
a commercial enterprise. 


“Tt is apparent that for-hire and 
private transportation could be so inex- 
tricably intermingled in the proposed 
operation as to preclude the efficacy of 
any restriction designed to overcome the 
possibilities of undesirable practices and 
detrimental effects such as, for example, 
the maintenance of separate accounts 
and records for each type of carriage, 
and each phase of the business. Com- 
pare Shoemaker Common Carrier Ap- 
plication, 44 M.C.C. 765, and Davidson, 
51 M.C.C. 401.” 


Motor Finance Proposals 


Examiner Elden J. Miller, by a recom- 
mended report in MC-F-6268, A. & H. 
Truck Line, Inc.,—Control and Merger— 
Morrow, Inc., has proposed that the 
Commission approve and authorize the 
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acquisition by A. & H. Truck Line, Inc., 
Evansville, Ind., of control of Morrow, 
Inc., also of Evansville, through the pur- 
chase of capital stock; merger into the 
former of the operating rights and prop- 
erty of the latter for ownership, man- 
agement, and operation, and acquisition 
by Donald H. Anderson of control of the 
operating rights and property through 
the control and merger. 


Board Says Deny Operating 
Rights in N.M. to Santa Fe 
Railway Truck Subsidiary 


A joint board has recommended 
denial by the Commission of an 
application of the Santa Fe Trail 
Transportation Co., motor subsidiary 
of the Atchison, Topeka & Santa Fe 
Railway, for a common carrier cer- 
tificate authorizing transportation 
via truck of general commodities 
between Albuquerque and _ “Fort 
Sumner, N.M., and between Willard 
and Belen, N.M., over specified routes, 
serving certain intermediate and 
off-route points. 


In a related proceeding, a Commission 
examiner has recommended denial of 
the Santa Fe subsidiary’s application 
for authority to purchase certain operat- 
ing rights and property of C.M. Lang 
and C.R. Givens, partners, doing business 
as Lang Transit Co., of Lubbock, Tex., 
and of the Santa Fe Railway’s request 
for authority to acquire control of the 
rights and property through the pur- 
chase. 


Recommended reports were issued as 
follows: MC-30605, Sub. 87, The Santa 
Fe Trail Transportation Co., Extension— 
New Mexico, by joint board No. 87, con- 
sisting of James F. Lamb, of New Mex- 
ico, and MC-F-6220, The Santa Fe Trail 
Transportation Co.—Purchase (Portion) 
—C.N. Lang and C.R. Givens, by Exam- 
iner Joseph M. Zurlo. Exceptions to 
either report must be filed within 30 days 
from May 7. 


Subsidiary’s Proposal 


By its applications in the two proceed- 
ings, the joint board said, Santa Fe 
Trail proposed to connect its lines in 
Texas at Lubbock with those in New 
Mexico at Belen and Albuquerque, so as 
to have all-motor, unrestricted service 
between such points, and at the same 
time parallel the lines of the Santa Fe 
Railway now extending over the entire 
routes, except a 39-mile portion between 
Albuquerque and Moriarty, N.M. 

“Although the use of the considered 
routes would benefit applicant and its 
parent company, the railway, and would 
permit applicant to improve its services 
somewhat, particularly for traffic from 
and to Albuquerque, it would also re- 
sult in harming competing protestant 
motor carriers, who are now rendering 
adequate and generally satisfactory serv- 
ices over the considered routes, and can 
handle more traffic,” the joint board said. 

Examiner Zurlo, in recommending de- 
nial of the purchase application in MC- 
F-6220, adopted certain findings re- 
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quested by Hill Lines, Inc., a motor 
common carrier protestant, including one 
finding that the proposed purchase price 
of $190,000 was unjustified. Other re- 
quested findings adopted by the examiner 
were that approval of the transaction 
would adversly affect the public interest 
by a resulting weakened position of the 
vendors, and that approval would create 
a new and additional carrier between 
several important points without a show- 
ing of public need. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Garments 


MC-C-2045, Garments—Baltimore to 
North Carolina. By Examiner Wm. J. 
Kane. Modified procedure followed. 
Recommends discontinuance of proceed- 
ing on finding evidence in record failed 
to establish that published motor com- 
mon carrier commodity rates on wire 
garment Hangers from Baltimore, Md., 
to certain points in North Carolina were 
unjust, unreasonable, or otherwise un- 
lawful. By schedules published to be- 
come effective October 30, 1956, by the 
Motor Carriers Traffic Association, and 
November 6, 1956, by the Southern Mo- 
tor Carriers Rate Conference, rates on 
wire garment hangers, minimum 25,000 
pounds, from Baltimore, Md., to 14 
points in North Carolina were proposed. 
On protest of the Norfolk, Baltimore & 
Carolina Line, Inc., the Commission en- 
tered into an investigation of the rates, 
but did not suspend their operation. 
The examiner cited representative rates 
from Baltimore as: 64 cents per 100 
pounds to Henderson; 70 cents to Greens- 
boro and 83 cents to Gastonia, 266, 
361 and 480 miles, respectively. ‘The 
rates were published to meet water- 
truck rates, on independent action of 
R. D. Fowler Motor Lines, Inc., High 
Point, N.C., and the Examiner said that 
the traffic was being diverted from 
Fowler to competing water-rail and 
water-truck rates. Unless the con- 
sidered rates were maintained, the ex- 
aminer said, Fowler would not partici- 
pate in any future shipments. 


Certificates—Licenses—Permits 


Alabama (Thomaston)—MC-116395, 
D. W. Holt, Common Carrier. Certificate 
proposed. Lumber, from Linden, Ala., to 
Chattanooga, Tenn., over irregular routes. 

California (Los Angeles)—MC-116318, 
Sub. 2, Raymond C. Maroney, dba Deco- 
rators Delivery Service, Common Carrier. 
Certificate proposed. New furniture 
parts, uncrated, between Venice, Calif., 
and Zeeland, Mich., over irregular routes. 

Florida (Lakeland)—MC-116339, J. & 





M. Enterprises, Inc., Common Carrier. 
Certificate proposed. Over irregular 
routes, salt (other than table salt), from 
Jefferson Island, Avery Island and Weeks 
Island, La., to points in Ala., Ga., and 
Fla., subject to condition that applicant 
maintain separate accounting systems 
for its private and for-hire carrier op- 
erations, and that applicant shall not at 
the same time and in the same vehicle 
transport property both as a private 
carrier and a carrier for hire. 

Florida (Miami)—MC-107107, Sub. 79, 
Alterman Transport Lines, Inc., Exten- 
sion—New York, N.Y., Commercial Zone. 
Denial of certificate proposed. Over ir- 
regular routes, specified commodities, 
from points in New Jersey and those 
in the Philadelphia, Pa., and New York, 
N.Y., commercial zones, to points in N.C., 
S.C., and Ga. 

Florida (Tampa)—MC-36473 Sub. 61, 
Central Truck Lines, Inc., Extension—15- 
Mile Area, embracing MC-106049, Sub. 
28, Atlanta-New Orleans Motor Freight 
Co., Extension—Same. Denial of certifi- 
cate proposed in MC-36473, Sub. 51, gen- 
eral commodities, with exceptions, serving 
points within 15 miles of Pensacola, Fla., 
as off-route points in connection with 
presently-authorized regular route op- 
erations; certificate proposed in MC- 
106049, Sub. 28, general commodities, with 
exceptions, serving American Cyanamid 
Co. plant in Santa Rosa County, Fila., 
near Pensacola, as off-route point in 
connection with regular-route operations 
now authorized. 

Illinois (Chicago)—-MC-4405, Sub. 286, 
Dealers Transit, Inc., Extension—Cam- 
bridge City, Ind. Certificate proposed. 
Over irregular routes, (1) trailers and 
semitrailers, and trailer chassis, initial 
movements, truckaway and driveaway, 
from Cambridge City, Ind., and points 
within five miles thereof, to points in the 
USS., (2) tractors, other than farm trac- 
tors, secondary movements, driveaway, 
when drawing trailers moving in initial 
movements, from Cambridge City and 
points within 5 miles thereof to points 
in Ariz., Nev., Ore., and Vt.., and (3) 
truck bodies and trailer bodies, from 
Cambridge City and points within 5 
miles thereof to points in Ala., Ark., 
Conn., Del., Fla., Ga., Ill., Ind., Ia., Kan., 
Ky., La., Me., Md., Mass., Mich., Minn., 
Miss., Mo., Neb., N.H., N.J., N.Y., N.C., 
N.D., O., Okla., Pa., R.I., S.C., S.D., Tenn., 
Tex., Vt., Va., W.Va., Wis., and D.C. 

Illinois (Chicago) —-MC-64932, Sub. 222, 
Rogers Cartage Co., Extension—Var- 
nishes and Resins, embracing MC-92983, 
Sub. 185, Eldon Miller, Inc., Extension— 
Same. Certificates proposed. In the title 
proceeding, varnishes and resins, in bulk, 
in tank vehicles, over irregular routes, 
from St. Louis, Mo., to points in IIl., 
Ind., Wis., and O. In the embraced pro- 
ceeding, same commodities, from Valley 
Park, Mo., to points in IIl., Ind., Wis., 
O., and Ia., over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 80, 
Morgan Drive-Away, Inc., Extension— 
Rapid City, S.D., embracing MC-106398, 
Sub. 73, National Trailer Convoy, Inc., 
Extension—Rapid City, S.D. Certificates 
proposed. In both proceedings, trailers 
designed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
from Rapid City, S.D., to points in the 
US., over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 
81, Morgan Drive-Away, Inc., Extension— 
Florida, embracing MC-106398, Sub. 79, 
National Trailer Convoy, Inc., Extension 
—Florida. Certificates proposed. In both 
proceedings, trailers designed to be 


drawn by passenger automobiles, in ini- 
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tial movements, truckaway, over irregy- 
lar routes, to all points in the US. except 
Detroit, Flint, and Mt. Clemens, Mich. 
In MC-103993, Sub. 81, from Boca Raton, 
Jasper, Ocala, Sebring, and Tampa, Fla, 
and in MC-106398 Sub. 79, from Boca 
Raton, Jasper, Ocala, and Tampa, Fa. 

Iowa (Des Moines)—MC-107496, Sub, 
91, Ruan Transport Corporation, Exten- 
sion—Twin Cities Area. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Minneapolis and St. Paul, Minn., and 
points within 10 miles thereof, to points 
in named counties in Wisconsin within 
100 miles of the Twin Cities, and to 
points in a described area of Minnesota 
not including points in Cook county, 
Minn., over irregular routes. 

Iowa (Dubuque)—MC-109280, Sub. 6, 
Lewis O. Jacobs, dba Terminal Ware- 
house & Storage Co,, Extension—Wiota, 
Wis. Certificate proposed. General com- 
modities, with exceptions, (1) serving 
Wiota and Woodford, Wis., as off-route 
points in connection with regular-route 
operations between Dubuque and Beloit 
and Janesville, Wis., and (2) between 
Orfordville, Wis., and Beloit, Wis., over 
highway 13, serving no intermediate 
points as an alternate route in connec- 
tion with regular-route operation in (1) 
and subject to restriction in MC-109280, 
Sub. 1. 

Iowa (Mason City) —MC-13087, Sub. 13, 
Fred J. Stockberger, dba Stockberger 
Transfer & Storage Extension—Wau- 
kesha. Certificate proposed. (1) Malt 
beverages, in containers, from Waukesha, 
Wis., to Mason City, Ia., and (2) empty 
malt beverage containers, from Mason 
City to Waukesha, over irregular routes. 

Kentucky (Louisville) —-MC-109637, Sub, 
39, Gasoline Transport Co., Extension— 
Indiana. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Indianapolis, Ind., to 
Owensboro, Ky., over irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 86, Hearin Tank Lines, Inc., Ex- 
tension—Asphalt. Certificate proposed. 
Asphalt and asphalt compounds, in bulk, 
in tank vehicles, from New Orleans, 
Destrehan and Norco, La., to points in 
Union, Morehouse, West Carroll, East 
Carroll, Lincoln, Ouachita, Richland, 
Madison, Caldwell, F ranklin, Texas, 
LaSalle, Catahoula and Concordia par- 
ishes, La., over irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 67, Hearin Tank Lines, Inc., Ex- 
tension—Various Liquid Commodities. 
Certificate proposed. Over irregular 
routes, anthol, cymene, esterified tall oil, 
liquid soap, nalene, paracymene, para 
methane, hydro peroxide, pinene, pine 
oil, pine pitch, pine tar, rosin, rosin 
liquor, rosin sizing, rosin solution, syn- 
thetic gums and resins, tall oil, tall oil 
fatty acids, tall oil pitch, terpineol, tur- 
pentine, and zinc resinates, in bulk, in 
tank vehicles, from Bay Minette, Ala., 
and Pensacola, Fla., to Washington, D.C., 
and points in Ark., Del., Ill., Ind., Ky., 
Md., Mo., N.J., N.Y., N.C., O., Pa., S.C., 
Tenn. (except Elizabethton and Kings- 
port), Va., and W.Va., with a restriction. 

Maine (Portland)—MC-38092, Sub. 2, 
Earle W. Noyes & Son, Extension—Maine. 
Certificate proposed. Household gocds, 
between points in Androscoggin, Cum- 
berland and York counties, Me., on the 
one hand, and, on the other, points in 
N.J., Pa., Del., Md., and D.C., over irregu- 
lar routes. 

Michigan (Benton Harbor)—MC-103- 
880, Sub. 174, Producers Transport, Inc., 
Extension—Kankakee, Ill. Certificate 
proposed. Liquid chemicals, in bulk, in 
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tank vehicles, from Kanakakee, Ill., to 
points in Minnesota, over irregular routes. 

Michigan (Detroit)—-MC-85934, Sub. 1, 
Michigan Transportation Co., Extension 
—Fly Ash. Certificate and approval of 
dual operations proposed. Fly ash, in 
containers, from Trenton, Mich., and in 
pulk, in tank vehicles, from points in 
Michigan to points in IIl., Ind., Wis., O., 
Pa., Ky., Mo., Ala., Miss., and Tenn., over 
irrecular routes. 

Minnesota ( Owatonna ) — MC-116384, 
Raymond Manke, Ervin Manke and War- 
ren Manke, dba Manke Trucking Service, 
Common Carrier. Denial of certificate 
proposed. Culverts, headwalls, headwall 
aprons, bands and fittings, from Minne- 
apolis and St. Paul, Minn., to points in 
N.D.. and Wis., over irregular routes. 

Minnesota (St. Paul) —MC-113410, Sub. 
8, Dahlen Transport, Inc., Extension— 
Fert lizer. Certificate proposed. Over 
irregular routes, liquid fertilizer, other 
than those containing a petroleum base, 
in tank vehicles, from (1) Blue Earth, 
Minn., to points in Ia., Wis., Neb., S.D. 
and N.D., and (2) from Belmond, Ia., to 
points in Minn., Ill., Wis., Neb., S.D., and 
ND 

Mississippi (Meridian) — MC-108185, 
Sub. 17, Dixie Highway Express, Inc., 
Extension — Naheola, Ala. Certificate 
proposed, General commodities, with ex- 
ceptions, between Meridian and Demop- 
olis, Ala., over a specified route, serving 
intermediate points of Butler and Lin- 
den, Ala., and off-route point of Nahe- 
ola, Ala. 

Missouri (Kansas City)—MC-112713, 
Sub. 67, Yellow Transit Freight Lines, 
Inc., Extension—Alternate Route—Beau- 
mont, Tex. Certificate proposed. General 
commodities, with exceptions, between 
Dallas and Beaumont, Tex., over a spec- 
ified alternate route serving no interme- 
diate points. 

New Jersey (Hammonton)—MC-6181, 
Sub. 5, Fred Lerner, dba “Lerner,” Ex- 
tension—Canned and Processed Foods. 
Certificate proposed. Over irregular 
routes, (1) canned and processed foods 
and bakery products, from Bridgeton 
and Cedarville, N.J., and points in At- 
lantic County, N.J., to points in Del., 
Md., N.Y., Pa., and D.C., and (2) tin 
cans, glass catsup bottles, flour, sugar, 
coconut, cartons and packing materials, 
used in preparation, packing and ship- 
ping of commodities in (1) on return. 

North Carolina (New Bern)—MC- 
113917, Sub. 3, W. W. Ormand, dba W. W. 
Ormand Transfer Co., Extension—Camp 
Lejeune. Permit proposed. Meat, meat 
products, meat by-products, dairy prod- 
ucts, and articles distributed by meat 
packinghouses, in pool-car or pool-truck 
distribution service, from New Bern, N.C., 
to Jacksonville and Camp Lejeune, N.C., 
over irregular routes. 

Ohio (Cincinnati)—MC-2245, Sub. 2, 
O. K. Trucking Co., Extension—Dillsboro, 
Ind. Certificate proposed. (1) general 
commodities, with exceptions, but includ- 
ing Class A and B explosives (a) between 
Cincinnati, O., and Greensburg, Ind.; (b) 
between Louisville, Ky., and Jefferson- 
ville, Ind., and return in each instance, 
Over described routes, serving no inter- 
mediate points, as alternate routes, and 
(c) between Versailles and Aurora, Ind., 
over U.S. Highway 50, serving no inter- 
mediate points, and (2) general com- 
modities, except Class A and B explosives, 
and with other exceptions, between 


Louisville and Ashland, Ky., and return, 
Over a described route, serving no inter- 
Mediate points, as an alternate route, 
conditioned on request for cancellation of 
portion of certificate MC-2245. 


Oklahoma (Oklahoma City) — MC- 
107698, Sub. 20, Bonanza, Inc., Extension 
—California. Certificate proposed. Over 
irregular routes, (1) frozen foods, from 
points in Ida., Ore., and Wash., to Okla- 
homa City and Tula, Okla.; (2) frozen 
eggs, from Fort Smith, Ark., to points 
in Ida., Ore., and Wash., and (3) frozen 
eggs and oleomargarine, from Enid, Okla., 
to points in Ida., Ore., and Wash., sub- 
ject to the condition that the service 
shall not be tacked or joined, directly or 
indirectly, with any other authority held 
by applicant for the purpose of perform- 
ing a through service. 

Pennsylvania (Dunmore) — MC-9655, 
Sub. 3, J. R. Butler, Extension—Factory- 
ville, Pa. Certificate proposed. Over 
irregular routes, (1) store and office fix- 
tures, from Factoryville to points in N.J., 
N.Y., and Conn., (2) materials and sup- 
plies used in manufacture of store and 
office fixtures, and returned shipments 
of those commodities, from points in 
N.J., N.Y., and Conn. to Factoryville. 

Pennsylvania (Towanda)—MC-116370, 
Harry Leon Sill and Elizabeth L. Sill, 
Contract Carrier Application. Permit 
proposed. Passengers and their baggage, 
in the same vehicle, in round-trip sight- 
seeing tours, in special operations, be- 
tween Towanda, Pa., and points within 
15 miles thereof in Bradford County, Pa., 
and New York, N.Y., over irregular 
routes. 

Texas (Fort Worth)—MC-112020, Sub. 
19, Commercial Oil Transport, Extension 
—Jacksonville, Ill., Certificate proposed. 
Over irregular routes, in bulk, in tank 
vehicles, (1) processed, refined, and 
blended vegetable oils and animal fats, 
from Anderson-Clayton Co. plant about 
5 miles from Jacksonville, Ill. and 
Humko Co. plant near Champaign, IIl., 
to points in Ark., Colo., Ill., Ind., Ia., 
Kan., Ky., La., Mich., Minn., Mo., Neb., 
O., N.J., N.Y., Okla., Pa., Tenn., Tex., 
and Wis., and (2) vegetable oils and 
animal fats, animal tallow, and lard, 
from points in states named in (1) to the 
two plants named in (1). 

Washington (Spokane) — MC-107743, 
Sub. 2, George W. and S. J. Cully, Jr., 
dba Cully Trucking Co., Extension— 
Idaho. Certificate proposed. Lumber, 
molding, and wooden shingles, from 
points in Whitman, Spokane, Lincoln, 
Stevens, and Pend Oreille counties, 
Wash., to points in Bonner, Boundary, 
Kootenai, Benewah, Latah, and Shoshone 
counties, Idaho, over irregular routes. 


Washington (Spokane) — MC-110252, 
Sub. 44, James J. Williams, Ind., Ex- 
tension— Acids. Certificate proposed. 
Over irregular routes, sulphuric acid, sul- 
phur dioxide, nitric acid, and hydrofiuo- 
silicic acid, in bulk, in tank vehicles, 
from ports of entry on the U.S.-Cana- 
ian line in Ida. and Wash., on and east 
of US. highway 97, to points in Wash- 
ington. 

Wisconsin (Dickeyville) — MC-113151, 
Sub. 4, Hinderman Brothers, Extension— 
Iowa, embracing MC-106714, Sub. 8, John 
E. and John B. Higgins dba Higgins 
Transportation, Richland Center, Wis., 
Extension—Same. Certificates proposed. 
In MC-113151, Sub. 4, animal feed and 
poultry feed, from Dubuque and Iowa 
Falls, Ia., to points in Crawford, Grant, 
Iowa and Richland counties, Wis., over ir- 
regular routes, with restrictions. In MC- 
106714, Sub. 8, animal feed and poultry 
feed from Iowa points to points in La 
Crosse, Monroe, Janeau, Vernon, Rich- 
land, Sauk, Iowa, Dane, Crawford, Rock, 
Grant, Lafayette, and Green counties, 
Wis., over irregular routes. 








71 


| icc NEWS 


Wisconsin (Milwaukee) — MC-45875, 
Sub. 6, Film Service, Inc., Extension— 
Periodicals. Certificate proposed. Maga- 
zines, periodicals, and dated publications, 
in express service from Milwaukee, Wis., 
to points in the upper peninsula of Mich. 
and Wis., except points in 17 specified 
counties in Wisconsin, over irregular 
routes. 


Wisconsin (Tomah)—MC-116324, R. W. 
Taft and William E. Conway, dba Taft 
& Conway, Contract Carrier. Denial of 
permit proposed. Mobile homes, from 
Tomah and points within 10 miles there- 
of, including Camp McCoy, to points in 
Minn., Ia., Ill., Ind., Neb., and Mo., over 
irregular routes. 


Wisconsin (Wausau)—MC-116430, Or- 
ville Schmidt, Common Carrier. Certifi- 
cate proposed. Animal food, poultry food, 
and fertilizer, from points in Marathon 
County, Wis., to points in the upper 
peninsula of Michigan, over irregular 
routes. 





Hearings 





New Operating Costs Cut 
Rates of Return Expected 


From Proposed Rail Rates 


By DAVID HIGHSMITH, JR. 


New figures showing the effect, 
on the rates of return of the nation’s 
railroads, of wage increases accruing 
to railroad employes under the May 
1 “escalator clause” adjustment, and 
of increases in the costs of materials 
and supplies since the eastern and 
western railroads asked the Com- 
mission for a “rate-of-return” freight 
rate increase in October, 1956, were 
introduced in the record in Ex Parte 
No. 206, Increased Freight Rates, 
Eastern and Western Territories, 
1956, at resumed hearings in San 
Francisco, Calif., May 6. 


The data were put into the record by 
Graham E. Getty, assistant vice-presi- 
dent of the Association of American 
Railroads, as the Commission, division 
2, opened the last scheduled phase of 
hearings in the general rate increase 
proceeding. Sitting with division 2 were 
James F. Lamb, a member of the Cor- 
poration Commission of New Mexico, as 
a representative of the National Associa- 
tion of Railroad and Utilities Com- 
missioners, and Examiners Myron Wit- 
ters and Marion F. Boat, of the Com- 
mission’s staff. 


Before the Commission are petitions 
of the eastern and western railroads for 
increases in freight rates totaling 22 per 
cent, and of the southern railroads for 
increases totaling 15 per cent. These 
railroad proposals include 7 per cent 
already granted the eastern roads and 
the 5 per cent given western and south- 
ern railroads, on an emergency basis, 
for the purpose of offsetting increased 
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operating expenses that had occurred up 
to November 1, 1957. 


‘Up-to-Date’ Cost Increases 


With respect to increases in operating 
expenses that have taken place since 
that time, Edward A. Kaier, general at- 
torney of the Pennsylvania Railroad and 
chief counsel for the petitioning rail- 
roads, offered Mr. Getty as a witness for 
the purpose of showing the effect of 
such cost increases on the railroads’ 
rates of return. 

Railroad workers whose wages, under 
agreements with the railroads, are tied 
to the cost-of-living index kept by the 
Bureau of Labor Statistics of the De- 
partment of Labor, received an increase 
of 3 cents an hour, beginning May 1 
(T.W., April 27, p. 19). 

Mr. Getty estimated that the railroads 
as a whole would be required to pay 
$75,800,000 more annually in wages as a 
result of the wage increase. Broken 
down, the wage adjustment incurred in 
the various regions was shown as follows: 

Eastern District, $29,400,000; Eastern 
District, including the Pocahontas Re- 
gion, $33,500,000; Southern Region, $10, 
000,000; and Western District, $32,800,000. 


Cost Rise for Materials, Supplies 


As to the percentage increases paid by 
the railroads for materials and supplies, 
Mr. Getty said that he had not ascer- 
tained the percentage for the United 
States, but that regionally it would be 
2.99 percent in the Eastern District, ex- 
cluding and, also, including the Poca- 
hontas Region; 2.78 per cent in the 
Southern Region, and 3.96 percent in the 
Western District. 

In terms of dollars, this would amount 
to $77,400,000 nationally, Mr. Getty said. 
This was broken down as follows: 

Eastern District, $26,100,000; Eastern 
District, including Pocahontas Region, 
$29,700,000; Southern Region, $9,300,000 
and Western District, $38,400,000. 


Changes in Rates of Return 


With the additional costs and wages, 
Mr. Getty’s figures showed that for the 
“constructive year,” which includes the 
requested increases, the expected rates 
of return would be less than had been 
anticipated earlier. 

In testimony at Washington, Mr. 
Getty had stated that with the proposed 
increases, the rates of return of the 
Class I railways in the United States 
would be 6.16 per cent on net invest- 
ment, 6.60 per cent on the Ex Parte 
No. 175 valuation, and 5.10 per cent on 
the Ex Parte No. 115 valuation. 

However, his revised figures giving 
effect to the wage increases and higher 
costs of materials and supplies, showed 
that these figures would now be 5.89, 
6.31 and 4.88 per cent, respectively. 

The new data were admitted into the 
record over the protest of Lester Con- 
ley, of the Department of Agriculture, 
and Everett McKeage, of the California 
Public Service Commission. Mr. Mc- 
Keage limited his objection to failure by 
the railroads to include figures with re- 
spect to anticipated revenue from re- 
cently-authorized increases in first class 
passenger fares on six eastern railroads. 


Additional Data Promised 


Mr. Kaier said those figures would be 
submitted. Fred H. Tolan, representing 
@ number of Pacific northwest shippers, 


also requested that Mr. Getty ascertain, 
and furnish for the record, the amount 
of increase in freight rates it would take 
to offset these additional wage and ex- 
pense costs. Mr. Getty agreed to supply 
the figure and also a rate increase figure 
that would show this same amount plus 
what additional increase it would take 
to make up for the “deficiency” in the 
Commission’s Ex Parte No. 206 “emer- 
gency” authorization. 

C. L. Rampton, attorney for the In- 
termountain Transportation Council, 
wanted to know if the new prices of 
materials and supplies represented ac- 
tual purchases or if they were index 
prices. Mr. Getty said that the prices 
were supplied by various railroads on 
a quarterly basis and that they repre- 
sented the charges faced by the railroads. 

Mr. Getty told Mr. Rampton that rail- 
roads did not have a sufficient inventory 
to withstand a period of high prices, or 
to await a declining trend. 

Mr. Tolan asked Mr. Getty if the new 
Wage and expense items would cause 
some railroads to fall below the “52 per 
cent income tax bracket.” Mr. Getty 
said that some railroads might be so 
affected. 

It was in response to a request made 
by Walter Matson, counsel for the Na- 
tional Plant Food Institute and others, 
that Mr. Getty said he would supply 
for the record the percentage increase 
of costs of .materials and supplies on a 
national basis. 

Mr. Getty told Mr. Matson that in 
making the calculation of increases in 
costs of materials and supplies he had 
used, as a base period, the 12 months 
ending with October 31, 1956, for the 
eastern and western railroads, and the 
calendar year ended December 31, 1956, 
for the southern railroads. 

On re-direct examination by Mr. 
Kaier, Mr. Getty said that it was his 
opinion that the profit margin of the 
railroads was so narrow as to put the 
railroads in a vulnerable position should 
there be an economic reversal. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 31874, Southeastern Association 
of Railroad and Utilities Commissioners, et 
al. v. A. T. & S. F., et al., 31874, Sub. 1, 
New Orleans Traffic and Transportation Bu- 
reau v. Same, 31874, Sub. 2, Board of Trade 
of Kansas City, Mo. v. Same, 31835, Missouri 
Farmers Association, Inc. v. A. & R., et al., 
31806, Corporation Commission of Okla., et 
al. v. S. Ry. Co., et al., 31851, Fort Worth 
Grain and Cotton Exchange, et al. v. A. 
& R., et al., 31972, Federal Barge Lines, Inc. 
v. Same, and 31987, Indianapolis Board of 
Trade, Inc. v. A. T. & S. F., et al., assigned 
May 20, at Washington, D.C., and June 25, 
at Kansas City, 0., canceled, and reas- 
signed June 17, at Hotel Paxton, Omaha, 
Neb., and July 15, at New Pickwick Hotel, 
Kansas City, Mo., before Examiners Boisseree 
and Sweeney. 

Hearing in Finance 11662, New York, On- 
tario & Western Ry. Co. Reorganization 
(Compensation and Expenses), assigned May 
21, at 45 Broadway, New York, N.Y., trans- 
ferred to May 21, at U.S. Air Reserve Bidg., 
New York, N.Y., before Examiner Cremins. 

Hearing in 32121, DCA Food Industries, 
Inc. v. B. & O., et al., assigned May 13, at 
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Washington, D.C., canceled and reassigneg 


July 30, at Washington, D.C., before ky. 
aminer Boisseree. : 
Hearing in a, Great Lakes Ship 


Owners Assn. v. A. C. & Y., et al., ang 
F.S.A. 31910, Scrap Iron or Steel—Chicago, 
Ill., Group to Hamilton, Ontario, assigned 
May 15, at Detroit, Mich., canceled and re. 
assigned May 20, at U.S. Custom Hse., Chi. 
cago, Ill., before Examiner Hanson. 

Hearing in Finance 19471, Ryder System, 
Inc.—Securities, assigned May 20, at Wash- 
am. D.C., postponed to a date to be 

ed. 

Hearing in 32110, United States of Amer- 
ica v. A. T. & S. F., et al., assigned May 
15, at Washintgon, D.C., canceled and reas. 
signed June 18, at Washington, D.C., before 
Examiner Russell. 


Hearing in I. & S. 6738, Sulphur—La. and 
Tex. to Mich. and Wis., assigned May 29, 
at Chicago, Ill., canceled and reassigned 
June 10, at U.S. Custom Hse., Chicago, Ill, 
before Examiner Hanson. 

Hearing in 32111, Atlantic Coast Line RR. 
Co., et al. v. Southern Ry. Co., et al., as- 
signed May 9, at Washington, D.C., canceled, 


Hearing in 32119, Tri State Milling Co, 
v. A.B.L., et al., assigned June 19, at Rapid 
City, S.D., canceled and reassigned July 8, 
at Sheraton Johnson Hotel, Rapid City, S.D.,, 
before Examiner Boisseree. 


New Assignments 


June 3—Clarksdale, Miss.—Fed. Bldg.—Ex- 
aminer Blond: 
Finance 19652—Illinois Central R.R. Co, 
Abandonment. 
June 5—Washington, D.C.—Examiner Ries: 
I. & S. 6733—Freight All Kinds—Birming- 
ham to Memphis. 
June 7—Shreveport, La.—Washington Youree 
Hotel—Examiner Blond: 
Finance 19645—Mansfield Ry. & Transpor- 
tation Co. Abandonment. 
June 11—Washington, D.C.—Examiner Rus- 


sell: 

32130—United States of America v. WP. 
R.R. Co. 

32131—Same v. S.A.L. R.R. Co. 

32132—Same v. B. & A. R.R. Co. 

June 13—Milwaukee, Wis.—Hotel Schroeder 

—Examiner Naftalin: 

32142—Jos. Schlitz Brewing Co. v. MP. 


et al. 
June 17—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Naftalin: 
32108—Quality Limestone Products, Inc., 
et al. v. M. St. P. & S. S. M., et al. 
June 17—Prescott, Ariz—Chamber of Com- 
merce Rms.—Examiner Blond: 
Finance 19660—Application of California, 
Arizona & Santa Fe Ry. Co. for per- 
mission to abandon, and Atchison, 
Topeka & Santa Fe Ry. Co. to abandon 
operation of a portion of “Mayer Dis- 
trict” between Iron King and Blue Bell, 
in Yavapai County, Ariz. 
June 19—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg—Examiner Naftalin: 
32062—-Minnesota Mining & Manufacturing 
Co. v. A.A., et al. 
June 20—Washington, D.C.—Examiner Law- 


ton: 
32157—Petition of Southern Ry., et al. for 
enforcement of order in Clinchfield 
Lease Case, 90 I.C.C. 113. 
June 26—Topeka, Kan.—Hotel Kansas—Ex- 
aminer Naftalin: 
32067—Kansas Intrastate Freight Rates 
and Charges. 
July 1—Kansas City, Mo.—Pickwick Hotel— 
Examiner Boisseree: 
32149—Atchison Board of Trade, et al. Vv. 
A. T. & S. F., et al. 


WATER 


New Assignments 


June 10—New Orleans, La.—Monteleon Hotel 

—Examiner Mittelbronn: 

I. & S. 6624—Barge Rates From and To 
Morgan City, La. 

Ww-104- Sub. y Snion Barge Line Corp. 
Extension—Atchafalaya River. 

W-262, Sub. 6—Coast Towing Co., Inc. 
Extension—Same. 

W-377, Sub. 6—Dixie Carriers, Inc., Exten- 
sion—Same. 

W-381, Sub. 6—Federal Barge Lines, Ine. 
Extension—Same. 

W-381, Sub. 7—Same, Extension—Same. 

W-431, Sub. 2—Sioux City and New Or- 
leans Barge Lines, Inc., Extension— 
Atchafalaya System. 

Ww-498, Sub. ohn I. Hay Co., Extension 
—Atchafalaya River. 

W-536, Sub. 6—Baton Rouge Coal & Tow- 
ing Co., Extension—Same. 

W-552, Sub. 3—American Barge Line Co. 
Extension—Atchafalaya System. 

W-552, Sub. 4—Same Extension—Same (2). 
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w-700, Sub. 8—Coyle Lines, Inc., Exten- 
sion—Atchafalaya River. 

w-244, Sub. 2—Mrs. L. W. Boudreaux, Ex- 
ecutrix of Estate of L. N. Bourdeaux 
Fyetension—Same. 

w-323, Sub. 5—Gulf-Canal Lines, 

EE) tension—Same. 
July ‘(—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Naftalin: 
w-itl, Sub. 3—Sioux Cit 
jesns Barge Lines, Inc., 


MOTOR 


hanges in Assignments 


Her ng in MC-102616, Sub. 635, Coastal 
Tank ines, Inc., York, Pa., common carrier 
applic tion, assigned May 6, at Washington, 
D.C. nceled. 

Hes ng in I. & S. M-5206, Cotton Bags— 
Atlal Ga. to Birmingham, Ala., assigned 
May at Atlanta, Ga., postponed to a time 
and ce to be fixed. 

Hes ng in MC-11185, Sub. 102, J-T Trans- 
port . Inc., Kansas City, Mo., contract 
carrit application, assigned May 20, at 
Kans: City, Mo., canceled and reassigned 
May at New Customs Hse., Denver, Colo., 
befor. Sxaminer Cunningham. 

Hes ng in MC-110157, Sub. 11, Lang 
Trans. Co., Lubbock, Tex., common carrier 
appli ‘lon, assigned May 20, at Roswell, 
N.M., -anceled. 


Inc., 


and New Or- 
tension—Free- 


Hea ng in MC-107229, Sub. 6, Roberts 
Carta Co., Chicago, Ill., common carrier 
applic:tion, assigned May 10, at Chicago, 
Ill. neeled and reassigned May 31, at 
US. istom Hse., Chicago, Ill., before Ex- 
amine: Carr. 

Hearng in M-116479, Ruan Transport 
Corp. of Neb., Des Moines, Ia., common 
carrie: application, assigned May 16, at 
Linco Neb., canceled. 


Hear:ng in MC-FC-58237, Union Dispatch, 
Inc., “arwood, N.J., Transferee, and Union 
Dispateh, Garwood, N.J., Transferor, MC- 
FC-58238, Safeway Trucking Corp., Newark, 
NJ., Transferee, and Union Dispatch, Gar- 
wood, N.J., Transferor, and MC-FC-35110, 
Dispatch, Inc., South Plainfield, 
NJ., Lessee, and Union Dispatch, Garwood, 
NJ., Lessor, assigned May 22, at Washing- 
ton, D.C., canceled and reassigned June 10, 
at Washington, D.C., before Examiner Pettis. 

Hearing in MC-10761, Sub. 67, Transameri- 
can Freight Lines, Inc., Detroit, Mich., 
common carrier application, assigned May 
6, at Lansing, Mich., canceled and reassigned 
May 20, at Olds Hotel, Lansing, Mich., before 
Jt. Bd. 76. 

Hearing in MC-F-6391, Motor Express, Inc. 
—Purchase—R. Frank Buckner, assigned May 
9, at Asheville, N.C., canceled. 

Hearing in MC-F-6408, Midwest Transfer 
Co. of I1l—Control—Chamberland’s Express, 
Inc., assigned May 9, at New York, N.Y., 
canceled and reassigned June 18, at Wash- 
ington, D.C., before Examiner Card. 

Hearings in MC-C-2004, Gulf Southwestern 
Transportation Co.—Investigation and Rev- 
ocation of Certificates, and MC-106379, Sub. 
4, Gulf Southwestern Transportation Co., 
Houston, Tex., assigned May 15, at Houston, 
Tex., canceled and reassigned June 25, at 
Fed. Off. Bldg., Houston, Tex., before Ex- 
aminer Waters. 

Hearing in MC-F-6403, Drury Bros. Trans- 
fer & Storage Co., Inc.—Purchase (Portion) 
—Pinson Transfer Co., Inc., assigned May 17, 
at Washington, D.C., canceled and reassigned 
June 4, at Washington, D.C., before Ex- 
aminer Miller. 

Hearing in MC-599, Sub, 2, Bingler Vaca- 
tion Tours, Inc., Extension—Race Tracks in 
N. J.. MC-599, Sub. 3, Same, Extension— 
Special Operations, and MC-599, Sub. 6, Same 
Extension—Charleston, W.Va., assigned May 
20, at New Jersey Board of Public Utility 
Commissioners, Newark, N.J., transferred to 
May 20, at U.S.P.O. & Ct. Hse., Newark, N.J., 
before Jt. Bd. 3 and Examiner Driscoll, 
respectively. 

Hearing in MC-F-6330, Ryder System, Inc. 
—Control—Cooper Motor Lines, Inc., MC- 
41171, Sub. 77, Cooper Motor Lines, Inc.— 
Conversion, and MC-47171, Sub. 78, Same 
Conversion—Additional Routes, assigned May 
20, at Washington, D.C., postponed to a date 
to be fixed. 

Hearing in MC-8681, Sub. 54, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned May 22, at Denver, 
Colo., canceled and reassigned June 3, at 
New Customs Hse., Denver, Colo., before Ex- 
aminer Cunningham. 

Hearing in MC-116485, Oscar C. Smith, 
Newton, N.C., contract carrier oN 
assigned May 27, at U.S. Ct. Rms., Charlotte, 
N.C., transferred to May 27, at Barringer 
yo Charlotte, N.C., before Examiner 

ney. 

Hearing in MC-101476, Sub. 8, Dahlston 
Truck Line, Clay Center, Neb., contract car- 
tier application, assigned May 29, at Topeka, 
Kan., canceled and reassigned June 14, at 








ggg Kansan, Topeka, Kan., before Jt. Bd. 

Hearing in MC-52752, Sub. 9, Western 
Transportation Co., Chicago, Ill., common 
carrier application, assigned May 9, at Chi- 
cago, Ill., canceled. 

Hearing in MC-F-6314, Great Southern 
Trucking Co.—Purchase—K. S. Moffett, and 
MC-2900, Sub. 84, Great Southern Trucking 
Co., Extension—Ga. Points, assigned May 10, 
- Atlanta, Ga., postponed to a date to be 

xed. 

Hearing in MC-29886, Sub. 96, Dallas & 
Mavis Forwarding Co., Inc., South Bend, Ind., 
common carrier application, assigned May 13, 
at Chicago, Ill., canceled. 

Hearing in MC-C-1798, H. & H. Tube & 
Manufacturing Co. v. Geo. F. Alger Co., et 
al., assigned May 13, at Hotel Tuller, Detroit, 
Mich., transferred to May 13, at U.S. P.O. & 
Ct. Hse., Detroit, Mich., before Examiner 
Hanson. 

Hearing in MC-116501, Raymond W. Hawk- 
ins, Poplar Bluff, Mo., common carrier ap- 
plication, assigned May 13, at St. Louis, Mo., 
canceled. 

Hearing in MC-116502, Rains & LeGrand 
Livestock Co., Poplar Bluff, Mo., common car- 
rier application, assigned May 13, at St. Louis, 
Mo., canceled. 

Hearing in MC-2862, Sub. 57, Arrow Trans- 
portation Co., Portland, Ore., common Car- 
rier application, assigned May 17, at Boise, 
Ida., canceled and reassigned May 16, at 
Fed. Bldg., Boise, Ida., before Jt. Bd. 81. 

Hearing in MC-116551, Jesse Baro, Inc., 
Douglassville, Pa., common carrier applica- 
tion, assigned May 21 at Washington, D.C., 
canceled and reassigned May 24, at Penn 
Sherwood Hotel, Philadelphia, Pa., before 
Examiner Hanback. 

Hearing in MC-55896, Sub. 5, Ray Williams 
Freight Lines, Inc., Lincoln Park, Mich., 
common carrier application, assigned May 8, 
at Indianapolis, Ind., canceled. 

Hearing in MC-107515, Sub. 252, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier application, assigned May 
10. at Atlanta, Ga., canceled. 

Hearing in MC-F-6440, K & A Truck Lines, 
Inc.—Purchase—G. C. Hinrichs, assigned 
May 10, at Fed. Off. Bldg., Des Moines, Ia., 
transferred to May 10, at Randolph Hotel, 
Des Moines, Ia., before Examiner Crowley. 

Hearing in MC-52657, Sub. 502, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned May 13, at Chicago, 
Tll., canceled. 

Hearing in MC-116458, Chet’s Tow Service, 
Kansas City, Mo., common carrier applica- 
tion, assigned May 14, at Kansas City, Mo., 
canceled and reassigned June 12, at Hotel 
Pickwick, Kansas City, Mo., before Exam- 
iner Hurley. 

Hearing in MC-50132, Sub. 18, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
contract carrier application, assigned May 
15, at Kansas City, Mo., canceled and reas- 
signed May 14, at Hotel Pickwick, Kansas 
City, Mo., before Examiner Cunningham. 

Hearing in MC-105902, Sub. 8, Penn Yan 
Express, Inc., Penn Yan, N.Y., common 
carrier application, assigned May 16, at New 
York, N.Y., canceled. 


New Assignments 
May 21—Lansing, Mich.—Olds Hotel—Jt. Bd. 
4 . 


6: 

MC-77404, Sub. 9—Mohawk Motor, Inc., 
Tiffin, Ohio, common carrier applica- 
tion. 

May 21—Lansing, Mich.—Olds Hotel—Jt. Bd. 
7: 


87: 

MC-109914, Sub. 11—Dundee Truck Line, 
Inc., Toledo, Ohio, common carrier ap- 
plication. 

May 23—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Clough: 

MC-F-6435—Transcon Lines — Purchase — 
Missouri-Oklahoma Express, Inc. 

May ee O.—New P.O. Bidg.—Jt. 
Bd. 117: 

MC-77404, Sub. 10—Mohawk Motor, Inc., 

Tiffin, Ohio, common carrier application. 
May 27—Newark, N.J.—N.J. Board of Public 
Utility Commissioners—Jt. Bd. 3: 

MC-228, Sub. 22—Hudson Transit Lines, 
Inc., Mahwah, N.J. 

May 27—Newark, N.J.—N.J. Board of Public 
Utility Commissioners—Jt. Bd. 119: 

MC-228, Sub. 23—Hudson Transit Lines, 

Inc., Mahwah, N.J. 


May 31—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hanson: 

I. & S. M-9090 and ist Sup.—Plastics, 
Machinery, Photo. Supplies—Md., N.J., 
Tll., & N.Y. 

I. & S. M-9346 and Sups. 1 to 3 incl.— 
+: =e Rates—Eastern Central Ter- 
ritory. 

I. & S. M-8860 and Sups. 1 to 3 incl.— 
Sameeany Rates—N.J. and N.Y. to 

oO. 

MC-C-2017 and ist and 2nd Sups.—Paints 
& Chemicals—Bet. N.Y., NJ., & Ill. 
Points. 
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MC-C-2086 and Ist and 2nd Sups.—Com 


modity Rates—Safeway Truck Lines, Inc. 
June 5—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Hanson: 
& S$. M-9029—Phonograph Records— 
Terre Haute, Ind. to Detroit. 
June 5—New York, N.Y.—346 Broadway—Ex- 
aminer Hagerty: 
MC-67200, Sub. 7—Furniture Transport Co., 
Inc., New Haven, Conn. 
June 7—Dallas, Tex.—Baker Hotel—Jt. Bd. 


big 

MC-41432, Sub. 74—East Texas Motor 
Freight Lines, Inc., Dallas, Tex., com- 
mon carrier application. 

June 10—Chicago, Ill—U.S. Custom Hse— 
Examiner Joyner: 

MC-42329, Sub. i133—Hayes Freight Lines, 
Inc., Springfield, Ill, common carrier 
application. 

—_ 10—Dallas, Tex.—Baker Hotel—Jt. Bd. 


MC-106265, Sub. 35—Denver-Amarillo Re 
Ball Motor Freight, Inc., Amarillo, Ten 
common carrier application. 

June _0—Haline, Tex.—Baker Hotel—Jt. Bd. 


171: 
— Sub. 25—Smith Transit, Inc., 
, 4€x., common carrier application. 
va a? ar + ree Ill.—Centennial Bldg.— 
MC-116603—O’Neil Bros., Danville . 
mon carrier application. catacte sae 
June J}—Dalins, Tex.—Baker Hotel—Jt. Bd. 


210: 
MC-59531, Sub. 


73—Au > 
Dallas, Tex. oo to Convoy Co., 


mmon carrier application 
June 11—Dallas, Tex.—B oes : 
face eee aker Hotel—Exam- 


MC-116087, Sub. 1—Haskins Trucking © 
Henderson, Tex., g Co., 
sone eo? contract carrier appli- 
une 11—Louisville, om 
Examiner Myers: Ky.—Kentucky Hotel— 


MC-112617, Sub. 29—Liquid Transport 
Inc., Louisville, Ky., ¢ ner eee 
or ay y., common carrier ap- 


June 11—Louisville, Ky.— 
Se a ee y.—Kentucky Hotel— 
MC-114924, Sub. 1—Trumbo Trucking Serv- 


ice, Maysville, Ky., com 
—— y mon carrier appli- 


June 11—New York, N.Y.—34 
Examiner Hagerty: 6 Broadway— 


MC-80428, Sub. ' 24—H. L & F. McBride, 


— N.Y., common carrier applica- 
June 11—Springfield, 111.—c 
St pa naa entennial Bldg.— 


MC-116606—Elm City Transfer, P 
jens it tee “ima 
e —Louisville, Ky.— —_— 
arts Bts 12. y.—Kentucky Hotel 

- », Sub. 14—Holland Motor Express 
Inc., Holland, Mich., com - 

vaplcation, mon carrier ap 

-82118, Sub. 5—Southern Transportatio 
Co., Inc., Columbus, Ind., Guana cantior 

June St. Loui 

une 12—St. Louis, Mo.—Mar —_— 
we ba idee , k Twain Hotel. 

MC-116448, Sub. 1—Frank Kesler, Laddon- 
ia, Mo., common carrier application. 

June 13—Corpus Christi, Tex.—Fed. Bidg.— 
mt timate Waters: 

- 0—Cooper Bulk Transport Co., 
Corpus Christi, Tex., common carrier ap- 
plication. 

June 13—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Myers: 

MC-116549—J. D. Arnold, Jackson, Tenn., 

contract carrier application. 
June 14—Little Rock, Ark.—U.S. Ct. Rms.— 
Examiner Myers: 
MC-99891, Sub. 1—Arrow Coach Line, Little 
sen te ina gg a application. 
e —Houston, Tex.—Fed. Off. _— 
Jt. Bd. 77: sh 

MC-93616, Sub. 6—F. C. Ingham, Monahans, 
Tex., contract carrier application. 

June 17—Little Rock, Ark.—U.S. Ct. Rms.— 
Examiner Myers: 

MC-100666, Sub. 25—B. E. Melton, Nash- 
ville, Ark., common carrier application. 

MC-114004, Sub. 13—Arkansas Trucking Co., 
Inc., Little Rock, Ark., common car- 
rier application. 

June 17—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-111784, Sub. 4—Community Coach Co., 
Granite City, Ill., common carrier appli- 
cation. 

June 18—Houston, Tex.—Fed. Office -Bldg.— 
Examiner Waters: 

MC-116077, Sub. 20—Robertson Tank Lines, 
Inc., Houston. Tex., common carrier ap- 
plication. 

June 18—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 140: 

MC-346, Sub. 1—Marvin Cudney, Falls City, 

Neb., common carrier application. 
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ome ee City, Mo.—Hotel Pickwick— 


MC-32838, Sub. 8—Scherff’s Truck Line, 
California, Mo., common carrier applica- 


tion 
June 18—Little Rock, Ark.—U.S. Ct. Rms.— 
Jt. Bd. 217: 

MC-42405, Sub. 7—Mistletoe Express Service, 
Oklahoma City, Okla., common carrier 
application. 

June 19—Houston, Tex.—Fed. Office Bldg.— 
Examiner Waters: 

MC-116077, Sub. 25—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

June 19—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 135: 

MC-116543—Wm. Vollbracht Co., North 

a oan City, Mo., contract carrier appli- 


Sena is iLittle Rock, Ark.—U.S. Ct. Rms.— 


MC-92983, Sub. 209—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 


tion. 
Calif—Old Mint 


June 19—San Francisco, 
Bldg.—Examiner Linn: 

MC-45386, Sub. 4—Bee Line Truck Dis- 
patch, ‘Oakland, Calif., contract carrier 
application. 

dune oS Wash.—Davenport Hotel— 
Jt. 

MC- 116460, Sab. 2—Yeater Transport, Inc., 
Evans, Wash. common carrier applica- 
tion. 

June 20—Houston, Tex.—Fed. Office Bldg.— 
Examiner Waters: 

MC-116077, Sub. 26—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

June 20—Topeka, Kan.—Hotel Kansan—Jt. 
Bd. 52: 


MC-30605, Subs. 94 and 95—Santa Fe Trail 
Transportation Co., Wichita, Kan., com- 
mon carrier applications. 

June 21—Seattle, Wash.—U.S. Ct. Hse.— 


Jt. Bd. 80: 

MC-52920, Sub. 25—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier applications. 

June 21—Topeka, Kan.—Hotel Kansan—Jt. 
Bd. 285: 


MC-115036, Sub. 4—Van Tassel, Inc., Pitts- 
burgh, Kan., contract carrier application. 
June 24—Chicago, Ill.—vU.S. Custom Hse.—Jt. 


Bd 
mic-83i33, Sub. 4—Dixon Rapid Transfer, 
Dixon, Ill., contract carrier application. 


June 24—Chicago, iil.—vU.S. Custom Hse.— 
Jt. Bd 
MC-116487, Sub. 1—Sullivan’s Motor De- 
livery, inc., Milwaukee, Wis., contract 
carrier application. 
June 24—Houston, Tex.—Fed. Office Bldg.— 
Examiner Waters: 
MC-116534—Taggin Waggin Sales & Service, 
Houston, Tex., common carrier applica- 
tion. 


June ve Orleans, La.—Jung Hotel—Jt. 
Bd 


MC-1968, Sub. 70—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common 
carrier application. 

June 24—New Orleans, 
Examiner Myers: 

MC-2130, Sub. 51—Couch Motor Lines, Inc., 
Shreveport, La., common carrier applica- 
tion. 


June 25—New Orleans, La.—Jung Hotel—Ex- 
aminer Myers: 

MC-112497, Sub. 88—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

June 27—New Orleans, 
Examiner Myers: 

MC-116077, Sub. 21—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 


July i1—Nashville, Tenn. ao Andrew 
Jackson Hotel—Jt. Bd 
MC-116569—Town Cab, a Tenn., 
contract carrier application. 


July 2—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Myers: 
MC-114989, Sub. 3—Bracey & Martin, Hop- 
kinsville, Ky., contract carrier applica- 
tion. 


July 3—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Myers: 

MC-50132, Sub. 21—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., contract 
carrier application. 

July 5—Knoxville, Tenn.—U.S. Ct. Rms.— 
Examiner Myers: 

MC-101271, Sub. 14—Bird and Cutshaw, 
Greensville, Tenn., contract carrier ap- 
plication. 

July 8—Knoxville, Tenn.—U.S. Ct. Rms.— 
Examiner Myers: 
MC-112254, Sub. 2—Rem Trucking Co., 


Kingsport, Tenn., contract carrier appli- 
ca 


MC-116577—Cecil J. Phillips, Bristol, Tenn., 
contract carrier application. 


La.—Jung Hotel— 


La.—Jung Hotel— 
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F.M.B. Has Divergent Views 
On Membership Condition 


Imposed by Ship Conference 


The Federal Maritime Board has 
split over whether or not a shipping 
conference acting under an ap- 
proved agreement permitting the 
barring of new members for “just 
and reasonable cause” could impose 
a condition requiring an applicant 
to withdraw from litigation before 
the board as a condition precedent 
to membership. The majority of the 
board held that the conference 
could not impose such a condition. 


In a dissenting opinion in No. 792, 
Agreement and Practices Pertaining to 
limitation on Membership—Pacific Coast 
European Conference (Agreement No. 
5200), Clarence G. Morse, chairman of 
the board, took the pgsition that the 
board should not repudiate approved 
agreements having in them the broad 
authority to bar members until it had 
initiated a proceeding to change that 
situation by furnishing guidance to con- 
ferences on how they might proceed in 
making changes in their activities. 

The majority of the board found that 
the agreement of the conference to im- 
pose the condition on admission to mem- 
bership was a new agreement, or a mod- 
ification of an agreement, which had 
been effectuated prior to approval by 
the board, and therefore in violation of 
section 15 of the 1916 shipping act. 

The report of the majority said that 
Thomas E. Stakem, a member of the 
board, felt it unnecessary for the board 
to determine whether the agreement 
should be disapproved as unjustly dis- 
criminatory or unfair or detrimental to 
the commerce of the United States with- 
in the meaning of section 15 of the 1916 
act, while Ben H. Guill, vice-chairman 
of the board, felt that the board should 
make a specific finding on the issue. 

Saying it had recognized that past 
requirements as to what agreements 
should be filed for separate approval had 
not been precisely defined, and that it 
had proposed a rule-making proceeding 
to define the agreements more speci- 
fically, the majority decided that, in 
the exercise of administrative discre- 
tion, it would not in this proceeding take 
any action aimed at collecting penalties 
provided in the cited section. 

Vice-chairman Guill said, in a con- 
curring expression, that, in his opinion, 
the agreement was clearly unjustly dis- 
criminatory and unfair and detrimental 
to the commerce of the United States and 
should be “expressly disapproved.” 


Dissenting Opinion 

Chairman Morse said that, in his 
view, the majority opinion did not in- 
terpret the phrase “except for just and 
reasonable cause” in the agreement, but 
that “it disregards the phrase.” 

Later in his dissent the chairman said 
that the conference was acting under 
the specific authority granted to it by 
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the basic agreement, adding that 
“whether it acted properly is for our 
ultimate determination, but it is clear 
that the conference did not purport to 
modify or amend the basic agreement,” 

Mr. Morse said also that he was not 
concerned with whether it was wise to 
give the conference the authority to 
establish just and reasonable caus: for 
exclusion. 

He closed his discussion of the situg- 
tion saying that he would initiate g 
proceeding to modify “this and similar 
agreements,” by deleting the phrase 
“just and reasonable cause” and e ther 
“spell out specifically what causes con- 
stitute grounds for exclusion, or alter. 
natively require that all proposed ex. 
clusions be submitted to the board »orior 
to final action being taken by the con- 
ference.” 

“In the meantime,” said Mr. Morse, 
“I would not repudiate an approved 
agreement which, like many others hay- 
ing similar broad language coverin: al] 
types of conference activities, has been 
in effect for many years. 

“As the matter now stands, I would 
not know and I think no one else would 
know how to counsel a conference other 
than to advise it to file with the board 
for section 15 approval every action 
taken regardless of the provisions of the 
approved basic agreement.” 


Trade Route 20 Essentiality 


Reaffirmed by Administrator 


Clarence G. Morse, administrator of 
the Maritime Administration, has given 
notice of the reaffirmation of trade 
route No. 20 as an essential foreign 
trade route of the United States. In- 
terested persons may file their views 
with the administrator within 15 days 
from May 8. 


The trade route involves the US. 
Gulf coast and the east coast of South 
America, and is more particularly de- 
scribed as “between U.S. Gulf ports 
(Key West to Mexican board) and ports 
on the east coast of South America 
(Argentina, Brazil, Paraguay, and 
Uruguay). 

The requirements for U.S.-flag opera- 
tions on the route were found to be 
approximately four to five sailings per 
month “consisting under present con- 
ditions of between approximately two 
and three sailings utilizing six to seven 
C-2 or equivalent freight vessels and be- 
tween approximately one and one-half 
and two sailings utilizing three C-3 
combination passenger-cargo vessels.” 


The C-2 type ships were found suit- 
able for service to the full range of 
ports on the route, and C-I type for 
interim operation. It was also found that 
the present C-3 combination vessels were 
Suitable to continue operation on the 
route. Replacement conditions were set 
out in connection with the adminis- 
trator’s reaffirmation. 


Ocean Ship Agreement 


The Federal Maritime Board has an- 
nounced the filing with it, under section 
15 of the shipping act of 1916, 2% 
amended, of agreement No. 8216, between 
the American President Lines, Ltd., the 
originating carrier, and Alcoa Steamship 
Co., Inc., the West Indies carrier, cover- 
ing transportation of general cargo under 
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through bills of lading from loading 

of the originating carrier in Japan, 
Chine (including Hongkong), the Philip- 
pines, India, the Federation of Malaya, 


the Colony of Singapore and Indonesia 
to ports of call of the West Indies car- 
rier in Puerto Rico, with transshipment 
at the Port of New York, N.Y. 


COURT NEWS 


Court Asked to Say I.C.C. May Require 
Interstate Rate Change in Sec. 13 Case 


Oh o Coal Consumer, Mining Interests Appeal Court's Affirmation 
Of !.C.C. Decision That It Need Not Order Interstate Coal Rates 
Re: uced to Level of Intrastate Rates Made to Meet Truck Threat. 


Doc . the Commission—contrary to 
its view in a decision which is in- 
yolvec in an appeal to the Supreme 
Court of the United States—have 
the power to require a reduction in 
intersiate rates in order to correct 
undue preference and prejudice be- 
tween intrastate and interstate per- 
sons in localities? 


That question is before the Supreme 
Court for the first time in a section 13 
case, say the appellants in No. 927, 
Cleveland Electric MTIluminating Co., 
North American Coal Corporation and 
Ohio Coal Association v. United States 
of America, Interstate Commerce Com- 
mission, Baltimore & Ohio Railroad Co., 
et al. 


The appeal is from a decision of the 
federal district court for the northern 
district of Ohio which upheld a Com- 
mission order in No. 25566, Intrastate 
Rates on Bituminous Coal Within Ohio, 
298 I.C.C. 85. The Commission held that 
Ohio intrastate rates on bituminous 
coal, carloads, reduced in the face of 
plans by the Cleveland Electric Illumi- 
nating Co. to divert to trucks more than 
a million tons of coal a year, were not 
in contravention of the requirements of 
a prior order in the case issued May 2, 
1933, insofar as they applied to Cleve- 
land, Lorain, Avon Lake and Willough- 
by, O., and intermediate points. ‘The 
Commission further found that the Ohio 
intrastate rates caused unjust discrimi- 
nation against interstate commerce and 
undue preference of and advantage to 
persons and localities in intrastate com- 
merce, and undue prejudice and disad- 
vantage to persons and localities in in- 
terstate commerce. The unlawfulness 
found was ordered removed by raising 
the intrastate rates. The prior report 
was at 192 I.C.C. 413. 

On the matter of the adjustment in 
interstate rates, the Commission said: 

“We agree that the relationship be- 
tween state and interstate rates is a 
primary consideration here, but we do 
not agree that, under the issues in this 
reopened proceeding, we may order a 


reduction in the interstate rates.. 


Whether or not in a section 13(3) 
proceeding, where the issue as to the 
interstate rates is squarely raised and 
tried, maximum interstate rates may be 
prescribed by us under the powers con- 





ferred upon this Commission in that 
section of the act, need not here be 
determined. .. .” 


Appellants’ View of I.C.C. Power 


In that section of their statement of 
jurisdiction dealing with the power of 
the Commission to require a reduction 
in the interstate rates “in order to cor- 
rect undue preference and prejudice be- 
tween intrastate and interstate persons,” 
the appellants said the Commission held 
it had no such power. They asserted 
that “it does have such power,” adding: 


“The lower court declined to pass di- 
rectly upon the question. However, it 
expressed the view that since the Com- 
mission found the interstate rates to be 
reasonable, the remedy of reducing the 
interstate rates was thereby foreclosed 
or would not have been exercised in any 
event. 


“Before proceeding with a considera- 
tion of the Commission’s power with re- 
spect to interstate rates in a section 13 
proceeding, we deal ‘with the mistaken 
view of the lower court as to the control- 
ling effect of the finding that the inter- 
state rates are reasonable. The problem 
as to this in a section 13 case is no differ- 
ent than if all rates involved were inter- 
state and the issue arose under section 
3(1). In such a case, United States v. 
Illinois Central R. R. Co., 263 U.S. 515 
(1924), which sustained the order in 
Swift Lumber Co. v. F. & G. R. R. Co., 61 
1.C.C. 485, this court said (page 524): 


“* . . But the mere fact that the . 


Knoxo rate is inherently reasonable, and 
that the rate from competing points is 
not shown to be unreasonably low, does 
not establish that the discrimination is 
just. Both rates may lie within the zone 
of reasonableness and yet result in undue 
prejudice. American Express Co. v. Cald- 
well, 244 U.S. 617, 624.’ 


A New Question 

“This question has never been before 
this court in a section 13 case. It is, 
however, of considerable importance in 
the administration of the interstate 
commerce act, not only to the parties 
to this litigation but to the shippers and 
railroads generally, for this court to 
determine whether preference and prej- 
udice as between intrastate and inter- 
state shippers and localities must always 
be remedied by increasing the intrastate 
rates or whether the interstate rates 
may be reduced in order to reestablish 
what the Commission believes is a rate 





5 '. 





adjustment free of such preference and 
prejudice. 

“When there is an issue as to the 
lawfulness of the relation between inter- 
state and intrastate rates, both rates are 
necessarily in issue or else no question 
of relationship can arise. The require- 
ment that rates be free from preference 
and prejudice is a relationship require- 
ment. It cannot be made the basis for 
an increase in the intrastate rates for 
the purpose of increasing the revenues 
of the railroads. If the latter is to come 
about, it must be based on an ultimate 
finding of revenue discrimination against 
interstate commerce, a ground which the 
district court did not pass upon as 
support for the order. 


“The lower court was in error in say- 
ing that it was clear from the Commis- 
sion’s opinion that it would have reached 
the same result without regard for 
this question. The Commission’s find- 
ing as to preference and prejudice was 
independent of its determination as to 
the relief available. It cannot be as- 
sumed that the Commission would not 
have reduced the interstate rates if it 
had not erroneously believed that it 
lacked authority to do so. 


Shreveport Case Cited 


“In the Shreveport case, Houstom 
E. & W. T. R. Co. v. United States, 234 
U.S. 342 (1914), which arose prior to the 
enactment of section 13(4), but where 
it was alleged that there was undue 
preference and prejudice as between 
persons and localities in intrastate and 
interstate commerce, this court held that 
the Commission had the power under 
section 3(1) of the interstate commerce 
act to find and order the removal of un- 
due preference of intrastate shippers and 
localities. The order sustained in that 
case was in the alternative so that the 
railroads were permitted to remove the 
discrimination either by reducing the 
interstate rates to the level of the com- 
petitive intrastate rates or by increasing 
the intrastate rates to the level of the 
interstate rates.” 


After quoting to that effect from the 
Supreme Court’s opinion, the appel- 
lants said: 

“It would seem absurd to hold that the 
issues raised in an investigation insti- 
tuted under the subsequently enacted 
section 13(4), and the power of the Com- 
mission under that section, are more 
limited than before that section was en- 
acted. Section 13 was intended to codify, 
not to narrow, the power exercised by the 
Commission in the Shreveport case. 


“The very terms of section 13(4) show 
an intent on the part of Congress to 
confer on the Commission the power to 
reduce interstate rates if that is the ap- 
propriate form of relief, whenever there 
is a finding of undue preference to intra- 
state shippers and localities and of undue 
prejudice against interstate shippers and 
localities. 


“The power conferred is to ‘prescribe 
the rate ...or the maximum or mini- 
mum, or maximum, and minimum, there- 
after to be charged, .. . in such manner 
as in its judgment will remove such ad- 
vantage, preference, prejudice or discrim- 
ination.’ It is obvious that the only alter- 
ation possible in an intrastate rate for 
any one of the purposes stated would 
be an increase, that is, the prescription 
of a minimum rate. It follows that the 
power to prescribe a ‘maximum’ rate to 
remove such advantage, preference, prej- 
udice or discrimination as may be found 
by the Commission, is a power necessarily 
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directed to the competitive interstate 
rate involved in the rate relation under 
consideration. 


A Peculiar Significance’ 


“The question of the Commission’s 
power to reduce the interstate rates in 
a section 13 proceeding has a peculiar 
significance in the instant case. In the 
course of its report the Commission 
found that the revenues lost upon the 
diversion of much less than a million 
tons of coal per year would exceed the 
revenues gained by a 44-cent increase 
in the intrastate rates as applying to 
the remaining tonnage. This means, in 
the protection of railroad revenues for 
the purposes declared in section 15a(2) 
of the act, that it was the duty of the 
Commission to permit the continued 
maintenance of the truck competitive 
intrastate level and to meet the com- 
mercial needs of the interstate shippers 
by requiring corresponding reductions in 
the interstate rates. That is the only 
alteration in the rates in issue before 
the Commission which would preserve 
historical relationships, satisfy the com- 
petitive needs of interstate shippers and, 
at the same time. satisfy the railroad 
revenue needs to the maximum extent. 

“Appellants submit that they are en- 
titled to have the Commission consider 
this case under a proper interpretation 
of its power under the act and that the 
district court erred in refusing to con- 
sider this contention of appellants.” 


Other Questions 


The appellants said that the Commis- 
sion had based its ultimate conclusion 
on a finding that truck competition from 
the intrastate origin coal districts was 
not of sufficient severity to warrant dif- 
ference in treatment between the intra- 
state and the interstate rates “in re- 
sponse to such truck competition.” 

They said that one of the principle 
questions involved in the appeal was 
whether that finding of the Commission 
with respect to truck competition was 
supported by essential findings based 
on substantial evidence. 

The appellants said, also, that an im- 
portant question was whether the Com- 
mission, in making its finding with re- 
spect to truck competition, could ration- 
ally give consideration only to existing 
and past truck competition and could 
disregard or treat as legally irrelevant 
evidence as to imminent large scale di- 
versions to truck service if the intrastate 
rates were not reduced. 

The third question raised by the ap- 
pellants was that concerning the Com- 
mission’s power to Order an increase in 
interstate rates, and the final question 
was: 


“Whether the Commission’s findings 
disclose that the Commission has com- 
plied with the rule of this court in 
United States v. Illinois Central, 263 U.S. 
515, 524, that a difference in rates can- 
not be held to be illegal because unduly 
preferential and prejudicial, unless it is 
shown that such difference ‘is not jus- 
tified by the cost of the respective serv- 
ices, by their values, or by other trans- 
portation conditions.’ ” 


Railroad Is Fined 


Fines of $100 on each of nine counts 
and costs of $35 were levied against the 


Illinois Central Railroad Co. April 23 
by the United States district court for 
the eastern district of Illinois after pleas 
of guilty by the railroad to an informa- 
tion charging it with violations of the 
Commission’s regulations for the trans- 
portation of explosives and other danger- 
ous articles, the Commission has an- 
nounced. 

The information, the Commission 
said, charged the railroad with trans- 
porting cars of explosives next to a car 
placarded “dangerous” and next to a 
loaded flat car, and with handling loaded 
tank cars placarded “dangerous” next to 
an engine and next to loaded flat cars. 


G.A.O. ‘Late’ Land-Grant 
Rate Adjustment Upheld 


The Supreme Court of the United 
States on May 6 denied a petition of the 
Union Pacific Railroad for a writ of 
certiorari to the U.S. Court of Claims 
which had ruled that the railroad could 
not recover amounts withheld as land- 
grant rate reductions claimed by the 
General Accounting Office more than 
nine years after the shipments on which 
the reductions were claimed had moved 
(T.W., April 13, p. 71). 

The petition was denied by order of 
the court in No. 859, Union Pacific Rail- 
road Co. v. United States. 

In refusing the writ, the Supreme 
Court rejected arguments of the UP. 
that the right both of recovery and of 
suing for recovery was lost after the six- 
year period of limitation in section 4(c) 
of the Commodity Credit Corporation 
charter act. The railroad quoted de- 
cisions of the high court and of the 
Court of Claims in support of its peti- 
tion. The decision of the Court of 
Claims in the instant case, the UP. 
said, was inconsistent with the cited 
opinions. 


Railroad Fines for Safety 
Violations Total $8,600 


In April, 1957, 19 railroads paid fines 
totaling $8,600 plus court costs, on 86 
counts of violation of the safety appli- 


ance acts, the Commission has an- 
nounced. 

The Commission said the 86 counts 
were based on 13 inoperative couplers, 
32 inefficient hand brakes, four insecure 
safety-railings, five insecure ladders, five 
cut-out air brakes, 16 insecure running 
boards, five insecure sill-steps, three in- 
secure handholds, one insecure roof 
handhold, and two drawbars of incorrect 
height. 


Fines of $1,400 were imposed on two 
railroads on 14 violations of the hours- 
of-service law, and one railroad paid a 
fine of $200 on two violations of the 
signal inspection law, the Commission 
said. Fines of $1,750 were imposed on 
four railroads for violation of the acci- 
dent reports act, it added. 


In each instance, it said, suit was 
brought by the United States attorney 
for the district court of the United States 
having jurisdiction in the location where 
each violation occurred, on information 
furnished by the Commission, as required 
by law. 


The largest total of fines shown in a 
Commission summary was $1,600 for the 
Chicago & Northwestern Railway on 16 
counts under the safety appliance acts. 
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The next largest was $1,500 for the chj- 
cago, Burlington & Quincy Railroe: on 
15 counts under the same acts. 


Alleghany Wins Tax Ruling 
On ‘Mo-Pac’ Expenditure : 


The Tax Court of the United * tates 
has ruled that the expenditure of -541,. 
113.64 by the Alleghany Corporati:n in 
the taxable years 1948 through 1¢ 12 ip 
opposing reorganization plans fo the 
Missouri Pacific Railroad which helg 
the common stock to have no valu: and 
in proposing other plans which ° ould 
allot something to the old co:imon 
stock, were properly deducted as ordi- 
nary and necessary business expens:s. 

The court said that Alleghany he ac- 
quired the old common stock at an >rigi- 
nal cost of $31,032,312 and that when 
plans were adopted in 1956 for reorzani- 
zation of the railroad, Alleghany received 
class B stock having a total market 
value of $9,256,500. 

“We think it is clear that the expendi- 
tures in question were made for no 
other purpose than to protect petition- 
er’s business,” the court said in its dis- 
cussion of the expenditures. 





MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
es a and regulations thereunder, appear 
elow. 





Iowa northern district, central divi- 
sion, at Mason City. On April 22, Ben 
P. Kramer, doing business as Kramer 
Produce, of Mason City, Ia., was fined 
$200 following his plea of guilty to an 
information charging him with operat- 
ing, as a common carrier of so-called 
exempt commodities, tractors and trail- 
ers which were defective in failing to 
have adequate or operative safety equip- 
ment or accessories mounted or installed 
therein. The fine was required to be 
paid. 


Tennessee middle district, at Nashville. 
Fines totaling $300 were imposed on 
Coleman L. Wilkins and American Syrup 
and Preserving Co., both of Nashville, 
Tenn., on April 23 following their pleas 
of guilty to an information charging 
the former with operating as a common 
carrier of property without a certificate 
authorizing the particular operations de- 
scribed in the information, and the latter 
with aiding and abetting the carrier in 
the unauthorized operations. Coleman 
L. Wilkins was fined $50, and American 
Syrup and Preserving Co. was fined 
$250. The fines were required to be paid. 


Illinois northern district, eastern di- 
vision, at Chicago. On April 8, in civil 
proceedings instituted by the Commis- 
sion, H I S Motor Service, Inc., Neil 
French, and Beauford French all of Chi- 
cago, Ill. were permanently enjoined 
from engaging in interstate operations 
as common or contract carriers unless 
and until there be in force certificates 
or permits authorizing such operations. 
Douglas Furniture Corp., a shipper using 
the services and facilities of the defend- 
ants H I S Motor Service, Inc., Neil 
French, and Beauford French, was 2'S0 
permanently enjoined from using svch 
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transportation services and facilities. The 
proceedings were based on allegations 
that the defendants had transported 
numcrous shipments of property for 
Dou: ias Furniture Corp. from Chicago 
and ‘Varsaw, Ind., to Hawthorne, Calif., 
without having obtained authority for 
such: operations. 


O} 0 southern district, eastern divi- 
sion. 1t Columbus. A fine of $3,000 was 
imp. ed on Motorway Corp., of Colum- 
pus, -).. on April 17, following its plea 
of g' ity to an information charging it 
with ‘ailing to have in its files doc- 
tors’ certificates for its drivers; with 
pern ting its drivers to remain on duty 
for e essive hours; with failing to equip 
its nm ‘or vehicles with parts and acces- 
sorie necessary for safe operation, and 
with iling to file correct monthly hours- 
of-sc. ‘ce reports. The fine was required 
to be aid. 


Alo ima northern district, southern 
divisi 1, at Birmingham. On April 4, 
Aver. Freight Lines, Inc., of Birming- 
ham, 4la., was fined $750 following its 
plea nolo contendere to an informa- 
tion arging it with failing to remit 
C.O. collections to the proper parties 
within 10 days after delivery of the 
nts and collection of the amounts. 
The offenses were committed in 1954 
and 1/55, before the carrier came under 
its present control and management. 
1e was required to be paid in full. 


West Virginia southern district, at 
Huntington. A fine of $930 was imposed 
on C. I. Whitten Transfer Co., of Hunt- 
ington, W.Va., on April 11, following its 
plea of guilty to an information charg- 
ing it with operating as a common 
carrier of property without a certificate 
authorizing the particular operations de- 
scribed in the information; with falsify- 
ing freight bills, and with knowingly 
keeping false drivers’ logs. The fine was 
required to be paid. 


U.S. court of appeals, eighth circuit, at 
St. Louis, Mo. On April 18 the convic- 
tion of United Van Lines, Inc., of Maple- 
wood, Mo., of criminal contempt for 
violating the provisions of a permanent 
injunction previously issued against it 
was affirmed. On September 18, 1956, a 
fine of $500 had been imposed on the 
defendant following its conviction, after 
trial, by a judge of the US. district court 
for the Missouri eastern district, eastern 
division. The fine and costs of $274.44 
had been required to be paid. Defend- 
ant, a common carrier of houehold goods, 
was charged with criminal contempt in 
the transportation of new kitchen cabi- 
nets, new kitchen cabinet sinks, new 
utility closets, and new linen closets, 
from Louisville, Ky., to Cincinnati and 
Dayton, O., in violation of the terms of 
& permanent injunction issued against 
it on December 31, 1952, perpetually en- 
Joining and restraining it from transport- 
ing and engaging as a common carrier 
in the transportation of new furniture, 
Shuffleboards, coin-operated roll-down 
machines, cafeteria and kitchen equip- 
ment, and calculating machines and cash 
registers, Or any other similar article or 
articles, when incidental to a sale or 
consignment from the consignor to the 
consignee, 


Minnesota district, second division, at 
St. Paul. On June 6, Delbert Edwards, 
doing business as Edwards Trucking 
Service, of Mankato; Minn., was fined 
$500 following his plea of guilty to an 


information charging him with engaging 
in operations as a contract carrier with- 
out a permit authorizing the particular 
operations in question, and without 
having on file evidence of bodily injury 
and property damage liability insurance. 
The fine was required to be paid on 10 
counts of the information. Sentence on 
8 additional counts was suspended and 
defendant placed on probation for three 
years. 


Virginia western district, at Abingdon. 
On April 8, a fine of $125 was imposed 
on Rutherford Freight Lines, Inc., of 
Bristol, Va., following its plea of guilty 
to an information charging it, as a 
common carrier of property, with failing 
to equip vehicles with a fire extinguisher, 
a red tail lamp, a red or amber stop 
lamp, and a windshield wiper, in viola- 
tion of the safety regulations. The fine 
was required to be paid. 


Connecticut district, at Hartford. 
Watcke Trucking Co., Inc., of Bridge- 
port, on April 4 was fined $145 and costs 
of $41.80, as a forfeiture, in a civil action 
charging the defendant, a common car- 
rier of property, with failing to file with 
the Commission its annual report for 
1955 within the time prescribed by the 
Commission. 


Ohio, Southern district, western divi- 
sion, at Cincinnati. Wm. Enderlein & 
Co., Inc., of Cincinnati, on April 24 
was fined $950 following its plea of guilty 
to an information charging the defend- 
ant, a private carrier, with permitting 
drivers to remain on duty for excessive 
hours and with failure to require drivers 
to submit vehicle condition reports. 


Ohio, Southern district, western divi- 
sion, at Cincinnati. On April 24 Earl F. 
Williams and Harry E. Williams, doing 
business as Williams Bros. Trucking 
Service, of Wilmington, a carrier of ordi- 
nary livestock, were fined $1,100 follow- 
ing pleas of guilty to an information 
charging failure to require drivers to 
prepare daily logs and with failure to 
require drivers to submit vehicle condi- 
tion reports. 


Missouri, western district, western 
division, at Kansas City. On April 26 
Ross Allen, doing business as Allen Van 
& Storage Co., a common carrier of 
household goods, was fined $450 following 
his plea of nolo contendere to an infor- 
mation charging him with engaging in 
the transportation of household goods 
as a common carrier by motor vehicle 
in interstate commerce, for compensation, 
without a certificate authorizing the par- 
ticular operations described in the in- 
formation. 


Virginia, eastern district, at Alexandria. 
B & F Transportation, a motor carrier 
of property in interstate commerce, was 
fined $900 on April 29 following its plea 
of guilty to an information charging it 
with failing to equip vehicles with low- 
pressure air brake warning devices, fire 
extinguishers, spare bulbs, spare electric 
fuses, warning devices for stopped vehi- 
cles and air brake hoses properly secured 
against chafing, kinking or other me- 
chanical injury. Defendant was charged, 
also, with requiring or permitting drivers 
to drive or remain on duty for excessive 
hours, failing to require drivers to pre- 
pare daily logs, and failing to require 
drivers to have in their possession a 
doctor’s certificate. 


District of Maryland, at Baltimore. 
On April 26 Cumberland Motor Express 











77 


| COURT NEWS 


Corp., a common carrier by motor ve- 
hicle, was fined $100 and costs following 
its plea of guilty to an information 
charging it with knowingly transporting 
in interstate commerce radioactive ma- 
terials without the vehicle used by it in 
such transportation being marked and 
placarded to show that it was carrying 
such dangerous commodities. 


Virginia eastern district, at Alex- 
andria. The Kline Paper Stock Co., of 
Washington, D.C., a private carrier of 
property by motor vehicle in interstate 
commerce, was fined $1,050 on April 29 
following its plea of guilty to an infor- 
mation charging it with failing to equip 
vehicles with low-pressure warning de- 
vices, spare light bulbs, spare fuses, 
side marker lamps and reflectors, fire 
extinguishers, warning devices for stop- 
ped vehicles, adequate brakes, a fifth 
wheel properly secured to the frame of 
a truck-tractor and air brake hoses 
adequately secured against chafing, 
kinking or other mechanical injury. De- 
fendant also was charged with operating 
a. truck-tractor with a tire worn to 
the fabric and with failing to require 
drivers to prepare daily logs and failing 
to require drivers to have in their pos- 
session medical certificates. 


MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Claims 


Action by a truck carrier to recover 
the unpaid balance on a contract of the 
army to haul wooden pole sections from 
a railroad siding wherein the government 
withheld amounts of the value of poles 
damaged in the course of transit opera- 
tions. The United States Court of 
Claims, per curiam, held that plaintiff 
was not entitled to recover the amount 
withheld under the evidence. 

Judgment for defendant. 

A “private carrier” is distinguished 
from a “common carrier” by the latter’s 
obligation to the public to carry on de- 
mand, is liable only to exercise ordinary 
care of the property carried, in the ab- 
sence of a special contract provision fix- 
ing a greater degree of responsibility. 

Liability of a private or contract car- 
rier is that of a bailee for hire who must 
answer only for loss or injury resulting 
from failure to use ordinary care. 

“Ordinary care” is such care as a pru- 
dent man would ordinarily give to the 
handling of his own property under like 
circumstances. 

In action by trucking carrier against 
the government under a contract with 
the army to transport wooden pole sec- 
tions from a railroad siding, evidence 
justified reduction of recovery by the 
amounts withheld by the government 
for the damage to three poles in the 
course of the transport operations on the 
ground that the plaintiff failed to exer- 
cise ordinary care. Interstate Commerce 
Act, Secs. 20(11), 219, 49 U.S.C.A. Secs. 
20(11), 319. 

In action by truck carrier against the 
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government for the transportation of 
wooden pole section from a railroad sid- 
ing where the government withheld the 
value of poles damaged in the course of 
transport operations from the amount 
payable to plaintiff, evidence did not 
establish that the defendant was negli- 
gent in not providing a safe place for the 
poles to be deposited and in directing 
the manner in which a mired trailer of 
the plaintiff was to be extricated. 

In action by truck carrier against the 
government for the transportation of 
wooden pole sections from a railroad 
section, where government withheld the 
value of poles damaged in the transit 
operation, fact that government agents 
dictated the means employed in ex- 
tricating a mired trailer would not ex- 
culpate the plaintiff from liability for 
negligence in the transit operations. 
(Bigley Trucking Corporation v. United 
States, 149 F.Supp. 141). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of Minnesota 


Proceeding upon application for petro- 
leum carrier’s permit. The Railroad and 
Warehouse Commission denied applica- 
tion, and applicant appealed. The dis- 
trict court, Douglas County, E. J. Ruege- 
mer, J., entered judgment for applicant, 
and protestants appealed. The Supreme 
Court, Murphy, J., held, inter alia, that, 
where applicant was shown to be trust- 
worthy and to have adequate and prop- 
erly maintained equipment, which was 
to be used in his own right as it had been 
used by other carriers under lease, appli- 
cant was “fit and able to conduct pro- 
posed operation” under the petroleum 
carrier act. 

Judgment affirmed. 

Petroleum carrier act, which applies to 
business of transporting for hire petro- 
leum products over state highways in 
quantities in excess of 2,000 gallons per 
load, must be given reasonable construc- 
tion to ascertain and effectuate legisla- 
tive intention. M.S.A. Secs. 221.47-221.53; 
221.49, 645.08, 645.16. 


Where applicant for petroleum car- 
rier’s permit was shown to be trust- 
worthy and reliable and his equipment 
to be adequate and properly maintained, 
and applicant sought to use his equip- 
ment in his own right in same manner 
as it had been used by other carriers un- 
der lease in the past, applicant was “fit 
and able to conduct proposed operation” 
as required under the petroleum carrier 
act. M.S.A. Sec. 221.49. 


Where applicant for petroleum car- 
rier’s permit had had good safety record 
during years in which he leased his 
equipment to authorized carriers in 
transportation of petroleum products, 
had adequate financial statements, was 
able to secure adequate liability in- 
surance, and had background for de- 
pendability, applicant qualified as one 
whose petition “will not result in more 
than ordinary hazards to the public 
traveling on the highways or to cities 
or villages through which the petitioner 





proposes to operate” as required by the 
petroleum carrier act. M.S.A. Sec. 221.49. 

Lack of “need” of an additional per- 
mit and effect such permit might have 
upon carriers already serving the area 
are valid considerations in passing on 
an application for a common carrier 
permit. M.S.A. Secs. 221.05, 221.08. 

Elements of public convenience and 
necessity and of effect granting new 
permit might have on existing carrier 
should not be read into the petroleum 
carrier act so that they constitute valid 
consideration in passing upon applica- 
tion for petroleum carrier’s permit. 
M:.S.A. Secs. 221.47-221.53. 

Under petroleum carrier act, term 
“public interest” necessarily refers to the 
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inherently dangerous character of the 
commodity involved and comprehend; 
the concerns and interests of the public 
in the handling and carrying of petro. 
leum under conditions which wi!! not 
be inimical to public welfare, and cuoteg 
term applies to interest of public as q 
whole, not competitors’ private interests, 
M.S.A. Secs. 221.47-221.53. 

Under petroleum carrier act, term 
“contrary to public interest” dors not 
comprehend that competition shold pe 
prohibited or mean that an application 
for petroleum carrier’s permit shold be 
denied merely because adequate -ervice 
already exists in the area involved, 
M.S.A. Sec. 221.49. (Application of Pay]. 
son, 81 N.W. 2d 875). 


TRANSPORTATION 
LEGISLATION 





Railroad Spokesmen Oppose Proposals 
For Reserves to Cover Deferred Taxes 


House Unit Told, in Hearing on |.C.C.-Prescribed Accounting Rules, 
That Reserves Would Be ‘Dishonest Duplication’ and ‘Frictionalization’ 
Of Rail Income. Continuing of Retirement Depreciation for Tracks Urged, 


Railroad spokesmen on May 3 ex- 
pressed opposition to proposals that 
railroad companies shift to regular 
depreciation accounting on track 
material and set up reserves from 
which to pay income taxes deferred 
for five years under the govern- 
ment’s accelerated amortization pro- 
gram for emergency facilities. 


Their stand was taken in testimony 
before the legal and monetary affairs 
subcommittee of the House government 
operations committee, which on that day 
concluded its hearing into railroad ac- 
counting methods as prescribed by the 
I.C.C. The proceeding began as a gen- 
eral investigation but the track depreci- 
ation and the deferred tax reserves 
quickly cropped up as the main issues. 

Before the railroad spokesmen took 
the stand, the subcommittee had been 
told by Commissioner Arpaia, of the 
I.C.C., that railroad income would have 
been cut by 20 per cent—requiring an 
offsetting rise in rates of about that 
amount—if the I.C.C. in 1956 had de- 
cided to make the railroads set up re- 
serves to finance taxes deferred under 
accelerated amortization projects ap- 
proved about 1950 (T.W., May 4, p. 79). 


On such approved projects the gov- 
ernment permitted a substantial part of 
the cost to be written off as depreci- 
ation for income tax purposes in five 
years rather than the usual 20 or so 

‘Overstated’ Profits Alleged 

Critics of I.C.C. railroad accounting 
methods—mainly Leonard Spacek, part- 
ner in the accounting firm of Arthur 
Anderson & Co., Chicago—contend that 
counting the five years of reduced taxes, 
made possible by the sizable depreciation 


deductions, as income resulted in “over- 
stated” railroad profits for those years. 
They contend further that, with no 
provision made to cover the stepped-up 
taxes that result after the five-year write- 
off period, shippers in the future are 
going to have to take care of these 
increased taxes by paying higher rates. 
Representative Hardy, of Virginia, ex- 
pressed this latter view several times in 
the course of Mr. Arpaia’s testimony. 
Testifying on May 3 were A. R. Seder, 
vice-president of the Association of 
American Railroads in charge of finance, 
accounting, taxation and valuation; Gar- 
rard W. Glenn, vice-president—law, of 
the New York Central System, and John 
Kusik, vice-president—finance, of the 
Chesapeake & Ohio Railroad. 


Mr. Seder, in his testimony, answered 
Mr. Spacek’s arguments for depreciation 
accounting on track properties and his 
suggestion for deferred tax reserves. Mr. 
Glenn disputed the accounting official’s 
proposal that railroads be made subject, 
at least in the field of accounting to the 
Securities and Exchange Commission. 
Mr. Kusik gave testimony similar to Mr. 
Seder’s and also told the subcommittee 
that accounting did not play as an im- 
portant part in railroading as Mr. 
Spaeck’s testimony would indicate. 

The accounting issue also is being 
dealt with directly by the Commission, 
which recently instituted a rule-mak- 
ing procedure in which nine railroad ac- 
counting changes are proposed to be- 
come effective July 1. The I.C.C. pro- 
posals follow generally some recommen- 
dations issued earlier by a special com- 
mittee of the American Institute of Ac- 
countants (T.W., April 6, p. 25). 

The Commission did not include, how- 
ever, a recommendation for deferred tax 
reserves of the A.I.A. The I.C.C. did not 
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include and the A.I.A. did not recom- 
mend any change from the present 
system of “retirement” depreciation on 
track materials. Mr. Spacek’s main pro- 
posais, therefore, are not covered in the 
LC.C_ proceeding. 


‘No Significant Effect’ 

In his testimony on May 3, Mr. Seder 
did : ot indicate what stand the A.A R. 
take on the I.C.C.’s new account- 
»-oposals. He did say, however, that 
the - I.A. proposals “other than the one 


dealivg with tax deferrals, would, in 
their application, have no significant 
effec’ upon reported earnings of rail- 
roads 


Mr Spacek disputed this in rebuttal 
my. Giving the subcommittee an 
exam le, he said the A.I.A. plan as 
i 1 to “the Lehigh Railroad’ would in 
1956 ..ave trimmed about $1,800,000 from 
the »:ad’s reported income, cutting it 
ut $3,750,000. 

Aft-r reading a prepared statement to 
the s:ocommittee, Mr. Seder was asked 
by Reoresentative Blatnik, of Minnesota, 
iran of the subcommittee, what 
the r-ilroads were doing to “cushion” 
‘ed income taxes due after the 
, amortization period. 

The A.A.R. official replied that a pro- 
gram of research in technical improve- 


ments was under way and would lead 
to substantial economies. He also said 
that ‘he railroads were “finding ways 


of approaching shippers for business that 
they have not used before.” 

He predicted a “revolution” in rail- 
roading equal to that brought about by 
the diesel engine. He declared that the 
railroads “will meet” the tax impact as 
“they have met similar situations before.” 

With deferred tax reserves, the rail- 
roads would set aside an amount about 
equal to the quick amortization tax 
benefits and would pay part of this into 
income each year after the five-year 
period was over. Mr. Seder told the 
subcommittee, however, these these 
amounts would be “nothing in compari- 
son to some of the wage settlements” 
the roads had signed in recent years. 

When the deferred tax reserve ques- 
tion was originally decided in the nega- 
tive by the I.C.C. in 1951, Mr. Seder 
said, he personally favored the reserve 
provision. But, he said, “that is not now 
the issue.” 

“The question is,” he said in his 
statement, “whether the ruling should 
be changed more than five years after 
its issuance, and after six years’ ac- 
counts have been closed and reported to 
the public in conformity with the rul- 
ing.” 


“The proposal now made is to take out 
of ‘retained earnings of past years, pre- 
viously reported as current net income, 
amounts which would be added to and 
Teported as income of later years. Such 
fictionalization of the railroad income 
statements for many years to come is 
something which we do not believe this 
committee should or would knowingly 
countenance.” 


‘Eggs’ Long ‘Scrambled’ 

Mr. Seder said he was “convinced 
that today is too late to unscramble 
the eggs”—a position similar to that ex- 
pressed earlier by Commissioner Arpaia. 

He told the subcommittee that the 
disposition of “the money made avail- 
able through tax amortization deduc- 
tions is important,” and added: 

“The bulk of this money available to 
the railroads was spent on new equip- 





ment and plant facilities which in years 
to come will make railroad operations 
more profitable than they would other- 
wise be. To this extent, then, any over- 
statement of income occasioned by tax 
amortization deductions may well be 
a permanent overstatement occasioned 
by better earnings, which in reality is 
no overstatement at all. 

“And even if it be conceded that rail- 
roads would have been compelled to 
acquire new equipment and facilities 
without the benefit of amortization, their 
only recourse would have been to borrow 
money otherwise made available through 
amortization deductions. This would have 
resulted in increased interest costs 
which would have deflated taxable in- 
come over an extended period, having 
much the same effect in the long run 
as the decrease in tax liability caused 
by amortization deductions. 

“Further than this, the proposed 
change in accounting for Federal income 
taxes would actually cost the railroads 
additional money and reduce their net 
income. It is the practice of many if not 
most states to base their assessments 
for levying of taxes upon railroads in 
part upon a capitalization of average net 
railway operating income over a repre- 
sentative number of years. Certain states 
have this written into their law. In 
these cases the reported income for 1956 
and prior years has been or is now be- 
ing used as a basis for determining state 
property taxes. Such taxes have been or 
are being paid. 

“To change the accounting now would 
rob the railroads of future reduced state 
assessments which would otherwise re- 
sult. It would inevitably tend to increase 
railroad state taxes, rather than to re- 
duce them. For what it may be worth, I 
direct your attention to the fact that 
regulatory rules are prospective and not 
retroactive under usual procedures.” 

Dealing with track depreciation, Mr. 
Seder said the retirement method, as 
opposed to straight-line depreciation, 
“exactly fits and reflects the physical 
facts.” 

In retirement method, the entire cost 
of a piece of equipment is deducted for 
depreciation in the year in which it is 
taken from service, nothing is depreci- 
ated in any other. year. In other types 
of depreciation accounting—the kinds 
Mr. Spacek favors for railroad track 
property—a portion of an item’s cost is 
depreciated each year of its life. 


Track ‘Continuous Unit’ 


Mr. Seder said gradual depreciation of 
track equipment would not be practical 
because the track was not thousands of 
separate parts but “functions as a con- 
tinuous unit.” 


“What is used in the movement of 
trains,” he said, “is not the rails or ties 
as separate components, but the entire 
track structure as an entity.” 

Describing the present depreciation 
system, he said it “treats as current re- 
pairs the cost of work done to maintain 
the track at predetermined standards and 
states the expense as a charge at the 
time the cost was actually incurred.” 

In his testimony, Mr. Glenn main- 
tained that I.C.C. regulation was much 
more thorough than that of the Securi- 
ties and Exchange Commission and that 
Mr. Spacek’s proposal would subject the 
railroads to “the burden and expense” of 
preparing two sets of financial state- 
ments. 

“The simple fact,” he said, “is that 
new or changed accounting require- 
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ments can be adopted for the railroads 
without legislation and without subject- 
ing the railroads to the burden” of two 
sets of books through existing I.C.C. 
regulations—such as the pending rule- 
making proceeding. 

‘Dishonest Duplication’ 

Mr. Kusik declared that adopting de- 
ferred tax reserves now would be a “dis- 
honest duplication” in that the money 
involved would be reported as income 
twice and held that the railroad system 
for depreciating track equipment was 
“exactly the same” as that used when 
industrial corporations replace parts of 
their plants. 


Under other depreciation systems, he 
added, the C. & O. could “show $1 more 
a share.” 


Calling accounting a “very crude tool 
of management,” Mr. Kusik said that 
accounting played no major part in any 
policy decisions of his railroad company. 

He also gave the subcommittee the last 
annual financial report of the National 
Dairy Products Corp. He said it was 
handled by Mr. Spacek’s firm and con- 
tained what he described as exactly the 
same situation as Mr. Spacek is now pro- 
testing in railroad accounting—reporting, 
in a footnote only, that some of the 
firm’s income was from tax deferrals and 
the absence of any reserve to cover the 
deferrals. 


“The only comment I can think of,” 
he said, “is that genius does not have to 
be consistent.” 


Mr. Spacek told the sukcommittee that 
the Anderson accounting firm had rec- 
ommended that reserves be set up but 
that the dairy company had ordered 
— report prepared without this provi- 
sion. 


3 


Railroad Retirement Board 
Granted Additional $600,000 


The House has approved a supple- 
mental appropriations bill (H.R. 7221) 
providing $600,000 more for salaries and 
expenses of the Railroad Retirement 
Board up to June 30. The money would 
be taken from the railroad retirement 
account of the Treasury (T.W., May 4, 
p. 83). 

In another section, the bill would pro- 
vide $15,500 for additional fiscal 1957 
salaries and expenses of the National 
Mediation Board. The money would be 
taken from appropriations previously 
made for this year for the National 
Railroad Adjustment Board. 


Rail Brotherhoods Invited 


To Economic Policy Hearing 


The railroad brotherhoods have been 
invited to present their economic views 
at June hearings before the joint eco- 
nomic committee of Congress on “fiscal 
policy implications of the economic out- 
look and budget developments.” - 

The hearings, scheduled June 3-7 and 
June 13-14, have been interpreted at 
the Capitol as having the major aim 
of determining whether budget reduc- 
tions would allow a near-future tax 
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cut and, if so, where the tax reduction 
should be applied. 

The brotherhoods were among 10 
economic groups invited to present 
general views at a session on June 7. 

Among subjects to be considered on 
other days is a June 6 session on “should 
revenue reduction appear desirable in 


the .interests of continuing economic 
growth, what types of tax changes would 
enhance the automatic stabilizing capa- 
city of the federal revenue system?” 

No transportation spokesman is in- 
cluded on the panel to take on this sub- 
ject but opponents of the transportation 
excise taxes have contended that any 
loss of revenue involved in their repeal 
could be made up through increased 
business. The repeal proponents argue 
that the taxes discourage economic 
activity. 


Sen. Young Assails Pan American Airways 
In Speech on Mail Pay Inquiry by C.A.B. 


Says Board Should Not Grant Route Expansions or New Traffic Rights 
Until Completion of Its Inquiry Into Alleged Subsidy Overpayments. 
Suggests Airline Should Be Reduced to a ‘More Manageable’ Size. 


Senator Young, of North Dakota, 
told the Senate on May 1 that Pan 
American World Airways “is under 
what amounts to an indictment for 
improper bookkeeping” and “should 
remain in status quo” until the Civil 
Aeronautics Board completes its in- 
vestigation into the carrier’s mail 
pay (T.W., March 23, p. 15). 


Senator Young said the investigation 
concerned “practices which may have 
defrauded the American taxpayers out of 
millions of dollars in subsidy payments” 
and he declared that although the in- 
quiry was incomplete he did not believe 
that it [Pan American] should be 
awarded “any further extensions of its 
route, or any new traffic rights else- 
where.” 


“If the audit reveals the practices at 
which this C.A.B. order hints,” the sen- 
ator continued, “then I believe a new look 
should be taken by the Civil Aeronautics 
Board, and by the Congress, at the Pan 
American monopoly, with a view of re- 
ducing it to a more manageable and con- 
trollable size.” 


‘Near Monopoly’ Alleged 


While the investigation is going on, 
Senator Young declared, Pan American 
“continues to press before the C.A.B. 
and in the White House for further ex- 
tension of its near monopoly in inter- 
national air transportation,” and he 
commented: 

“Mr. President [of the Senate], while 
the cashier is under indictment for dip- 
ping his fingers into the till the board 
of directors rarely elects him president 
of the bank.” 


Along with his speech, Senator Young 
placed in the Congressional Record the 
text of the March 20 order by which the 
C.A.B. made permanent an earlier order 
directing Pan American to show cause 
why the C.A.B. should not reduce the 
line’s mail pay by $5,936,000 for the 
calendar year 1954. 

In another order, issued the same day, 
the C.A.B. said it appeared that Pan 
American’s subsidy requirements had 
been “substantially overstated,” perhaps 
by as much as $6.5 million annually, and 
that a system-wide audit of the airline’s 
books then under way might disclose 
“other discrepancies.” 


In his speech commenting on the in- 
vestigation, Senator Young said that 
“all of us know that the C.A.B. has long 
been handicapped by a lack of adequate 
field audit personnel to thoroughly an- 
alyze the situation with respect to sub- 
sidy payments to carriers,” and he con- 
tinued: 


“Furthermore, in the case of Pan 
American, which has a vast list of sub- 
sidiary foreign and domestic carriers over 
which it has partial or complete control, 
the auditors have been handicapped by 
their inability to examine the books of 
foreign subsidiaries. 

“In June of 1955, however, the board’s 
staff began its first systemwide audit of 
Pan American’s operations. While this 
audit has not yet been completed, it has, 
in the words of the C.A.B. order, ‘re- 
vealed for the first time, many practices 
of Pan American which require scrutiny.’ 
The newly developed information, ac- 
cording to the C.A.B., ‘has most serious 
implications’ concerning the reasonable- 
ness of the mail rates established for 
Pan American, not only for the single 
open year, 1954, but for the years 1946 
to 1953 as well. 


“The C.A.B. asserts that it has reason 
to believe, on the basis of analysis of 
audit results now available to it, that 
Pan American has undercharged sub- 
sidiaries for materials and services sup- 
plied; has absorbed ground service costs 
of subsidiaries; has failed to assess the 
appropriate share of overhead costs 
against subsidiaries; has overstated op- 
erating expenses by improperly charging 
depreciation expenses, and has in numer- 
ous instances deviated from the board’s 
uniform system of accounts or has failed 
to observe accepted accounting principles 
in the keeping of its books and records 
and in the reporting of the results of its 
operations. 


“The C.A.B., as a result of these find- 
ings from limited audit of only part of 
Pan American’s operations, has concluded 
that Pan American’s subsidy need for 
the period 1946-53 may have been 
overstated by as much as_ $6,500,000. 
More important, however, C.A.B. has con- 
cluded, on the basis of these findings, 
that a complete and thorough audit of 
the entire Pan American system for the 
past 10 years is necessary and desirable. 
With the transactions between Pan 
American and its affiliates aggregating 
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about $50 million annually, the recov 
by the government could total tens of 
millions of dollars. 


‘Serious Question’ Raised 


“Mr. President, this raises a s-rioyg 
question in my mind. Pan Ameri 
under the terms of the C.A.B. orcer, ig 
under what amounts to an indictment 
for improper bookkeeping, which may 
have resulted in the collection of huge 
sums of money from the subsidy aypro- 
priation of this Congress. Meanwhile, 
Pan American continues to press before 
the C.A.B. and in the White Hous», for 
further extension of its near monopoly 
in international air transportation 

“Mr. President, while the cashier jg 
under indictment for dipping his fingers 
into the till, the board of directors »arely 
elects him president of the bank. 

“Similarly, while Pan American is yn. 
der investigation for practices which may 
have defrauded the American taxpayer 
out of millions of dollars in subsidy pay- 
ments, I do not believe it shou!d be 
awarded any further extensions of its 
route, or any new traffic rights anywhere, 
Pending the outcome of this investiga- 
tion, I believe Pan American should re- 
main in status quo, and if the audit 
reveals the practices at which this C.AB, 
order hints, then I believe a new look 
should be taken by the Civil Aeronautics 
Board, and by the Congress, at the Pan 
American monopoly, with a view to re- 
ducing it to a more manageable and 
controllable size.” 


Guatemala Ship Sale Bill 


A bill (H.R. 7101) to authorize the 
sale of 15 reserve fleet vessels to Guate- 
mala has been introduced by Representa- 
tive Mahon, of Texas. Included would 
be eight Liberty cargo ships, four coastal 
merchantmen, one Liberty tanker and 
two Victory cargo ships. 


Public Information Bill 


Representative Hoffman, of Michigan, 
has introduced a bill (H.R. 7167) to de- 
clare that section 1314 of the>~ public 
information act of August 7, 1953, “does 
not authorize withholding information 
from the public, from members of Con- 
gress or congressional committees, or 
limiting the availability of records to 
either.” 


Storage Facilities Bill 


A bill (H.R. 7148) to extend the period 
of amortization provided for grain stor- 
age facilities by the Internal Revenue 
Code of 1954 has been introduced in the 
House by Representative Bonner, of 
North Carolina. 

The amortization period provided in 
that code expired December 31, 1956. 
The bill would extend it to December 
31, 1958. 


Railroad Retirement Bill 


A bill (H.R. 7166) to make certain 
technical changes in the railroad retire- 
ment and railroad unemployment acts 
has been introduced by Representative 
Harris, of Arkansas. 

In introducing the measure, Repre- 
sentative Harris called the proposed 
technical changes “noncontroversial.” He 
placed in the May 2 issue of the Con- 
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Seasonal Shipping 





hag its own Special Probleme... 


There’s no need to be a “worry bird” 
about your special shipments, whether 
they’re perishables or consumer com- 
modities that have to be rushed to seasonal 
markets. 

Put them aboard the Norfolk and West- 
ern, and skilled hands will get them there 
safely and on time. You'll have no weather 
worries either, for your shipments keep 
right on moving. 

The N&W provides swift service between 
the modern port of Norfolk on famed Hamp- 
ton Roads and the Midwest and connects 
on-line key cities with all markets of the U. S. 


PAWITALO NEW YORK 
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. . . Cincinnati to the West. . . to the North 
through Columbus to the Northeast 
through Hagerstown, Md... . to the South 
and Southeast through Winston-Salem and 
Durham, N. C... . to the South and South- 
west through Bristol, Va. and Norton, Va. 
and to the Southeast through Petersburg, Va. 
Check our dependable daily service in 
these areas with your N&W freight traffic 
representative. 


N&W freight traffic representatives are 
located in 40 key cities of the U. S., as near 
to you as your telephone. Call on them for 
dependable shipping advice and _ infor- 
mation . . . without obligation. 


orfotk... Wester. 


RAILWAY 


PRECISION TRANSPORTATION 
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gressional Record a letter proposing the 
changes from the Association of Ameri- 
can Railroads and the Railway Labor 
Executives’ Association. 

It was stated in the letter that the 
amendments would add no cost to the 
programs but would “authorize several 
needed improvements in the administra- 
tion of both.” 


House Committee Approves 


Three Commission Measures 


The House interstate and foreign com- 
merce committee voted on May 2 to re- 
port favorably to the House three bills 
which would carry out legislative recom- 
mendations of the Commission. 

One bill was H.R. 3775, to amend sec- 
tion 20b of the interstate commerce act 
so that controlling or controlled stock- 
holders in a railroad corporation under- 
going voluntary modification under that 
section would be permitted to register 
their agreement with the plans, subject 
to the I.C.C.’s power to increase the 
prescribed percentages of assents required 
in such classes for approval of a pro- 
posed plan. This was Commission rec- 
ommendation 7. 

A second bill was H.R. 3625, to amend 
section 214 of the act relating to issuance 
of securities by motor carriers so that 
arbitrary stock values having no reason- 
able relation to actual values could not 
be used in an attempt to evade Commis- 
sion jurisdiction over stock issuances by 
motor carriers or assumptions of obliga- 
tions relating to the securities of other 
motor carriers. This bill would imple- 
ment Commission recommendation 14. 

The third bill H.R. 5328, provides for 
award of medals for acts of highway 
heroism. This was I.C.C. recommenda- 
tion 26. 

The Commission discussed its justifica- 
tion for the various legislative proposals 
in its annual report (T.W., Feb. 2, p. 21). 


Bill Would Apply U.S. Rules 


To Foreign Ships on ‘Lakes’ 


Senator Magnuson, of Washington, has 
introduced a bill (S. 1976) to make it 
clear that United States navigation rules 
apply to all vessels, domestic or foreign, 
on the Great Lakes and their connecting 
and tributary waters. 

In a letter proposing the bill, the 
Treasury Department said the bill was 
needed to “remove any doubt that for- 
eign vessels navigating the Great Lakes 
are subject to the rules while within the 
territorial waters of the United States.” 
Whether the rules so applied had been 
questioned, the department said. 

The bill also would establish penalties 
of $500 for violations of the rules. 


Bill to Give State Bodies 
Certain Interstate Powers 


Senator Watkins, of Utah, has intro- 
duced a bill (S. 1933) to give state agen- 
cies jurisdiction in interstate matters in 
which a federal agency charged with 
jurisdiction declines to exercise its power 


because the case involves an insignifi- 
cant effect on commerce. 

An aide to the senator said the bill 
was written after a small interstate busi- 
ness in Utah lost its fight against a 
union’s organizing attempt. State courts 
had ruled against the union, and the 
N.L.R.B. had declined to take the case, 
the aide said, but the Supreme Court of 
the United States held that the labor 
field had been pre-empted by the federal 
government and the state action was 
without effect even though the N.L.R.B. 
had declined to act. 

The bill would add this new section 
to the administrative procedure act: 


Trucking Spokesmen 









“In any case in which an azengey 
which is authorized to exercise jurisdic. 
tion over any matter involving regulg. 
tion of commerce, or to decline to exer. 
cise jurisdiction, declines to exercise such 
jurisdiction on the ground thai the 
effect on commerce is not suffici 
substantial to warrant the exercise of 
such jurisdiction, nothing in any act of 
Congress shall be deemed to prevent or 
bar any agency or court of any state or 
territory from assuming and exercising 
jurisdiction under the laws of suc! state 
or territory over the matter or class of 
matters with respect to which jurisdic. 
tion is so declined.” 


Voice Divergent 


Views Over I.C.C. Motor Legislation 


Redefinition of Private and Contract Motor Carriers Quickly Emerges 
As Main Issues as Senate Subcommittee Takes Up Seven Truck Bills. 
Common, Contract, Private Carriers Disagree. Clarke Pushes Plans. 


Commission proposals to amend 
sections of the interstate commerce 
act affecting motor carrier regulation 
opened May 7 before a Senate sub- 
committee. Spokesmen for common, 
contract and private truck interests 
quickly set forth varying views on 
the proposed legislation. 


Seven bills were on the docket for 
the hearing, in addition to one measure 
proposing that common carriers be re- 
quired to give passenger schedules in 
daylight time where applicable, but it 
soon became clear the major disputes 
were to be on these two I.C.C.-recom- 
mended measures: 

e@ S. 1677, to amend section 203(a) (17) 
of the act so as to make it clear that 
all for-hire motor transportation, other 
than that specifically exempted, is sub- 
ject to regulation. 

@ S. 1384, to amend part II of the act 
to provide that contract motor carriers 
may serve only a “limited” number of 
customers. The measure also would 
authorize the Commission to revoke a 
contract carrier permit and issue in lieu 
thereof a certificate for common carrier 
operation in cases where contract oper- 
ated are found to be those of a common 
carrier. 

The Hearing was conducted by the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee. Senator Smathers, of 
Florida, heads the subcommittee. 


Chairman Clarke of the I.C.C. set 
forth the Commission’s views as to the 
need of all the bills under consideration. 


He said S. 1677 was needed to halt the 
“growing practice of persons engaging 
in for-hire transportation of property 
by motor vehicle under the guise of pri- 
vate carriage.” He mentioned especially 
“buy-and-sell” operations. 

“Their purpose, of course,” he said, is 
to evade the economic regulation to 
which common and contract carriers are 
subject.” 


New Definition Asked 
The Commission bill would change the 
act’s definition of private carrier to 
specify that any person “who purchases, 
transports and sells property for the 





purpose of fostering a highway trans- 
portation business is engaging in a 
public transportation service” and shall 
be classed as either a common or con- 
tract carrier. 

Mr. Clarke said, however, that the 
Commission would agree to a proposal 
put forth by the Transportation Asso- 
ciation of America that would leave the 
present definition standing but would 
add a new section to write into the law 
the “primary business enterprise” test 
of private carriage as set up in court 
decisions. 

Frank Barton, transportation counsel 
to the subcommittee and its parent com- 
mittee, asked the chairman if the bill 
would make it easier for the I.C.C. to 
locate and forestall “buy and sell” op- 
* sonia and other illegal transporta- 
ion. . 

Mr. Clarke said that it wouldn’t, but 
would “make it less difficult for the 
courts to know what Congress intended.” 


Rothschild Testifies 


Louis S. Rothschild, Undersecretary of 
Commerce for Transportation, said that 
the Commerce Department believed that 
legislation “in the nature of S. 1677 is 
necessary and desirable.” 


In the first two days of testimony, the 
bill was vigorously opposed by Frazor T. 
Edmondson, representing the Private 
Truck Council of America, who said the 
“buy-and-sell” problem and related mat- 
ters were “only a question of enforce- 
ment.” He said it had taken “16 years 
of litigation” to establish the present 
acknowledgment of private carriage and 
declared that “if you change a comma 
in the section” for-hire truck interests 
would foment years more of actions chal- 
lenging private carriers at the I.C.C. 
and in the courts. 

Similar views were expressed on the 
bill by H. O. Mathews, general manager 
of the transportation and distribution di- 
vision of Armour & Co., saying that “in 
view of ... the attitude ef the Interstate 
Commerce Commission” his firm would 
consider “any tinkering of the definition 
of a private carrier to be extremely 
dangerous the legitimate private truck- 
ing.” 

The Association of American Railroads 
supported the bill, in testimony delivered 
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Drivers get set to “hit the road” with the first of the 1000 new Power Giants ordered by Ryder System, Inc. 


Dodge awarded 
1000-truck order 


“We picked these Dodge Power Giants to give 
our truck-lease customers the finest hauling and 
delivery operation at lowest cost’’, James Ryder 
(right), president of Ryder System, Inc., tells 
Lee F. Desmond, vice president of Dodge. 


Ryder System, Inc., world's largest exclusive truck-leasing company, 
puts low-cost operation first... picks Dodge for record order 


When your business is leasing trucks, there’s 
only one way to make it pay off. And that’s by 
keeping your operating costs per mile at rock- 
bottom levels. That’s why Jim Ryder, presi- 
dent of Ryder System, Inc., decided on Dodge 
when he needed new trucks. He knew that 
Dodge trucks are built to take extra miles 
without extra costs. 


For instance, new Dodge Power Giant V-8’s are 
the most powerful of the low-priced three. 
And that extra power lets you handle the 
ruggedest hauling jobs with less engine strain. 
Less strain means less wear and, of course, 
fewer repairs. Exclusive Power-Dome design 
delivers premium performance on regular gas, 
too. “I save money both ways”, says Jim 


Ryder. “But more important, I know that my 
customers will be thoroughly satisfied with any 
Dodge Power Giant they lease.” 


Why not do as Jim Ryder did . . . check into 
the facts with your Dodge dealer. You'll find 
a Dodge Power Giant will pay off for you, 
whatever your business. 


DODG 
DowerGiants 


Most Power of the Low-Priced 3 
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by David I. Mackie, chairman of the 
Eastern Railroads’ Presidents Conference. 


LC.C. Bill Revised 


On S. 1384, Chairman Clarke told the 
subcommittee that the Commission had 
later voted to change the original word- 
ing of the bill so as to eliminate a re- 
quirement that additional contracts for 
the “limited” contract carriers could be 
approved “only upon a showing that ex- 
isting common carriers are unwilling 
or unable to render the required type of 
service.” 

He said the Commission voted to cancel 
this proposed stipulation “because of the 
very great difficult burden of proof that 
would be imposed on applicants.” 

The over-all measure, he testified, 
would aid the Commission in solving “one 
of the most difficult problems” it has 
faced in recent years, “determining the 
line of demarcation between contract 
carriers and common carriers.” 

In response to questions, Mr. Clarke 
declined to state what “a limited” number 
of contracts might entail. He said the 
number the Commission would allow 
would vary, based on the number 
deemed to be needed for “economical 
operation.” 


Constitutional Issue? 


Twice during the first two days of the 
hearing a question was raised as to 
whether limiting the number of con- 
tracts a contract carrier could have would 
involve “constitutional” questions. 

When the question was put by Mr. 
Barton, Chairman Clarke replied that he 
didn’t think any constitutional guaran- 
tees would be voided. 

“It would give them a greater oppor- 
tunity to serve the general public,” he 
declared. 

Mr. Rothschild said the Commerce 
Department would support the Commis- 
sion’s bill if the provision relating to 
the availability of common carrier serv- 
ice were eliminated. He said the I.C.C. 
“should have some discretion” in setting 
the number of contracts to be permitted 
by a single common carrier. He also 
agreed with the bill’s proposed require- 
ment that contract motor carriers pro- 
vide service of a “special and individual 
nature.” 

In general, he maintained that the 
“expansion of contract operations” has 
to be curtailed because it “threatens 
the maintenance of a strong common 
carrier system upon which the nation 
depends primarily for adequate service 
under any and all conditions.” 

The bill was supported by former Com- 
missioner J. Haden Alldredge and Robert 
J. Mcbride, testifying for the Regular 
Common Carrier Conference of Ameri- 
can Trucking Association, Inc. 


Opposition came from Earl O. Oren, 
president of Dart Transit Co. of St. Paul, 
Minn., and Mr. Mathews. 


Other Bills Involved 


Other bills involved in the hearing, 
on which not much testimony is sched- 
uled, are these: 

e@ S. 1720, to amend Section 206(a) (1) 
of the act to repeal the provision that 
allows interstate carriers without au- 
thority from the I.C.C. to engage in in- 
terstate and foreign commerce but pre- 
serving rights of those now engaged in 
such operations. 

@ S. 1458, to amend section 207(a) of 


the act to clarify the I.C.C.’s authority 
to issue temporary certificates of public 
convenience and necessity. 

@ S. 1459, to amend section 208(c) of 
the act that gives special or charter serv- 
ice rights to common carriers by motor 
vehicle, so as to make it inapplicable to 
carriers issued certificates in the future. 

@ S. 1460, to amend parts II and ITI of 
the act so as to authorize the I.C.C. to 
grant temporary authorities and tempo- 
= approvals beyond a period of 180 

ays. 

@ S. 1461, to amend section 212(a) of 
the act to make motor carriers’ operat- 
ing rights subject to suspension, change, 
or revocation for willful failure to com- 
ply with L.C.C. regulations. 

Chairman Clarke explained to the sub- 
committee the I.C.C.’s justification for 
these bills, as the Commission did in its 
annual report calling for enactment of 
the legislation (T.W., Feb. 3, p. 21). 

S. 1460 drew the opposition of the 
Association of American Railroads, rep- 
resented by Joseph H. Hays, general 
counsel of the Association of Western 
Railways. He said the act’s provisions 
for 180-day temporary authorizations 
“should be tightened up rather than 
liberalized.” 


Temporary Rates Hit 


Mr. Hays contended that many motor 
carriers have been able to obtain tempo- 
rary operating authorities without a 
showing of public need and have either 
never used the 180-day rights or have 
used them in such a way as to develop 
favorable evidence to be presented in a 
subsequent application to make the 
temporary rights permanent. He listed a 
number of what he said were examples 
of these “abuses.” 

“We certainly recognize,’ he _ said, 
“the magnitude and burden of the work 
load the Commission must assume in 
the administration of the interstate com- 
merce act. It must necessarily delegate 
a substantial volume of this work to its 
staff. If it were possible for the mem- 
bers of the Commission to personally 
administer the provisions of the sections 
of the act, we are here considering, I 
am confident we would have no cause 
for complaint or apprehension. How- 
ever, the granting of operating rights 
without hearing or full proof, which 
may be done without findings of fact 
other than the mere statutory conclu- 
sions, involves discretion. 

“It is naturally difficult for the Com- 
mission to supervise or to lay down arbi- 
trary rules for the exercise of the dis- 
cretion it must delegate to its staff. For 
these and other reasons, if there are to 
be any changes in Sections 210a or 
311(a), the law should be tightened up 
rather than liberalized. 

“For example, there should be a 
specific provision that evidence as to 
operations under temporary authority 
should not be admitted to prove need 
for permanent service. Perhaps findings 
of underlying fact should be required 
before issuance of temporary authority, 
which findings would be subject to attack 
in the same or in collateral proceedings. 

“We have no disposition to urge upon 
Congress any action or inaction which 
would prevent the Commission from ex- 
ercising the care and deliberation it 
should use in the determination of these 
important cases. Certainly a time limit 
upon the duration of temporary operat- 
ing authority is essential to the orderly 
and proper administration of the act. 
We think the present time limit of six 
months is enough.” 
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S. 1459 was supported by Robert F. 
Thompson, testifying for the Naiiongj 
Association of Motor Bus Operators who 
backed the I.C.C.’s argument that 
has been “widespread abuse” of cl: 
operations, which now are automa: cally 
authorized when a bus line cor tains 
Commission authority to operate } oint- 
to-point. 

Mr. Thompson said his group “st, ngly 
opposed” applying the proposed te: as of 
S. 1458 to motor carriers of passe gers, 
He said there was no need for ext nde 
temporary operating rights in his field, 
contending applications for the ‘ans. 
portation of persons “almost inve iably 
contemplate a permanent or, at lea +t, an 
indefinite operation.” 


Time Bill Disputed 


Mr. Thompson also opposed S. 1769, the 
bill that would make it mandato:y for 
carriers to publish daylight time s«hed- 
ules. He said this provision would make 
“a confused situation even worse’ and 
would make it “virtually impossibie for 
passengers to plan long journeys.” 

Chairman Clarke expressed reserva- 
tions about S. 1769, although he noted 
the Commission’s main concern was 
that carriers operate on standard time, 
a provision the bill would not change, 
He said, however, that the permissive 
terms of the bill and its specification of 
“officially adopted” local times would 
create a situation in which passengers 
“could become even more confused.” 


Private Truck Council 


For the Private Truck Council, Mr. 
Edmondson pitched his arguments 
against S. 1677 on the contention that 
private truckers’ “battles have been 
fought and our status affirmed.” 


“We are beseeching the honorable 
members of this committee,” he said “to 
aid us by not reopening questions which 
have been answered only after great 
expenditures of time, effort and money.” 


He said that the “primary business 
test” set by the Supreme Court in 1951 
was “a test which all of us, lawyers and 
laymen, can understand.” He added, how- 
ever, that “that test, like any test, must 
be adequately enforced and we submit 
that the answer to the alleged problem 
which S. 1677 has been offered to meet 
is not a legislative answer at all, but 
rather proper enforcement of the present 
statute.” 


Speaking of for-hire transportation 
versus private truckers, Mr. Edmondson 
declared: 


“The battle continues. Having lost 
out in the sixteen year contest to ac- 
complish their purpose under the law 
as now written, the only recourse left 
open to the opponents of private car- 
riage is the Congress of the United 
States. Amendments to the act are now 
being advanced, some innocuous enough 
on their faces, but all of which, if passed, 
would serve to reopen the questions now 
laid to rest. The mere fact that Con- 
gress has amended any section permits 
such a reopening on the theory that 
changes in existing interpretations were 
intended. Certainly, that will be the 
argument put forth.” 


William A. Quinlan, special attorney 
for the council, who accompanied Mr. 
Edmondson to the stand, told the sub- 
committee in the past lawyers for tor- 
hire truckers seeking to limit priv.te 
carriage had prolonged the litigation 
by “preposterous interpretations” that 
reached “the realm of absurdity.” i‘ 
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said the same thing would happen again 
if the law were changed. 

“We're the burned child which fears 
the stove,” he commented. 


T.A.A. Statement 


Speaking for the intent of the bill, 
Dr. George Baker, president of T.A.A., 
gave the subcommittee this summary 
of the views arrived at within his or- 
ganization: 

“T.C.C.-regulated carriers have been, 
and still are, losing traffic every year 
to their non-I.C.C.-regulated competitors. 
While some of the factors accounting 
for this trend are perfectly legal, 
the ‘buy-and-sell’ activities of so-called 
psuedo private carriers are believed to 
be an undesirable infringement on au- 
thorized for-hire carriage tending to 
disrupt the health and stability of the 
regulated segment of the transport indus- 
try so essential to the smaller shippers 
and the general public. Thus, Congress 
can help by plugging up this loophole 
to engage in unauthorized for-hire trans- 
portation and thus eliminate an artificial 
factor contributing to this diversion 
process. 

“The Interstate Commerce Commission 
does not believe that with the present 
wording in the act it can deal with this 
problem effectively. The very fact that 
there is a difference of opinion about 
its power to act in this respect tends to 
encourage violations. 


“We believe that the adoption of spe- 
cific legislation prohibiting these un- 
authorized for-hire transportation serv- 
ices would in itself discourage violations 
and provide the Commission with clear 
statutory backing if it is called on to 
support its actions before the courts.” 

For the Armour Company, Mr. Math- 
ews also brought up the question of 
enforcement in arguing against the need 
for S. 1677. 


“The Interstate Commerce Commission 
has repeatedly admitted that it lacks the 
staff to detect and prosecute persons 
who are clearly performing for hire 
carriage under the present definition,” 
he said. “A change in the law will not 
remedy this situation. 


“Buy and sell operations are illegal to- 
day. If the volume thereof is as great 
as represented by the for hire carriers 
and by the Interstate Commerce Com- 
mission, it is because of lack of enforce- 
ment and not because of the wording of 
paragraph 17 of Section 203(a) of the 
interstate commerce act.” 


A.A.R, on Private Carriage 


For the Association of American 
Railroads, Mr. Mackie declared that 
while the present act imposes economic 
regulation on common and contract car- 
riers, private motor carriers are free of 
such regulation, as well as the federal 
excise tax collected on the for-hire 
transportation of property and pas- 
sengers. 


“Thus, two incentives—freedom from 
economic regulation and exemption from 
these federal taxes—have caused many 
persons to seek to bring their operations 
within the definition of private carriage 
which has grown enormously in recent 
years,” he said. 


To the extent that growth has oc- 
curred in “bona fide” private carriage 


no one can “properly complain,” Mr. 
Mackie continued. However, he added, 


much of this growth is “pseudo-private 
carriage”—so-called “buy and sell” and 
“back-hauling.” 

“Both types of pseudo-private car- 
riage undermine the strength of for- 
hire carriers,” he told the subcommittee. 
“In so doing, they injure the public which 
is largely dependent upon for-hire car- 
riage for its transportation require- 
ments.” 

Turning to S. 1384, on contract carriers, 
Mr. Mackie said that under the pro- 
visions of the present Act and subsequent 
court decisions, he stressed, “the line of 
demarcation between authorized contract 
carriage and unauthorized common car- 
riage has become difficult, if not impos- 
sible, to prescribe with any degree of 
certainty.” 

The railroad official said that contract 
carriers have by a recent decision of the 
Supreme Court of the United States been 
“invited to raid the business upon which 
the common carriers must depend for 
their well being. “Unless this practice is 
brought under control through new 
legislation,” he said, “the common car- 
riers will suffer irreparable injury which 
will inevitably lessen their ability to per- 
form their indispensable part in our 
transportation system.” 

Mr. Mackie said that “it will be the 
public and small shippers, who are de- 
pendent upon the common carriers for 
their transportation requirements, who 
ultimately suffer from practices which 
weaken the common carrier segment of 
our transportation industry.” 


Former Commissioner Testifies 


On S. 1384, Mr. Alldredge gave the 
subcommittee a detailed review of the 
legislative, court and Commission back- 
ground of the regulation of contract 
carriers, which he said comprise about 
one-sixth of all regulated motor carriers. 

He said the bill “seems to have been 
carefully drafted to spell out more fully 
and completely the original legislative 
intent in the initial undertaking to 
regulate transportation for hire by motor 
vehicle and to accord with the informa- 
tion and knowledge obtained through 
trial and error.” 


He said the common carrier is “the 
backbone” of America’s transportation 
system and added that “it is important, 
in my judgment, to preserve that status 
of the common carrier for the future. The 
pending bill would help materially to do 
that.” 


Among other things, he told the sub- 
committee, S. 1384 would “place the con- 
tract carrier in its proper position in the 
transportation system .. .,” would “fa- 
cilitate conversions of operating outhor- 
ity . . . without undue hardship on the 
carrier or the shipping public” and 
would, by limiting the number of con- 
tracts a contract carrier could serve, 
“close a gap in the present law which 
is militating against effective regulation 
of contract carriers.” 


Regular Common Carriers 


Mr. McBride testified that “the true 
contract carrier” would be “protected” 
by S. 1384. He said common carriers 
had no objection to contract carriers 
which did provide a limited and special- 
ized service but contended that some 
contract carriers turned their rights 
into “hunting licenses” to invade the 
common carrier field. 

While some contract carriers remain 
in the specialized field, he added, others 
provide service which results in opera- 
tions no different than common motor 
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carriers. He said this alleged situation 
raises the question, “why not the same 
regulation?” 

He gave the subcommittee a lict of 
contract carriers which he said are op- 
erating in the central states. Th= ligt 
showed that the carriers named he'd up 
to 81 contracts. The company 6 isted 
with 81 contracts, Mr. McBride said, 
had 41 contracts five years ago. 

He said that the contract carrier §itua. 
tion today “surpasses anything ever 
intended or anticipated by Congres:.” 

“Today” he said, “some contrac’ 
riers have so many effective cor: 
that they are actually rendering | 
amounts to common carrier servic: , 
they are doing so without the regu atory 
disciplines imposed on common Ca riers, 

“How is this possible? It is px 
because under the present definiti 
contract carriers by motor vehicle ; 
carriers may, under individual coniracts 
within the scope of their authority, serve 
unlimited numbers of shippers. Altiiough 
the original operating authority granted 
by the Commission is based on individual, 
specialized or ‘tailored’ service, there ig 
no prohibition, once a permit has been 
granted, against that contract carrier’s 
adding subsequent contracts with ship- 
pers for the identical services rendered 
by common carriers. 

“The present definition is not alone 
in creating the foregoing unfortunate 
situation,” he added. “Another provision 
of the Act, Section 209(b), is equally at 
fault. “A proviso in that paragraph pre- 
vents the Commission from imposing in 
@ permit any terms, conditions or limi- 
tations that will restrict the right of 
the carrier from adding or substituting 
contracts within the scope of the permit. 
This means, for example, that since the 
scope of the permit may not be limited 
to a named shipper, a permit holder 
may substitute or add to his original 
shipper as many like or similar shippers 
as will contract for his services. Thus 
the weakness appears in two places in 
the law. 

“The threat to common carrier trans- 
portation is clear, present and growing,” 
Mr. McBride declared. 

Mr. Oren, of the Dart line, called 
S. 1384 the latest of “a long line of 
proposals the purpose and effect of which 
is to restrict contract carriers to the 
point of practical elimination.” He said 
the bill itself “shows what the Commis- 
sion thinks of contract carriers” and that 
“they’d never grant us public convenience 
and necessity” if a contract carrier was 
shifted over the common carrier status 
on his commodities and tried to expand 
operations. 

“The first important effect of this 
legislation,” he said, “would be to... 
not only permit but require the ICC 
to limit the number of shippers that 
might be served by a contract carrier. 

“In view of the attitude of the Com- 
mission toward contract carriers, there 
can be no question that this authority 
would be exercised drastically so that no 
contract carrier would be permitted to 
serve more than a very few shippers. 

“A second obvious result of passing 
this legislation in its proposed form 
would be to put the contract carriers 
entirely at the mercy of the common 
carriers with respect to their existence. 

“Over the years the motor carrier in- 
dustry has changed and developed, as 
have most industries. A few years 2g0 
refrigerated equipment was relatively 
unusual. When the demand for the 
transportation of perishable goods in 
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Case History Number One 


Read This Testimonial 
by Mr. Schurig: 


“On March 7, 1957, we 

received a cablegram from 
East-West Oil Tools at Mara- 
caibo, Venezuela, ordering a ship- 
ment of oil well drilling compound. 


“The compound was placed on ship 

the next day, shortly before the ship 
sailed. The shipment arrived in Vene- 
zuela March 15. 


“All things considered, the Port of Hous- 
ton is a fast moving port. 


“When a $12 million capital im- 
provement program is completed, 
we should be able to give even 

better service.” 


HENRY E. SCHURIG 
is head of the freight 
forwarding company 

of H. E. Schurig & Co., 
with offices in the 
Cotton Exchange 
Buildings of Houston, 
Galveston, and Dallas. 


THE PORT OF 
HOUSTON GETS 
THE JOB DONE! 


H. E. Schurig & Co., 727 Cotton Exchange 
Building, Houston, Texas, is typical of the 
aggressive freight forwarding firms serving 
the Port of Houston. 


Before entering the freight forwarding 
business in 1931, Mr. Schurig was in the cotton 


business. 


Among the items handled in large volume by 


Mr. Schurig are: cotton, carbon black, rubber, 


polyethylene, and all types of oil well 


and refinery equipment. 


H. E. Schurig & Co. is a member of the Texas 
Ocean Freight Forwarders Association. 


THE PORT OF HOUSTON SALUTES 
THE FREIGHT FORWARDERS WHO 
ARI: HELPING TO BUILD A GREAT PORT 


HOUSTON PORT BUREAU OFFICES 


Address Shipping Problems to Office Nearest You: 


Houston Kansas City 
Nicholas Patton Charles A. Barrows 
704 Cotton Exchange Bldg. Board of Trade Bldg. 


Dallas New York’ 

John R. Weiler John A. Lala 

313 Cotton Exchange Bldg. 2440 Sheraton-Whitehall 
Bldg. 


Always Ship Via the 
PORT OF HOUSTON 
HOUSTON >» TEXAS 
1519 Capitol (at palsies P. O. Box 2562 
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refrigerated equipment grew to the point 
that it was more profitable to have 
such equipment, then common carriers 
began to add such equipment. So while 
the contract carriers originally were 
rendering specialized and individual serv- 
ice when they provided refrigerated 
equipment, as they did and as my com- 
pany did, today the common carriers 
can say that this is no longer a specialized 
service as many carriers offer such equip- 
ment. So this legislation will permit 
contract carriers to pioneer in the new 
and specialized fields, and then permit 
the common carriers to move into the 
fields as soon as they become profitable 
and oust the contract carriers simply by 
offering the same service. In the light 
of the attitude of the ICC in the past, 
there can be no question that the ICC 
will in such circumstances force con- 
tract carriers to withdraw as soon as 
common carriers decide they wish to 
offer any particular kind of service. 

“Without going into too much detail, 
the net effect of the changes proposed by 
S. 1384 will be to provide a firm statu- 
tory foundation for the virtual elimina- 
tion of contract carriers by the Commis- 
sion. ‘ 

“The economic effects of such a step 
are certain to be harmful to the country. 
This will be an immense handicap to 
small business which today is largely 
served by the contract carriers. This will 
tend to freeze the transportation pattern 
of the country into a more rigid form 
as the contract carriers are more flexible 
and adaptable to business needs. 
Finally, by eliminating another element 
of competition and economy in the 
transportation system, this will in- 
evitably result in increasing the ultimate 
cost of goods to the public.” 

Mr. Mathews, on S. 1384, said that “the 
service of the general commodity trucker 
is distinctly inferior and certainly his 
rates, and probably his costs, are entirely 
too high. 

“Yet under S. 1384,” he said, “such 
truckers could unquestionably block the 
issuance of proper contract carrier au- 
thority. 


“The enactment of S. 1384 would do 
immeasurable harm to the meat packers 
of this country who are already operat- 
ing under extremely narrow margins. It 
would also lower the price received by 
the producer for his livestock. It would 
seriously cripple the fertilizer business. 
There are undoubtedly many other busi- 
nesses in the same situation.” 


Justice Department Backs 


Texas-West Coast Oil Line 


Senator O’Mahoney, of Wyoming, said 
May 6 that the Department of Justice 
had told him that it believed an inde- 
pendent pipeline to carry Texas crude 
oil to the West coast “should be helpful 
in attaining and promoting competitive 
conditions in the West coast oil indus- 
try.” 

In a statement, Senator O’Mahoney 
ascribed that quote to a letter he re- 
ceived from Victor R. Hansen, Assistant 
Attorney General. 

Senator O’Mahoney is chairman of the 
anti-monopoly subcommittee of the Sen- 
ate judiciary committee. At.recent hear- 


ing the subcommittee took testimony re- 
lating to the application of the West 
Coast Pipeline Co. for a federal certif- 
icate of essentiality to build a pipeline 
from the Permian Basin in Texas to 
California. 

“Officials of this company, representing 
independent oil producers, testified that 
they have been unable, despite several 
years’ efforts, to obtain approval of their 
application, “the senator said in his 
statement.” They also alleged in their 
testimony before the committee that the 
major oil companies operating on the 
West Coast had exerted their influence 
to hinder approval of the application.” 

Senator O’Mahoney then wrote to Mr. 
Hansen, who heads the anti-trust divi- 
sion of the Department of Justice, ask- 
ing the views of the division on this ap- 
plication, “including an opinion on 
whether the proposed pipeline would 
be helpful in eliminating the monopoly 
practices with which major West coast 
oil companies are charged in a complaint 
now pending in the United States Dis- 
trict Court for the Southern District of 
California.” 

Mr. Hansen replied, Senator O’Ma- 
honey said, that if the Texas crude oil 
which would be sent through the pro- 
posed pipeline qualified as to cost to re- 
finers, grade of product, and assured 
supply, “then the construction and op- 
eration of such a pipleline would be 
likely to promote competition and lessen 
monopoly’in the West coast oil industry, 
by tending to aid and encourage the 
continued existence and growth of in- 
dependent refiners and marketers.” 


C.A.B. Opposes Permanent 
States-Alaska Air Rights 


The Civil Aeronautics Board has told 
Congress that it opposes bills (H.R. 4520 
and 5926) which would provide for per- 
manent operating certificates for air 
carriers now flying between the territory 
of Alaska and the United States under 
temporary rights. 

Joseph H. Fitzgerald, director of the 
Bureau of Air Operations of the C.A.B., 
told the House interstate commerce sub- 
committee on transportation and com- 
munications at a hearing on May 3 that 
the board felt the question could better 
be resolved later at a board proceeding 
“in which all phases of the public con- 
venience and necessity may be con- 
sidered respecting the route pattern 
which would be operated.” 


He said the board believed that as 
States-Alaska air service was expanded 
and stabilized through normal traffic 
growth and completion of military proj- 
ects in the territory “it will be desir- 
able to review the entire States-Alaska 
service pattern to determine the maxi- 
mum extent to which it may be made 
self-supporting.” 

Subsidy now was being paid, he said, 
to two of the four carriers authorized to 
fly between the United States and 
Alaska—Alaska Airlines and Pacific 
Northern Airlines, holders of temporary 
certificates. 


The other two States-Alaska air car- 
riers are Northwest Airlines, free of sub- 
sidy since 1956 on two routes (one of 
which is permanently certificated), and 
Pan American World Airways, which 
since October 1, 1956, have been on a 
temporary service mail rate without 
subsidy. Pan American’s route is perma- 
nently certificated, however. 
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Summing up the C.A.B. position 
Fitzgerald said the board felt that “+ 
are substantial subsidy problems 
should be considered by the Con 
concurrently with consideration of 
question of the permanent certifi 
of States-Alaska carriers.” 

“During the past year,” he add 
has become clear that the States- 
service is capable of being opera 
least in part on a nonsubsidized 

Mr. Fitzgerald indicated the boa: 4 
felt, as it expressed itself in a 1955 
ion submitted to President Eisen: 
that Alaska Airlines and Pacific * 
ern should merge. 


In other testimony, the bills wer 
ported by Robert O. Kinsey, con‘: 
of Pacific Northern; Nelson B. ! 
president of Alaska Airlines; Don: 
Nyrop, president of Northwest: 
George D. Riley, legislative repre:c 
tive of the A.F.L.-C.1L.0O. 


Senate Commerce Unit 


Favors Marine Bills 


The Senate interstate and ioreign 
commerce committee on May 8 voted 
to report favorably S. 534, a bill to mend 
section 702 of the merchant marine act 
of 1936 so as to authorize the construc- 
tion, reconditioning, or remodeling of 
vessels in domestic yards “in shipyards 
in the continental United States.” The 
section now provides for such work “in 
domestic yards, on the Atlantic and Gulf 
and Pacific coasts.” 

The amendment would make it possible 
for the Maritime Administration to have 
ship construction work of the _ types 
described in the section at Great Lakes 
shipyards, as well as in yards on the 
Atlantic, Pacific and Gulf coasts. 

The committee also voted to report 
favorably S. 886, a bill to provide trans- 
portation on Canadian vessels between 
points in Alaska, and between Alaska 
and continental United States. 


Vote Postponed on Sec. 22, 
Carrier Registration Bills 


The Senate committee on interstate 
and foreign commerce on May 8 decided 
to postpone until May 22 action on 
S. 1490, the motor carrier “registration” 
bill, and on S. 939, a bill to repeal sec- 
tion 22 of the interstate commerce act. 

The first bill, S. 1490, would require 
that all motor carriers subject to the 
Commission’s safety regulations register 
with the Commission. At hearing, this 
bill was opposed by private and exempt 
carriers and by shipper organizations 
as potentially a first step toward Com- 
mission economic regulation of private 
and exempt carriers. 

The other bill, S. 939, would repeal 
the provisions of section 22 under which 
common carriers may grant free or re- 
duced rates to governmental units, ex- 
cept in times of war or emergency. The 
bill would also make section 22 rates 
“final” once they had been accepted by 
the carrier and the governmental agency. 


Transportation Tax Repeal 


The legislatures of Florida and South 
Carolina have joined the list of states 
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if you Grow it or Make it! 


We have the men and 
equipment to help you 
deliver the goods. 
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First of all, service is our job and who is 
better qualified to give you satisfactory, 
dependable service than Union Pacific’s 
trained personnel. 

There is a U.P. traffic office in your 
city or nearby where our representatives 
are as near as your phone. They will be 
happy to be of help to you in all matters 
pertaining to freight or passenger trans- 
portation, 


Glo? 


Looking for a 
New Plant Site? 


Throughout the western territory 
served by our railroad, there are 
plant sites to meet industrial and 
commercial requirements. For in- 
formation, contact your nearest 
U. P. representative or 

write direct to Omaha, UNION 


Nebr. PACIFIC 
RAILROAD 


UNION PACIFIC 22-402 
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which have petitioned Congress to repeal 
the excise taxes on transportation. 

The South Carolina memorial was filed 
April 29. The Florida petition was pre- 
sented by Representative Sikes, of Flor- 


ida, in a general speech against the taxes 
printed in the appendix of the May 2 
issue of the Congressional Record. 
Representative Sikes said that “un- 
authorized assessment and collection of 
the tax” had resulted in “considerable 
litigation” over the country and that “the 
most satisfactory solution to this problem 
is to repeal the transportation tax law.” 


Airlines Ask Congress to Authorize 
‘Write-Offs’ for $1.4 Billion in Jets 


Amendment of Bill to Limit Rapid Amortization Benefits to Facilities 
Producing Direct Defense Items Requested by Air Transport Association 
President. Humphrey Says Railroads Got 16 Per Cent of Total Permitted. 


A bill (S. 1795) that would limit 
issuance of rapid amortization certifi- 
cates for “facilities producing new 
defense items” was opposed on May 
7 by S. G. Tipton, president of the 
Air Transport Association of Amer- 
ica. He said it would “impair the 
ability of the airlines to meet their 
national defense obligations.” 


Mr. Tipton gave the association’s views 
on the bill at a hearing before the Sen- 
ate finance committee, whose chairman, 
Senator Byrd, of Virginia, introduced 
the measure. 


The other testimony, Secretary of the 
Treasury Humphrey said that “I strongly 
support the general purpose of this pro- 
posed legislation.” And he disclosed that 
of the total quick amortization permitted 
through i955, the railroads got 16 per 
cent authorized for their facilities. 


The terms of the bill would close out 
the quick amortization benefits to all but 
the producers of “direct” defense items: 
The program permitted the cost, or a 
portion thereof, of approved facilities 
to be depreciated for tax purposes in five 
years rather than the normal 20 to 25 
years. 


The Office of Defense Mobilization ap- 
proves such certificates for “goals” 
deemed necessary for the national de- 
fense. 


$1,384,351,000 for Planes 

The goal in commercial aircraft is now 
closed. Senator Byrd, however, gave 
the Senate on April 29 a list which 
showed that as of October 17, 1956, there 
were pending at O.D.M. 38 airline appli- 
cations for quick amortization of $1,384,- 
351,000 worth of aircraft. Mr. Tipton 
told the committee those applications 
were still pending, and declared: 

“The effect of the bill, as it relates to 
the airline industry, would be to render 
ineligible for rapid tax write-off the new 
multi-engine, long-range jet transport 
aircraft, which the airlines are planning 
to acquire and on which the Depart- 
ment of Defense has placed the highest 
premium for supporting airlift. We 
believe that this would be a most unwise 
result.” 


He asked that the bill be amended to 
provide tax write-off for facilities “with 
respect to which it can be clearly shown 
that, under conditions of full mobiliza- 
tion, the military requirements plus the 
requirements of a rock-bottom civilian 





economy are in excess of the supplies 
available.” 

On the pending airline applications, 
he testified, the total tax deferreal “av- 
eraged over the various five-year pe- 
riods affected” would be an average 
net annual deferral of about $23 million. 

“This is not, of course, tax forgive- 
ness,” he stated, “since the amounts de- 
ferred will be repaid to the United 
States Treasury in the sixth and sev- 
enth years,,assuming no decrease in tax 
rates. 

“If there is a rate increase, the fed- 
eral government will collect not only the 
amount of the deferral, but also the 
excess amount produced by the in- 
creased rate.” 


Defense Potential Cited 


Arguing as to the defense potential 
of the nation’s commercial airline fleet, 
Mr. Tipton said that “on D-Day not one 
aircraft will be left to be operated by an 
airline on a ‘business-as-usual’ basis.” 

“Every aircraft in the airline fleet, 
now over 1,500-multi-engine airplanes, 
will either be assigned to the military 
establishment for operation under the 
direct control of the Military Air Trans- 
port Service, or will be placed in a pool 
and will be assigned by the Civil Aero- 
nautics Board to the airlines and the 
routes most necessary to the war effort,” 
he told the committee. 

Under the mobilization program, he 
said, planes purchased by the airlines 
“are maintained in a state of readi- 
ness, at airline expense.” 


“Crews for the operation of the air- 
craft,” he added, “as well as the mainte- 
nance personnel, and the large physical 
facilities for major overhaul and mainte- 
nance, are provided entirely at airline 
expense.” 

He said planes now in the civil air 
reserve fleet would have cost the gov- 
ernment $400 million plus annual oper- 
ating and maintenance outlays of $300 
million. 

“Considering the tremendous impor- 
tance to the national defense as well 
as the commerce of the United States 
of having a fleet of the most advanced 
transport aircraft in being and in air- 
line operation,” Mr. Tipton said, “the 
temporary postponement of full tax col- 
lection on these new aircraft is truly 
the best national defense bargain the 
government could possibly obtain.” 


Treasury Head Testifies 


Saying he was “glad to support this 
legislation,” Secretary Humphrey as- 


serted that a broadly-applied amortiza-. 
tion program created effects which “go 
far beyond the effects on government 
revenue.” 

“First,” he said, “there is the stimu. 
lating effect which can temporarily adg 
to inflation, with the possibility of a lag 
later.” 

“Then, when rapid write-offs are per. 
mitted for facilities which will be largely 
used to supply eventual regular civilian 
demand, there inevitably will be dislocg. 
tions and unfair advantages between 
whole industries—and individual com. 
panies within an industry.” 

While other “whole industries haq 
none,” the Secretary said, the railroads, 
for example, were granted 16 per cent 
of the total amortizable cost of facilities 
through December 28, 1955. He added 
that 14 per cent of the total was grunteq 
to utility and sanitary services and 
about 20 per cent to primary meta! in. 
dustries. 

The program, he declared, cut back 
by the executive branch of the govern- 
ment, now applied “only and strictly to 
limited direct-defense items.” 

“I have consistently advocated this 
and feel sure that the present limitations 
should be continued,” Secretary Hum- 
phrey said. 


Senate Commerce Group 
Acts on Transport Bills 


The Senate interstate and foreign 
commerce committee on May 8 voted to 
report favorably bills requiring the fil- 
ing of actual motor contract carrier rates 
with the I.C.C., permitting railroads with 
circuitous routes to meet rates over 
direct routes and “finalizing” rates nego- 
tiated with government agencies. 


The measures are S. 943 which would 
require contract motor carriers to file 
with the Commission their actual, rather 
than minimum, rates; S. 937, which 
would eliminate the existing requirement 
of prior approval by the Commission of 
rates over circuitous railroad routes 
made to meet those Over more direct 
routes and S. 377, to provide for finality 
of rates negotiated by government -agen- 
cies under section 22 of the interstate 
commerce act. In reporting favorably 
S. 377, the committee approved an 
amendment proposed by its surface 
transportation subcommittee the pre- 
ceding day to provide a two-year limita- 
tion on both carriers and the government 
for the bringing of suits for rate adjust- 
ments. 


House Unit Told 125 Ships 
Active in M.S.T.S. Fleet 


The Military Sea Transportation 
Service now has 32 passenger vessels and 
93 cargo ships in active operation and 
19 passenger and 13 cargo vessels in 
reserve, 

That information was given to a sub- 
committee of the House appropriations 
committee by Vice Admiral John M. 
Will, commander of MS.T‘S., in testi- 
mony presented in April and made pub- 
lic by the subcommittee May 4. 

Admiral Will explained to the subcom- 
mittee how M.S.T.S. was financing its 
operations from the Navy’s revolving in- 
dustrial fund, rather than direct ap- 
propriations, and charges for its services 
like a commercial business. 

He noted that an order issued in 1956 
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Irs NIGHT NOW, and the streetcars don’t run so fre- 
quently. Not many people in the streets, either—a few 
late workers hurrying home, scattered groups of entertain- 
ment-seckers, and the all-night crews that clean and primp 
the tall office buildings for the next day’s business. You're 
tired and you ought to be. You've been down here twelve 
—or was it thirteen?—hours, working. But you're happy, 
too, because you know you're going somewhere and that 
somewhere is up. 








You work hard at your job, conscientiously, because you 
know that there’s no substitute for practical experience; 
and then, when your work day is over, you go to school 
to gain that extra training, that extra rounding-out that 
will move you surely up the ladder to greater responsi- 
bilities and greater recognition. 


This may be you, building your career—or a promising 
junior employee whom you are training for greater re- 
sponsibility. In either case, you recognize that specialized 
training is essential for executive growth; that the big jobs, 
the top jobs are for men who can buttress their on-the- 
job experience with the skills and knowledge that come 
from directed study. 


The increasing stature of the traffic manager, the grow- 
ing complexity of his job and his importance as a member 
of the management team—all these underline the impor- 
tance of specialized traffic education for men on the way 
up. If you are success-minded, or if you want to develop 
the full potentialities of your juniors, we urge you to in- 
vestigate the curricula of the College of Advanced Traffic 
and the Academy of Advanced Traffic. There are avail- 
able a number of study-plans which can be geared to your 
individual needs—full-time day study or part-time evening 
study; preparation for the American Society of Traffic and 
Transportation Examinations, courses in Interstate Com- 
merce Law; special subjects in traffic and transportation; 
and correspondence courses for those unable to attend 
tesident classes. 


—<—<< 7 


Academy of Advanced; Trafic. 


Dept. PSA 
63 Vesey St., New York, N.Y. 


Market Street National Bank Bldg. 


Market & Juniper Streets 
Philadelphia 7, Pa. 


College of Advanced Traffic. 


Dept. PSA 


22 West Madison St., Chicago 2, Ill. 
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by Department of Defense had made 
M.S.T.S. the single department authority 
for ocean transportation and shipping, 
and he commented that this had re- 
sulted in “improved public relations with 
the maritime industry.” 

“The industry,” he said, “appreciates 
the advantages of centralization which 
permit- the conduct of negotiations 
through a single agency, in contrast with 


the former necessity of dealing with 
each of the military services individually 
on matters affecting the ocean transpor- 
tation of military cargoes and pas- 
sengers.” 


He said the commercial maritime in- 
dustry was “the recipient of the greatest 
proportion of M.S.T.S. expenditures.” 


In his fiscal 1958 budget, President 
Eisenhower estimated that MS.TS. 
would contribute $413,847,000 to the Navy 
industrial fund in that year, compared 
with $418 million in the current fiscal 
year. 


Scheduled Air Carriers Ask That M.A.T.S. 
Operations Be Figured on Full Cost Basis 


Air Transport Association of America Witness Discusses Industrial 
Fund Plan for M.A.T.S. Member of Appropriations Subcommittee Says 
M.A.T.S. Carries Smaller Volume of Cargo Than All Other Commands. 


Testimony given in hearings by a 
representative of the organized air 
carrier industry before the subcom- 
mittee on Department of Defense 
appropriations of the House appro- 
priations committee, made public 
May 10, indicates that the industry, 
while favoring the placing of opera- 
tions of the Military Air Transport 
Service under an industrial fund 
type of fiinancing, nevertheless 
sought to have the M.A.T‘S. operation 


based on full costs. 


Under the industrial type fund of op- 
eration, an agency such as M.A.TS. 
furnishes services to other branches of 
the government on a reimbursable basis, 
i.e., it is paid by the other branches of 
the government for the services rendered. 
In order to do this, M.A.T.S. would be 
required to furnish Congress an esti- 
mated figure for the cost of its opera- 
tions for the fiscal year in order to obtain 
a working fund, which would be re- 
plenished by payments from the agencies 
served. The agencies so served would be 
required to budget the amounts estimated 
to be paid M.A.T\S. for air transporta- 
tion. 

A. T. A. of A. Statement 


Stuart G. Tipton, president of the Air 
Transport Association of America, in his 
prepared statement offered on April 3, 
and in colloquy with members of the 
subcommittee, set forth the views of the 
scheduled air carriers. He stated the 
position of the association as follows: 


“First, we believe we must have in 
being a national airlift capacity (com- 
bined military and civil) capable of do- 
ing the job during the first critical days 
after D-day. Secondly, we believe that 
this D-day capability can be not only 
assured but also expanded—and at less 
cost to the government—if the Depart- 
ment of Defense will place greater reli- 
ance upon the civil air industry. Thirdly, 
we believe that the requirements for air- 
lift will continue to increase and that 
we must, therefore, constantly add to 
the capacity of our total national air 
fleet and keep it modern at all times in 
order that it may be as effective as pos- 
sible. 

“We are certain that the way to 


accomplish this modernization and gain 
increased airlift capacity without im- 
posing an undue burden on the taxpayer 
is for the civil air industry and the 
Military Air Transport Service to work 
together, complementing each other. 

“In this complementary relationship, 
we think M.A.T.S. should become a true 
nucleus military air transportation sys- 
tem engaged in developing new tech- 
niques and equipment and in specialized 
military transport tasks that cannot be 
performed by the civil air industry. 
The civil carriers should be the bulk 
haulers, engaged in providing day-to- 
day routine transport service with high 
utilization and constant expansion of 
their equipment and facilities and in a 
constant state of readiness to perform 
for the Department of Defense a major 
portion of the massive air transportation 
tasks that would have to be done in 
wartime.” 

Mr. Tipton asserted that M.A.T.S. had 
not developed in the direction the in- 
dustry’s analysis indicated that it should. 
Instead, he said, M.A.T.S. operated as 
“a, large government airline—fiying, for 
the most part, on published time tables 
over the same routes flown by United 
States civil carriers and carrying, in 
large measure, the type of traffic that 
the civil air carriers transport in their 
own day-to-day operations.” 


Industrial Fund Plan 


Representative Scrivner, of Kansas, 
and Mr. Tipton, exchanged remarks on 
the industrial fund concept. The repre- 
sentative said that when the services 
“have to dig up the dollars in order to 
present their budget request for it—even 
though it is a trade of dollars so far 
as the taxpayer is concerned—there will 
not be so much air transport used when 
they have to set up the dollars in their 
budgets for it.”” He added that “the way 
it is now set up it is free, and they say, 
‘So what?’” 


M.S.T.S. Experience Cited 
He agreed with Mr. Tipton that the 
closer the actual cost was approached 
the better, but that some part of the 
costs had to be offset “as a matter of the 
defense program.” Mr. Scrivner added: 


“However, we saw the experience which 
we had in the Military Sea Transport 
Service. It was operated pretty much 
as M.A.T.S. In other words, the services 
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generated the loads to be carried. They 
can generate whatever loads they seem 
to think necessary, but as soon as the 
cost program went into effect and the 
then had to request funds for their 
M:S.T.S. operation, it began to make 
them acutely aware of how much it 
was costing them, and the result was that 
there has been a considerable change 
in the M.S.T'S. picture.” 

Mr. Tipton again said he was sure he 
was refiecting the position of the airlines 
generally when he said they welcomed 
the insistence of the committee on the 
establishment of the industry fund. Mr, 
Scrivner replied that “we are not under 
any illusion that it is going to save a 
whole lot of money, but it will bring 
about a more realistic use, perhaps.” To 
this Mr. Tipton replied: 

“TI think this is not an unmixed bless. 

ing as far as the airlines are concerned, 
and as far as aviation supporters are 
concerned, because I think possibly one 
result of the industrial fund is that 
some things that would otherwise move 
by air would move by ship.” 
In a further exchange of remarks, 
Mr. Scrivner asserted that, in ton- 
miles, M.A.T.S. carried less than “gl] 
the other commands.” He said that the 
M.A.T.S. figure was one-third of the 
total ton-miles, and that twice as much 
cargo was carried in other commands as 
was carried by M.A.TS. 

Earlier, James H. Douglas, Under Sec- 
retary of the Air Force, said that the 
program called for “working into an in- 
dustrial fund operation in 1958, looking 
forward to a complete industrial fund 
operation in 1959.” 


U.S. Chamber of Commerce 


Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western Rail- 
road, appearing for the Chamber of 
Commerce of the United States, dis- 
cussed M.A.T.S., saying that “we do 
not object to a nucleus air-transport 
service that can be expanded to provide 
a strategic air-lift during an emergency, 
but we oppose the present service which, 
according to best estimates available, 
has expanded from about a $481 million 
operation in 1954 to about an $800 
million operation at the present time.” 
That operation, he said, would continue 
to grow and compete with commercial 
carriers until Congress cut appropriations 
to finance it. He added 

“Although the exact amount is not 
possible to determine, there is little 
doubt that utilization of commercial 
transportation would produce substantial 
economies. Savings would be realized by: 

“(a) Reducing investment in new 
transport aircraft. 

“(b) Eliminating all the operating and 
maintenance costs, including personnel, 
for the aircraft no longer required by 
the Department of Defense. 

“(c) Facilitating the elimination of 
subsidies now being paid to international 
air carriers. 

“(d) Reducing training costs, particu- 
larly the special school for training flight 
attendants. 


“In 1955, the commercial air carriers 
handled about 15 per cent of the total 
military air passengers and about 3 per 
cent of the military cargo and mail in 
overseas and foreign traffic. The pas- 
senger figure does not include an unde- 
termined number of personnel who moved 
on individual transportation requests, but 
we understand this traffic will not change 
significantly these percentages. 


“Under current plans of the newly con- 
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| The Case of the Mixed Car 


ALL THESE NEW E” NOT TOO GOOD ORDERS ARE ALL 
ORDERS FROM 4 RUNNING LESS-THAN-CARLOAD. af 
FOREIGN COUN- B THE INLAND FREIGHT IS 
TRIES, EH? GOING TO SHAVE -“1 
600d! R PROFIT... 


























HM-M-M... MAYBE THATS WHERE WE'RE 
MAKING A MISTAKE. THOUGHT ABOUT SHIP- 
ING THROUGH THE PORT OF NEW B. 

YORK WHERE THERE ARE MORE 
STEAMSHIPS SAILING? : 


NEW YORK!! THAT'S | 
FARTHER FROM OUR ~™ 
FACTORY THAN THE PORTS 
WE'RE USING NOW. AT 

LESS-THAN-CARLOAD... 


HOLD IT/ WE'LL SHIP FULL 
CARLOAD. HERE... LOOK AT 




















LETS SEE..“CONSOLIDATE LCL EXPORT FREIGHT 
SHIPMENTS INTO CARLOAD CONSIGNMENTS... 
SAVE ON DELIVERIES TO PIERS... RAIL- 
ROADS PROVIDE 2 FREE DELIVERIES... 
LOW RATES ON OTHERS... STEAMSHIP 
COMPANIES ACCEPT DELIVERY FOR ANY 
VESSEL AT ANY OF THEIR PIERS... 
TRUCK SHIPMENTS HANDLED 
IN SAME WAY.” 






WELL, THERE SHE GOES! ORDERS FOR HAMBURG, HAVRE, 
TEL AVIV, BEIRUT, KARACHI, MARACAIBO, DURBAN, 
SAN JUAN, AND FOURTEEN OTHER PLACES ALL 









FROM HERE ONIN, ITS < 
THE PORT OF NEW YORK FOR US! 


More rail, truck and steamship lines serve the Port of New York than any other port. 

They offer many money-saving plans for shippers of LCL export freight. Write today— 

mn or contact your nearest Port of New York Authority Trade Development Office—for 
details on how these plans can cut your inland freight and transfer costs. Write 

cd Port Promotion Manager for your free copy of “Guide to Consolidated Shipments.” 


Le / THE PORT OF NEW YORK AUTHORITY 


111 Eighth Avenue, New York 11, N.Y. 


ve on Trade Development Offices 
32 Broadway, New York 4, N.Y. © 1001 Connecticut Avenue, N. W., Washington 6, D.C. 


105 West Monroe Building, Chicago 3, illinois ©  $Terminal Tower Building, Cleveland 13, Ohio 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeiro, Brazil ¢ 
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solidated M.A.T.S., the proposal to in- 
crease the utilization of its aircraft will 
logically result in even less use of pri- 
vate international carriers in the future. 
It indicates that present military policy 
gives little consideration to the possi- 
bility of using the international com- 
mercial carriers to meet its transport 
requirements.” 


Harbor Channel ‘Drawbacks’ 
Described at Senate Hearing 


Herbert R. O’Conor, Washington coun- 
sel for the American Merchant Marine 
Institute, told the subcommittee on pub- 
lic works of the Senate committee on 
appropriations at a hearing on May 8 
that in the past nine years the inade- 
quacy of existing harbor channels, whose 
controlling dimensions were based .on 
tankers of 16,500 deadweight tons, had 
become increasingly evident. 

He explained that the “efficient” move- 
ment of petroleum had required the 
building of “much larger tankers,” which 
called for the deepening of principal 
harbors. 

“Practically all tankers constructed 
recently or now being built are of greatly 
increased capacities with drafts up to 
48 feet,” said Mr. O’Conor. “Ships of the 
type of the Universe Leader have the 
equivalent petroleum-carrying capacity 
of nearly five T-2 tankers. Not only 
would the badly needed improvement 
for our harbor and channels bring wide- 
spread benefits to our whole economy, 
they would serve the vital function in 
any war emergency. 


“Not only in the field of petroleum 
transportation but also in the movement 
of iron ore from important new sources 
discovered since World War II, the trend 
for larger bulk ore carriers with much 
deeper drafts is growing. Already 22 mil- 
lion tons of ore per annum is being re- 
ceived in only three of our deeper termi- 
nals and these imports will increase at 
a rapid rate.” 


Mr. O’Conor presented recommenda- 
tions by the A.M.M.I. for work on harbor 
and channel improvements, which, if 
approved by Congress, would mean that 
work would continue after the fiscal 
year ending June 30. 


C.A.B. Bill Introduced 


At the request of the Civil Aeronautics 
Board, a bill (S. 1977) which would au- 
thorize the board to include limitations 
on the type and extent of service in 
operating certificates for air carriers has 
been introduced by Senator Magnuson, 
of Washington. 


Guill Nomination Hearing 


In executive session on May 8 the 
Senate interstate and foreign commerce 
committee decided to hold hearings on 
the nomination of Ben H. Guill, of Texas, 
far reappointment to the Federal Mari- 
time Board for a term of four years ex- 
piring June 31, 1961. The committee set 
no date for the hearing. 


Marine Terminal Petition 


The California legislature has called 
on Congress to enact pending legislation 
that would direct government agencies, 


in shipping nonsecurity cargo, to use 
commercial marine terminal facilities, 
private or public, instead of federal 
facilities. 


Lake Michigan Diversion 
Hike Opposed by 7 States 


Seven states have joined in a declara- 
tion of “unalterable opposition” to in- 
creased diversion of Lake Michigan 
water into the [Illinois Waterway at 
Chicago. The House public works com- 
mittee has approved a bill to do this 
(T.W., April 20, p. 102). 

The action of the seven states—New 
York, Pennsylvania, Ohio, Indiana, 
Michigan, Wisconsin and Minnesota— 
was taken at a recent conference of the 
governors of those states in Cleveland, 
O. The action and the text of the resolu- 
tion were inserted in the appendix of the 
April 29 issue of the Congressional 
Record by Representative Griffin, of 
Michigan. 

The resolution states that any in- 
creased diversion from Lake Michigan 
will adversely affect the St. Lawrence 
Seaway project and lake commerce gen- 
erally by lowering of the natural levels 
of the lakes. 


Sale of Ships to Germany 


Proposed in Resolutions 


Resolutions which would authorize 
sale of up to six Liberty-type vessels 
from the reserve fleet to a German con- 
cern have been introduced in Senate and 
House. 

They are H. J. Res. 315, by Represen- 
tative Merrow, of New Hampshire, and 
H. J. Res. 84, by Senator Cotton, of New 
Hampshire, for himself and Senators 
Saltonstall, of Massachusetts, and Payne, 
of Maine. 

The resolutions would authorize the 
Secretary of Commerce to sell the ships 
to Frachtschiffahrt GmbH. Hamburg, a 
German company, which, the resolutions 
state, is ready to buy the vessels for 
transportation of coal or ore bought in 
the United States to West Germany and 
other N.A.T.O. countries. 


The German company would be will- 
ing to buy the ships under terms which 
would prohibit their use in competition 
with American flag vessels, according to 
the resolutions. 


Excise Tax Law Changes 


The House ways and means committee 
has approved and reported to the House 
a bill (H.R. 7125) to make hundreds of 
changes in the technical and adminis- 
trative phases of federal excise tax laws. 

As previously disclosed, the 429-page 
measure includes three changes affecting 
transportation taxes—new exemption 
provisions for air taxis, ferry boats and 
oil pipelines. (T.W., March 30, p. 230). 


Alaska Shipping Measure 


Regulations requiring hull and boiler 
inspections and requiring engineers and 
pilots would be lifted from application 
to certain vessels carrying freight on the 
inland waters of southeast Alaska or be- 
tween those waters and the inland 
waters of Washington state under terms 
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of a bill (H.R. 7167) introduced by Rep- 
resentative Pelly, of Washington. 

The bill would amend section 4462 of 
the Revised Statutes so as to provide 
that the regulations do not apply +o ves. 
sels below 150 gross tons which are not 
steam-propelled. 


LABOR NEWS 


Express Drivers in Seven 


Cities Remain on Strike 


A spokesman for the Railway Express 
Agency said, May 8, that there had been 
no change in the situation in the seven 
metropolitan areas in which REA 
workers represented by the Teamsters 
union are on strike—Cleveland, Cincin- 
nati, Newark, Philadelphia, St. Louis, 
San Francisco and Chicago. 

The strike came after the union re- 
jected an offer by the R.E.A. of a 29-cent 
package settlement recommended by an 
emergency board which President Eisen- 
hower established under the railway 
labor act to study the dispute between 
the R.E.A. and the drivers when they 
could not reach an agreement (T.W,, 
May 4, p. 84). 

At the National Mediation Board 
offices in Washington it was said that, 
while the board’s chairman, Robert 0. 
Boyd, continued his informal efforts to 
bring the parties to an agreement, he had 
not been able to accomplish his purpose. 

Embargoes against less-carload rail 
and air express shipments in those seven 
areas were continued in effect. 


T.W.U. Strike on ‘Pennsy’ 
Enjoined by Federal Court 


The federal district court at Phila- 
delphia on May 8 granted a request 
made by the Pennsylvania Railroad for a 
preliminary injunction against a strike 
over jurisdictional matters called for 
April 30 by the Transport Workers Union 
and barred by a restraining order of the 
court issued April 26 (T.W., May 4, Pp. 
84). 

The Pennsylvania said that the T.W.U. 
had called the strike for April 30 to 
compel the railroad to “accede to” the 
union’s interpretation of the collection 
bargaining agreement as to the per- 
formance of certain work. 

Judge John W. Lord, Jr., who issued 
the original restraining order and the 
preliminary injunction, said that the 
union had called the strike “rather than 
processing these disputes through the 
prescribed grievance procedures.” He said 
that this action by the union was illegal 
under the provisions of the railway labor 
act, and added: 

“The questions raised by the grievances 
filed by defendant, Transport Workers 
Union, and its members, involved the in- 
terpretation of the existing collective 
bargaining agreement and constitute 
minor disputes which should be proc- 
essed in accordance with the grievance 
procedures established in the agreements 
of plaintiff and T.W.A. under the rail- 
way labor act through the system board 
of adjustments or through a neutral 
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for the ASSOCIATION OF AMERICAN RAILROADS 








SEATTLE 


is proud of its annual 


Washington State 


International 


TRADE FAIR 


bringing the products 
of the world to the 
buyers of the world 





The Washington State International 
Trade Fair and International Marketing Conference are one of the 
major international sales promotional events of the nation. An- 
nually, for the past six years, this unusual trade event has achieved 
new heights of interest and enthusiasm. 


It’s typical, too, of the aggressive, intelligent cooperation this 
maritime-minded city extends to those who manufacture, ship and 
sell products in all parts of the world. 


If you’re interested in increasing overseas shipments, the Port of 
Seattle is interested in you. Write for information on any shipping 
or marketing problem. 


“Via Seattle’’ brings you— 


e Closer to Far East ports — by two days sailing. 

e Complete dockside facilities for faster handling. 

e Carrier service by nine major airlines, four 
transcontinental railroads, more than one-hundred 
truck lines to all North American points. 


Giltrfor 4G 
THE,PORT 
OF SEATTLE 


COMMISSION: 

President: E. H. SAVAGE 
Vice-President: M. J. WEBER 
Secretary: CLARENCE H. CARLANDER 
General Manager: H. M. BURKE 


MAIL ADDRESS: CABLE ADDRESS: 


P.O. Box 1878 PORTSEA 
Seattle (11), Washington, U.S.A. 
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referee if the latter step should become 
necessary.” 

J. W. Oram, vice-president—person- 
nel, of the Pennsylvania Railroad, said 
that the railroad’s position had been 
sustained by the court, and that there 
ae ener been any justification for the 
strike. 


Strike by L. & N. Firemen 
Prevented by Court Action 


A strike on the Louisville & Nashville 
Railroad which had been scheduled to 
begin May 8, by firemen represented by 
the Brotherhood of Locomotive Firemen 
and Enginemen in what was described as 
a protest against effectuation on May 1 
of a change from a six-day to a five-day 
work week for the firemen, was fore- 
stalled when the L. & N. obtained, in 
the federal district court at Louisville, a 
temporary restraining order against the 
B.L.F.E. and also against the Brother- 
hood of Locomotive Engineers, it was 
learned at the National Mediation Board, 
May 8. 

Argument on the railroad’s petition 
for an injunction by means of which pro- 
hibition of a walkout by the firemen 
would be continued had been set for 
May 13, it was stated. 

W. H. Kendall, vice-president, opera- 
tion, of the L. & N., on May 4 issued 
the following statement: 

“The threatened strike of the firemen 
on the Louisville & Nashville Railroad 
Co. is the result of a controversy between 
the Brotherhood of Locomotive Firemen 
and Enginemen, representing the fire- 
men, and the Brotherhood of Locomo- 
tive Engineers, representing the en- 
gineers. The railroad is caught in the 
middle. 

“Each union has a separate contract 
with the company, but both recognize 
that a fireman may be promoted to 
engineer in times of good business and 
demoted from engineer to fireman in 
times of slack employment. When such 
an employe works as an engineer the 
engineers’ employment contract governs; 
when he works as a fireman the fire- 
men’s contract applies. 


Request by Union 


“The officers of the firemen’s organi- 
zation requested a five-day work week 
and prevailed on the L. & N. Railroad 
to grant a five-day work week—already 
in effect on many other railroads. All 
concerned, including both the firemen 
and engineers, were advised that the 
five-day week for firemen would be made 
effective May 1, and new work schedules 
were announced accordingly. 

“After office hours on April 30, the 
railroad company received telegraphic 
notice from the National Mediation 
Board that the engineers had filed notice 
challenging the validity of the action; 
that the Mediation Board had accepted 
the complaint. According to law, such 
a notice requires the railroad to stay 
the action and maintain the status quo 
as of the date of notice from the Media- 
tion Board. 

“The railroad company notified all 
parties, including the engineers and fire- 
men, of the developments and proceeded 
to revise work assignments intended to 
restore the status as of April 30, the 
date of the Mediation Board notice. 

“We hope the Mediation Board will 
be instrumental in resolving the differ- 
ences between these two unions promptly. 


“A press report indicates that the 
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: To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 
le Flash Safety Light according to the manufacturer, and will pass Conveyor Unit Turns 
‘0 601 For Automobiles through ordinary doors with ease. The hopper 60 Right-Angle Corners 
’y is mounted on three casters and can be pushed 
n A flashing light which mounts on any flat, manually or transported by fork lift truck. A new conveyor unit, known as the “Stewart 
AS smooth surface of an automobile with a = Turn,” permits conveyor systems to go around 
1 suction cup and plugs into the cigarette lighter Furniture Van Data, any degree of corner turn required, up to 90 
Ay unit with a 10-foot cord is being marketed Specifications Listed degrees, according to the manufacturer, Stewart- 
e- under the name “Big Beam” Car Flash by Glapat Corporation. The unit’s operation is based 
in U-C-Lite Manufacturing Co. The light flashes 72 A data sheet available from the Fruehauf Trailer on a series of narrow belts running in grooved 
.. times per minute and will operate overnight Co. describes 2 the company’s new furniture pulleys, meeting to provide an angular deflection 
as without running down the automobile battery, Volume Van," giving _complete specifications of flow. Belts are banked for constant contact 
T= according to the company. The unit is available of the unit, together with information on con- . os s . sas 
as - . with the material in motion, and positive belt 
for either 6- or 12-volt systems, and lenses are struction and usage. According to the com- id ne age h ‘al bei 
‘d, available in red, green, amber, blue or clear pany, the sheet features the unit's quick  9¥!GeS prevent side sheer as the materia being 
plastic. loading facilities, as well as the methods by conveyed changes direction. Belts are spaced to / 
on a ‘ rn which the working volume of the interior has carry small as well as large or long articles, ‘ 
Oe Radio Communications been augmented without increased weight. while giving ample support to flexible products. 
™: 6 For Motor Carriers 
: 5 
A brochure available from the Radio Corpora- ' 
ra tion of America lists 103 motor carriers using 
led the company’s mobile radio equipment on trucks 
and at terminals. In addition, the brochure Name Pere irriroririiriiiiiiiritiiiiriiiriiiiiiiroiii iri tt ttt t eo sescee 
en describes such advantages of mobile radio as Pee 
ad reduction of operating costs, elimination of dock IUIIIIUTIIIIIII sconce dees eeivliiebaaieeiaeiienshieidiaaiead eae -_ 
en jams and increased efficiency. 
en LO NN NTE Oe ee 
re- Booklet Illustrates porn | 
“ Freight Car Pullers Hee eee eee eee eee eee eee eneneeeeeeeeeee eee een eee eees SPREE SE eSeEEE ESE SES EES SSESE SES ESESEDESESSSESSSESSEOSSE SSS SREDSE SSS SSS ORS OES CESSES SSS EEEEEeeseeseseseseseeseeeS 
the A booklet illustrating its line of Jones Car City qeaeseqvenstonseqoutenstebecasnoeucsevntonsesononesseosenses cessetecssesetbessues Zone cccccnessececcncesesooreess State erccevcsecescecceccsooooensese oo 
Pullers is available from Hewitt-Robbins, Inc. i 
act The three basic designs shown include the Type . F i : | 
ize P, single drum one-way, with plain drum; Type e Circle Numbers for free information on this page. 
to §, single drum two-way, with scored drum; and 
and Type D, double drum two-way, with plain drums. 
in The 32-page booklet also illustrates typical car 601 605 609 613 
uch puller layouts and contains charts and tables } 
the designed to facilitate selection of the proper 
a 602 606 610 4 
Shelving Units Are 
604 readjusted Quickly 603 607 6ll 615 | 
ani- Shelving units which, according to the manu- 
reek facturer, can be readjusted quickly without the 604 608 612 
‘oad use of tools, bolts or clamps, have been intro- ; 
ady duced by the Berger Division of Republic 
All Steel Corporation. Known as “Flexi-Bilt’ shelf 
men units, the adjustable shelves have a steel lug 
the at each corner which lock into slots on uprights 
lade and the back of the case as each shelf is slipped Postage 
ules into place. The shelf is removed by raising it g Postage Stamp 
slightly and pulling forward. Will be Paid 
the i Necessary 
phic - Roller Skid Handles if Mailed in the 
a Loads Up to 3 Tons United States 
tion; An all-steel roller skid which is said by the 
pted manufacturer to handle loads from 1,000 to 
such 6,000 Ibs. close to ground level is available from 
stay Stokvis-Edera & Co., Inc. The unit, known as BUSINESS REPLY CARD 


quo the “Multiton Junior,“ moves on three 214” 






First Class Permit No. 1012, Sec. 34.9, P. L. & R., Chicago, Ill. 
sdia- diameter rollers each equipped with ball bear- - res 
ings, and is available in straight motion or 
| all swivel type models. 
eded Self-Dumping H 
eded eli-Vumping Mopper 
a = 606 For Narrow Aisles | RIA Wy eC! Ove: Vb) b) 
4 , new self-dumping hopper designed for han- 
will ing bulk materials, scrap and waste through | 
iffer- narrow aisles and in confined areas is available 515 MADISON AVENUE 
aptly. from Roura Iron Works, Inc. The unit, which is ' 
the 30 inches wide, has a capacity of 10 cubic feet, 
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609 1:'Made Available 


A “plant safety kit’ available without charge 
from Towmotor Corporation contains a booklet 
on fork lift truck operation, a set of cartoon 
illustrated safety posters and a group of direc- 
tional and warning signs designed to improve 


traffic flow in aisles and congested areas. 

610 Cubage of Shipments 
Calculated by Slide 

A computing slide device, known as the Overseas 

Cubic Estimator, simplifies and speeds up the 


calculating of cubic footage from given inch 
figures, according to the manufacturer, United 









by 
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Packaging Services, Inc. The reverse of the slide 


carriers a conversion 


kilograms. 
Edge Cushioning 
6ll Sample Card Offered 


A sample card with three types of “Edg-Pak,” an 
edge cushioning material for protecting break- 
able or easily chipped edges, is available 
without cost from the manufacturer, Flex-o-lators, 
Inc. The material consists of an inner spring 
wire woven into inner padding and completely 
covered with crepe, and is said to grip and 
cushion edges up to %” in thickness. The 
manufacturer states that in some cases the 
material is reusable. 
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A new car shaker, designed to expedite the 
unloading of materials from hopper bottom, open 
top, railroad cars has been announced by 
Eastern Constructors, Inc. The shaker is said to 
combine the impact features of car shakers which 
operate on the top edge of the car only, with 
the vibration features of car shakers which 
hang on the car side and are clamped to the 
under frame of the car. The manufacturer states 
that the unit is particularly effective in loosening 
stubborn or frozen materials and starting a 
rapid flow from hopper openings. 


New Battery-Powered 
613 Tractor Pushes, Pulls 


A compact, battery-powered tractor that can be 
used for both pulling and pushing operations 
in confined areas has been added to the 
line of hand trucks produced by the Industrial 
Truck Division of Clark Equipment Co. The 
machine has a normal draw bar pull of 200 
Ibs., according to the company, and a break- 
away rating of 700 Ibs. Although the tractor 
is designed as a “walkie” type, the operator can 
sit on the front cover for long runs. 


614 industrial Casters 


A new 56-page catalog, No. 125, available from 
the Hamilton Caster & Manufacturing Co. con- 
tains illustrations, descriptions and specification 
data on the company’s expanded line of 
industrial casters and wheels. Included are 
swivel and rigid casters of forged steel, plate 
steel, cast steel, pressed steel and semi-steel, 
and wheels of steel, semi-steel, hard rubber and 
molded plastic. 


615  eciaiming Containers 


A block-out kit for reclaiming used shipping 
containers which the manufacturer says is 
especially suitable for corrugated containers but 
can also be used on wood crates, cloth sacks 
and metal drum heads, is available from Dia- 
graph-Bradley Industries, Inc. Ink in the kit 
is a tan obliterating fluid which can be applied 
with a brush or roller and which is said to cover 
all old stencilling, crayon marks and labels, 
drying immediately to leave a clean surface 
suitable for any type of marking. 


616 Fer"sipping dias 


Corrugated shipping containers known as 
“barrel packs” are now being used to ship 
handmade glass and fancy tableware, according 
to the Gaylord Container Corporation Division 
of Crown Zellerbach Corporation, manufacturer 
of the container. The company states that the 
unit is Uniform Freight Classification Container 
#183 and is approved for shipments of glass- 
ware up to 170 Ibs., more than double the 
weight previously approved for corrugated con- 
tainers. It also says that the empty containers 
require less storage space than wooden barrels, 
because they are shipped knocked-down-fiat, 
and have considerably less tare weight than 


barrels. 
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... lets one man handle work you’d pay a crew to do! 


By putting new efficiency, safety and e New planned-comfort design Before you decide on your next fork lift 
positive control into the hands of Tow- e Off-center adjustable seating truck, we urge you to get all the facts on 
motor lift truck operators you enable © Double action hydraulic tilt the newly-designed Towmotor units. 
them to do a bigger day’s work, easier. ¢ Newly-improved power steering Write to Towmotor Corporation, Cleve- 
You let each one handle jobs you’d e ‘“3-second access” to engine land 10, Ohio, today and ask for our new 
normally hire a gang to do. e Famed 12” reach for all controls illustrated lift truck booklet — No. SP-23. 
[Through modern Towmotor mass- 
bending each operator asthe OWS Jeaders for 28 year in | 
the new Towmotor fork lift trucks mul- building Fork Lift Trucks, T : Ww M 0 T 0 R “(GF ERUINGER 
tiply their productivity. Look over the ond Trociors Se 
new features that operators like best 


about our latest models—such as: Gerlinger Carrier Company, Dallas, Oregon, is a subsidiary of Towmotor Corporation, Cleveland, Ohio 
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firemen are taking a strike vote of $1,200 
firemen on this property. However, it 
is our information that the strike vote 
is limited to 23 members of the grievance 
committee of the union.” 


TRANSPORTATION 
STATISTICS 


Income of Intercity Carriers 
Lower in ‘56 Than in ‘55; 


Rise Noted in Last Quarter 


The Bureau of Transport Eco- 
nomics and Statistics of the Com- 
mission has issued a compilation 
(statement Q-800) showing that 881 
large intercity motor carriers of 
property has total net income after 
income taxes of $63,581,089 and net 
income before the taxes of $115,176,- 
068 in 1956. Respective figures for 1955 
were $67,124,581 and $125,438,005. 

The 1956 total operating revenue, ac- 
cording to the statement, was $3,571,242,- 
086 last year. This compares with $3,- 
350,886,907 for the preceding year. Total 


expenses for 1956 was, $3,439,176,973, and 
for 1955 was $3,211,844,217. 
Net operating revenue in 1956 totaled 
$132,065,113. For 1955 it was $139,042,690. 
The operating ratio in the latest 12- 
month period was shown to be 96.3 per 
cent; for 1955, 95.9 per cent. 


The breakdown for local carriers for 
the two periods was as follows: 

Number of carriers represented, 79 in 
1956 (79 in 1955); total operating rev- 
enues, $202,374,337 ($184,216,321); total 
operating expenses, $202,404,120 ($176,- 
168,892); net operating revenue, $6,970,- 
217 ($8,047,429); operating ratio, 96.7 per 
cent (95.6 per cent); net income before 
income taxes, $9,335,350 ($11,087,359), and 
net income after income taxes, $5,580,632 
($6,968,335). 


Fourth-Quarter Figures 


Another compilation of the bureau 
(statement Q-800) showed that 881 large 
intercity motor carriers of property had 
a total net income after income taxes of 
$8,323,169 and net income before the 
taxes of $15,424,608 in the fourth quarter 
of 1956. Respective figures for the same 
period in 1955 were $2,257,963 and $8,- 
156,251. 

Total operating revenues for the latest 
quarter, the bureau reported, was $955,- 
411,319, compared with $906,414,915 in the 
1955 corresponding period. Total ex- 
penses for the 1956 quarter was $935,317,- 
273, and for 1955 was $894,529,253. Net 
operating revenue in the final quarter 
of 1956 was $20,094,046, and for the last 
three months of 1955 totaled $11,885,662. 

The operating ratio in the last quarter 
of 1956 was shown to be 97.9 per cent, 
compared with 98.7 per cent in the 1955 
period. 

Figures for local carriers were shown 
in the report for the respective periods 
as follows: 

Number of carriers represented, 79 in 
the last quarter of 1956 (79 in 1955); 
total operating revenues, $58,170,122 
($51,794,830); total operating expenses, 
$57,513,825 ($51,063,381); net operating 
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revenue, $656,297 ($731,449); operating 
ratio 98.9 per cent (98.6 per cent); net 
income before income taxes $1,172,143 
($1,610,570), and net income after income 
taxes, $861,580 ($1,198,074). 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded »n 
Canadian railways totaled 61,288 in | 1e 
seven-day period ended April 21, a «e- 
crease of 26.3 per cent from the 83 34 
cars in the corresponding period of 1°56, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

Principal commodities moved in le-ser 
volume were grain, 3,032 cars (vei sus 
11,387 in 1956); grain products, 1 313 
(2,676); coal, 3,185 (4,462); sand, gravel 
and crushed stone, 2,584 (3,180); cement, 
598 (1,371); lumber, timber and »ly- 
wood, 3,027 (3,642); automobiles, tricks 
and parts, 1,869 (2,498); miscellaneous 
commodities, 5,108 (6,121), and mer- 
chandise, L.C.L., 11,782 (15,988). Cars 
received from connections declined 73 
per cent, from 34,118 to 31,623. 

The bureau said loadings in the east- 
ern division fell 20.4 per cent to 41.357 
cars from 52,553 in 1956, and declined 
36.6 per cent in the western division, 
from 30,631 to 19,431 cars. Receipts 
from connections dropped 7.2 per cent in 
the east to 27,889 from 30,057 cars, and 
declined 8.1 per cent in the west, from 
4,061 to 3,734 cars. 

Carloadings from January 1 to April 
21, affected by a nine-day strike against 
the Canadian Pacific Railway Co. 
totaled 1,114,448, a decrease of 17.4 per 
cent from the 1,203,602 in the same pe- 


The Port of Lake Charles has 14 new steel and concrete buildings avail- 
able for the storage of cargoes or any manufactured products awaiting 
distribution. Each is 120 feet by 200 feet and provided with rail tracks 
and concrete truck roadways. Reasonable rates can be negotiated. 


Contact E. J. Christman, Port Director 


Port Of Lake Charles 
P O Box 1362 
Lake Charles, La. 
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riod in the previous year, according to 
the bureau. Cars received from con- 
nections fell 5.5 per cent, from 555,826 
to 525,389. 

In the ‘seven-day period ended April 
14, cars of revenue freight loaded fell 
13 per cent to 68,838 from 179,142 in the 
sam® period in 1956. 


fre: ght Car Supply Report 


U5. railroads reported an average 
dail’ surplus of 10,799 freight cars and an 
average daily shortage of 907 freight 
cars for the week ended April 27, as 
agaiast a surplus of 8,494 cars and a 
shor age of 1,234 cars, on an average daily 
pasi:. for the week ended April 20; ac- 
cord ng to the car service division of the 
Asscciation of American Railroads. 

Tle total average daily surplus for the 
latess period was made up of 3,836 plain 
box cars, six auto box, 82 gondolas, 327 
hop} ers (includes 193 covered), 1,182 
stoc!., two flat, 5,248 refrigerator and 116 
miscellaneous cars. The shortage for that 
pericd consisted of 158 plain box cars, 
47 auto box, 346 gondolas, 270 hoppers 
(inc udes 20 covered), 65 flat and‘'21 mis- 
cella 1eous cars. No shortages of stock or 
refrizerator cars were reported. 


Raii Financial Data 


At the end of February Class I rail- 
roads, exclusive of switching and ter- 


all the answers to the challenging subject 
of COMMERCE LAW and PRACTICE 


Just think . . . a ready-reference 
library on interstate commerce law 

. at your fingertips! That's what 
you'll have by putting a set of 
“Interstate Commerce Law and Prac- 
tice’ by Wm. J. Knorst. . 
personal library. Brilliantly written 
and edited, these volumes present 


. in your 


another segment of the nationally 


recognized, authentic text material 
of The College of Advanced Troffic 
. . . which has set the pace in traffic 
training since 1923. 


Order several sets today .. . for 
your own reference library . . 
and for your traffic deportment. 
Use the convenient order form at 
the bottom of this ad. 


“INTERSTATE COMMERCE LAW and PRACTICE” 


A THREE VOLUME SERIES 


Volume ! 


Federal Regulation. of Interstate 
Commerce, The Amendatory and 
Related Acts, Construction and In- 
terpretation of Interstate Commerce 
Act, Glossary to Foreign Words and 


Forfeitures, and General Applica- 
fion of the Act. 


Volume Ill 


The Nature, Function and Organi- 
zation of the ICC, Practice and 
Procedure Before the ICC and the 


Phrases, Key to Citation Reports, 
minsl companies, had total current Notes and Citator. 
assets Of $3,528,594,322, including $807,- 
614,876 in cash and $1,006,436,196 in 
temporary cash investments, as com- 
pared wich current assets of $3,713,064,- 
5ll, including cash of: $47,240,048 and 
temporary cash investments of $1,250,- 
845,547 at the end of February, 1956, 
according to a statement (M-125) of 
selected income and balance sheet items 
of those roads prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The statement showed that $381,746,- 
106 of funded debt would mature within 
one year from the end of February, 
1957. This compared with funded debt 
of $365,398,678 matured within one year 
from the end of February 1956. 

Total current liabilities stood at $2,- 
176,216,032 at the end of February, 1957, 
as against $2,169,225.511 at the end of 
the same month a year previously. In- 
cluded in the current liabilities was 
accrued tax liability of $692,931,076 at 
the end of February, 1957. U.S. govern- 
ment taxes accounted for $515,889,897 of 
the accrued tax liability at the end of 
February, 1957, as compared with $575,- 
323,604 at the end of February, 1956, 
when taxes accrued were $746,963,129. 


TRANSPORTATION 
EDUCATION 


Courts as Provided for in the In- 
terstate Commerce Act and the 
ICC‘’s General Rules of Practice and 
Procedure. : 


Volume Il 
Duties, Prohibitions, Penalties and 





“TRANSPORTATION and 
TRAFFIC MANAGEMENT” 


by William J. Knorst 


1,700 pages, many illustrations, Buckram bound, this four 
volume series is the official text material of the College of 
Advanced Traffic and has also been selected by many lead- 
ing Traffic Club study groups, Colleges and Universities. 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service Corp. 
Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 


[] Volume | to Ill—Interstate Commerce Law and Practice $22.50 set (3 Volumes). 


(] Single volumes may be purchased at $7.50 per Volume. 
( Volumes | to 1V—Transportation and Traffic Management (4 Volumes cost $30.00). 


Dinner by F.T.A. to Honor 


Traffic Course Graduates 


The Federal Transportation Associ- 
ation, of Washington, D.C., has an- 
nounced that it will give a dinner party 
the night of June 3 in honor of graduates 
of a four-semester course in “Trans- 
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the scope of your 
overseas trade 


One overseas market or many? LYKES meets your require- 
ments with fast, efficient service to six major world trade 
areas; makes available to you frequent, regular sailings of 
54 modern cargoliners — 


LARGEST AMERICAN FLAG FLEET 


saiuinc Between U.S. GULF PORTS ano tHe wort 


Specify 


“VIA GULF PORTS and LYKES!” 


U.K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


Lykes Bros. Steamship Co., Inc. 


General Offices: NEW ORLEANS, HOUSTON, GAL- 

VESTON, NEW YORK, Beaumont, Brownsville, 

Chicago, Corpus Christi, Dallas, Kansas City, Lake 

Charles, Memphis, Mobile, Port Arthyr, St. Louis, 
Tampa, Washington, D.C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


Modern Passenger Accommodations 


@ Broad territorial coverage 
OETRoIT 


/ Shorter, more direct routes 


a 30 years of customer 
satisfaction 


J Company DENVER 
owned terminals 
and equipment 


DON’T MARK IT “RUSH’’—MARK IT 


a 


MOTOR FREIGHT, INC. Py to 


—, | 
| 
GENERAL OFFICES: Bian 


2625 TERRITORIAL ROAD, ... 2. 
ST. PAUL, MINN. a ga 
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portation and Traffic Management” 
offered by the association under the 
auspices of the College of Advanced 
Traffic, Chicago, and that Maj. Gen. 
E. C. R. Lasher, executive director of the 
Military Traffic Management Agency, 
and J. J. Kelley, manager of the »jili- 
tary transportation section of the As- 
sociation of American Railroads, wi 
speakers at the dinner, in Fogan’s © e 
House, Washington. 

Lewis Dille, attorney in the De; , 
ment of Justice, has served as instr 
for the classes conducted by the ass: <i 
tion. The members of the gradu: 
class are: Mrs. Billie F. Blanken 
of the Military Traffic Manage 
Agency; Xavier M. Brock, Jr., of 
General Accounting Office; Thome 
Curtin, of the M.T.M.A.; Frank |} 
Haines, of the Traffic Executive Ass: 
tion—Eastern Railroads; Louis 
Masciocchi, of the Office, Chief of Ti» 
portation, Department of the Army; Mrs. 
Grace E. Mears, of the G.A.O.; Miss 
Doris Ann Poston, of the O.C.T., De- 
partment of the Army; Darrell L. Raines 
and Norman H. Roberts, of the M.T..A.: 
Miss Ruthail I. Ross, of the Gereral 
Services Administration, and Clauce E, 
Rowan and Mrs. Eugenia T. Stone, of 
the Interstate Commerce Commission. 

The F-.T.A. classes meet one night a 
week in the rooms of the Traffic Club of 
Washington, at the Willard hotel. 


Packaging Engineering Grant 


The establishment of a scholarship in 
packaging engineering at Michigan State 
University has been announced by Frank 
Greenwall, president of National Starch 
Products, and A. Douglas Murphy, presi- 
dent of the Packaging Institute. They 
said the four-year $2,000 grant would be 
applied to tuition, living expenses and 
other expenses of the recipient. M.S.U., 
they said, was the only college in the 
country offering a four-year course lead- 
ing to a bachelor of science degree in 
packaging engineering. 


TRANSPORT SERVICES 
AND PRODUCTS — 


Convoy Terminal to Serve 


Ford Plant in Los Angeles 


The Convoy Co., Portland, Ore., has 
announced the start of construction in 
Los Angeles, Calif., of a modern two- 
story terminal building, shop and office 
facilities. The $100,000 installation, the 
company said, would be headquarters 
for its Los Angeles-based fleet of more 
than 50 six-car capacity auto transport 
trucks. 

Convoy said it was being built espe- 
cially to serve the new nearby Ford 
Motor Co. Rosemead Mercury plant. The 
target date for completion, Convoy said, 
would coincide with the start of produc- 
tion in July at the Mercury plant. 


‘Pennsy’ Expands ‘TrucTrain’ 


Pennsylvania Railroad “TrucTrain” 
(piggyback) service between the Harris- 
burg-Lancaster-York area in Pennsylv3- 
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nia and various midwestern points began 
May 6 with the opening of the rail- 
road’s new “TrucTrain” facilities in 
Harrisburg, the railroad has announced. 

“The P.R.R.-owned trailers,” the an- 
nouncement said, “will be carried on rail 
fiat cars between Harrisburg and Cleve- 
land, Akron, Columbus, Dayton, Cin- 
cinnati, Detroit, Chicago, Indianapolis, 
Louisville and St. Louis.” 


Private Air Tours of Europe 
Offered by Air France 


For persons who like to fly, Air France 
has announced the offering of three 
private flying tours through Europe this 
summer. The trans-Atlantic departure 
dates for the tours of 21, 25 and 21 days 
are, respectively, July 7, August 9 and 
September 11. 

Air France said the planes in Europe 
would be two-seat Emeraudes, and that 
the filights would be in fleets of 10 
planes, accompanied by a squadron 
leader and technical personnel. 

The tours, according to the an- 
nouncement, will include roundtrip 
tourist-class transportation to Europe 
on Super G Constellations, hotel accom- 
modations, meals, sightseeing expenses 
and chartering, fueling, maintenance and 
insurance of the Emeraudes. 

The cost, Air France said, would be 
$2,986 for the 2l-day tours and $3,086 
for the longer one. 


Delta Air Cargo Interlining 


Delta Air Lines has announced that 
it has taken “another stride forward” 
with the signing of an interline cargo 
handling agreement with RANSA, a 
South American all-cargo airline. 


“One advantage which the agreement 
offers to the shipper,” the airline said, 
“is that only one air waybill is required 
for a shipment moving over both lines, 
thereby eliminating time consuming 
documentary work and expediting in- 
terline transfer and delivery of inter- 
national shipments. 


“Delta’s new fleet of 6-46 air freight- 
ers which will be in operation this sum- 
mer will connect with RANSA flights 
at Miami, serving U.S. shippers with 
through all-cargo service to many Car- 
ibbean and South American destina- 
tions.” 


Pan American Cargo Record 


Pan American World Airways carried 
6,120,000 ton-miles of cargo across the 
Atlantic in the first four months of the 
year, a 14 per cent increase over the 
same months in 1956, the airline has an- 
nounced. This represented an all-time 
record carried in these months by Pan 
American, the airlines said. In the first 
four months of 1956, 5,360,000 ton-miles 
were flown across the ocean, it added. 


T.1.M.E., Inc., Office Moved 


The transfer of the eastern regional 
office of T.I.M.E., Inc., from Nashville, 
Tenn., to the carrier’s general office at 
Lubbock, Tex., has been announced by 
Loyd M. Lanotte, executive vice-presi- 
dent. 


K. G. Rafferty, eastern regional man- 
ager, would remain in control of all 
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terminals east of the Mississippi, Mr. 
Lanotte said. 

The move was in line with T.I.M &’s 
policy of centralization of control, Mr. 
Lanotte said. 


Fifty Diesel Locomotives 
Are Ordered by ‘Pennsy’ 


The Pennsylvania Railroad has an- 
nounced that it has ordered 50 more 
diesel locomotives for delivery later this 
year. The cost of the 1,750-horsep: wer 
locomotives, built by the electro-m: tive 
division of the General Motors Corp, 
would be about $9,750,000, the rail-oad 
said. 

They would be delivered by October 
and assigned to freight service, the Penn. 
sylvania said, adding that the order was 
the second placed by it in the last seven 
months. Fifty units ordered last October, 
it said, were being delivered. 

“When both groups are in service the 
Pennsylvania will have a total of 2,234 
diesel units with a combined capacity of 
3,173,320 horsepower,” the railroad said, 


ADDITIONAL 
TRANSPORT ITEMS 


New Infrared Air Collision 
Warning Device Predicted 


In connection with continuing efforts 
to develop aircraft proximity warning 
and collision avoidance systems, Frank 
C. White, a member of the air navigation 
and traffic control division of the Air 
Transport Association, has predicted that 
“there is a very real possibility that we 
will be flying and evaluating an infra- 
red proximity warning indicator within 
a year.” 

Mr. White made the statement in a 
technical paper presented May 9 at a 
point symposium of the Radio Technical 
Commission for Aeronautics and the In- 
stitute of Radio Engineers in Washing- 
ton, D.C. 

He explained that “some infrared 
manufacturer” would need to put the 
“necessary imagination and _ resources 
to work on this vital problem.” He added 
that the “field is wide open,” and that 
any manufacturer of either radar or 
infrared equipment could find the answer 
to the proximity warning or collision 
avoidance systems. 

Several “very interesting proposals” 
employing infrared had been submitted § 
to the airline industry, although none 
offered a complete solution to the prob- 
lem, he said. 


N.Y. Port’s Chicago Office 


The opening of new headquarters of 
the Chicago trade development office 
of the Port of New York Authority, in 
the Prudential Building, Chicago, was 
celebrated at an open house and re- 
ception on May 8. The headquarters 
previously had been located in the 105 
West Monroe building. Donald V. Lowe, 
port authority chairman, with his staff, 
received guests at the reception. The 
new office, he said, would meet a need 
for greater space to accommodate the 
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“growing activities” of the Chicago office 
“on behalf of industrial and shipping 
interests in the midwest area, and the 
commerce of the New York-New Jersey 
port.” David E. Howland is local man- 
ager and Bernard L. Miller is assistant 
manager of the port -authority’s trade 
development office in Chicago. 


Award-Winning Folder Sent 


To Southern-Plaza Employes 


Fi:lding Childress, president of South- 
ern-2laza Express, Inc., has written a 
personal letter to the family of every 
Soutnern-Plaza employe, enclosing, be- 
caus: of “its clear, direct and vivid 
pres-ntation of Southern-Plaza Express 
services,” a copy of the folder with 
whic. the firm recently won second 
plac: in the “special purpose mailing di- 
visio.” contest of the Customer Rela- 
tions Council of the American Trucking 
Associations, Inc. (T.W., April 13, p. 39). 

M: Childress said that credit for the 
award, which was presented at a recent 
meeting of the council, was due to Wil- 
liam F. Birchall, traffic manager and 
advertising director, “for his production 
of this outstanding piece which was de- 
signed for regular and prospective cus- 
tomers.” 


Mover Offers Insurance Plan 


James D. Edgett, president of North 
American Van Lines, Inc., has announced 
that his firm is “the first household goods 
carrier to offer an income protection plan 
to its owner-operators, agents, and their 
employes.” 

The plan, developed and underwritten 
by Continental Casualty Co., offers “24- 
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hour coverage both on and off the job, 
in case of accident, sickness, dismem- 
berment, or loss of life,’ Mr. Edgett said. 


History of Atlantic Ships 
Since 1838 Traced in Book 


A book titled “Passenger Liners of the 
Western Ocean—A Record of the North 
Atlantic Steam and Motor Passenger 
Vessels From 1838 to the Present Day,” 
will be published in the United States 
May 20, according to an announcement 
by the publisher, John De Graff, Inc., 
New York City. 

The author of the book, originally 
printed in Great Britain in 1952, is 
Cmdr. C. R. Vernon Gibbs, Royal Navy 
(retired). The price of the 434-page 
volume, which contains 48 pages of illus- 
trations, is $7.95. 


N.J. Truck Group Makes 


Awards for Safe Driving 


A certificate of achievement for “pio- 
neering services in motor transportation” 
was presented to Eldredge Storage, of 
Atlantic City, N.J., at the recent three- 
day annual convention of the New Jer- 
sey Motor Truck Association in Asbury 
Park, NJ. 

The truck fleet of George A. Fetzer, of 
Augusta, N.J., took first place in a safety 
contest sponsored jointly by Trailmobile, 
Inc., and the association. Its accident 
frequency rate of .34188 was stated to be 
the best in the class of 1 million to 5 
million miles a year. 

The best record in the class of 500,000 
to 1 million miles was reported to be 


is the FAST way! 


Yes, your shipments always move fast and safely when 
your bill of lading is marked Peoria Gateway via 

P. & P. U. Ry. because our connections with fifteen 
line-haul carriers at the heart of the Nation’s rail 
network mean fast safe interchange for your shipments. 


You’re on the right track when you specify via 
P. & P. U. Ry.—our years of experience save you time, 
money and worry, and our ’round the clock attention 


to your shipments sends your freight on its way, 
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that of the George Schofield Trucking 
Co., of Bound Brook, NJ. It won a 
plaque for its accident frequency rate of 
441 


The winner in the division of less than 
500,000 miles was Newhart Express, Inc., 
Trenton, N.J., which operated 52,042 
miles with no accidents. 

A certificate, a $25 U.S. Savings Bond 
and a gold lapel pin were presented to a 
Schofield driver, Charles Siegel, of 
Bound Brook, for 20 years of accident- 
free driving on local runs covering about 
600,000 miles. 


A. T. A. of A. Prints Booklet 
Giving Airline Job Data 


The Air Transport Association of 
America has announced publication of 
a 75-page booklet entitled “Career Op- 
portunities With the Airlines,” which 
contains information about representa- 
tive airline jobs. 

The titles of the sections are “The 
Impact of Air Transportation,” “Histori- 
cal Background of the Scheduled Air- 
lines,” “Airlines and Airline Jobs,” 
“Flight Operations Jobs,” “Airline Com- 
munication Jobs,” “Airline Maintenance 
Jobs,” “Airline Office and Sales Jobs,” 
“Profesional and Miscellaneous Airline 
Jobs” and “The Outlook.” 

The association said copies could be 
obtained from it at 1107 Sixteenth 
Street, N.W., Washington 6, D.C. 


Firm Honors 35 Safe Drivers 


For their combined total of 3,892,043 
accident-free miles, 35 drivers for the 
Suwak Trucking Co., Washington, Pa., 
were honored by the company at a 


without delay, without assessment of extra charges. 


PEORIA 
GATEWAY 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent, PEORIA 2, ILLINOIS 
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banquet April 27 attended by 230 em- 
ployes and guests, the company has an- 
nounced. 

The speaker was O. D. (Mike) Shipley, 
director of the Bureau of Highway 
Safety, Department of Revenue, Com- 
monwealth of Pennsylvania. He dis- 
cussed the state’s traffic laws and 
reviewed activities and plans of the 
bureau. 


British Officials Observe 
Latest in U.S. Railroads 


The latest innovations in American 
railroading and their possible application 
to Britain’s railways are being observed 
by 12 senior officers of British Railway 
who recently arrived in the United States 
for a five-week study, according to an 
announcement by British & Irish Rail- 
ways, Inc. They will return May 29. 

The party split into several groups for 
visits with railroad officials and key 
rail centers—New York, N.Y.; Philadel- 


PERSONAL 


The appointment of Ray M. Stadick 
as general traffic manager of the Electric 
Storage Battery Co., of Philadelphia, Pa., 
has been announced 
by C. F. Norberg, 
president. In his 
new post, Mr. Stad- 
ick will be respon- 
sible for the control 
and audit of traffic 
activities in all of 
the company’s do- 
mestic divisions and 
subsidiaries, accord- 
ing to the an- 
nouncement. A na- 
tive of New Jersey, 
he has attended 
the Traffic Man- 
agers Institute, the Academy of Advanced 
Traffic, and New York University’s School 
of Business Administration in New York 
City. He is advisory committee chair- 
man and past president of the Traffic 
Club of Cleveland, past treasurer and 
chairman of the board of the Transpor- 
tation Club of Cleveland, and past presi- 
dent of the Cleveland Passenger Club. 
He is a founder member of the American 
Society of Traffic and Transportation. 
He is also a member of the National 
Defense Transportation Association, Na- 
tional Industrial Traffic League, Ohio 
State Industrial Traffic League, and the 
Cleveland Chamber of Commerce. 


R. M. Stadick 


Carl P. Greeley, vice-president—traffic 
of National Distillers and Chemical 
Corporation, New York City, has an- 
nounced appointments to traffic posi- 
tions, effective May 1, as follows: Robert 
C. Dallow, assistant traffic manager— 
services; George E, Sperry, assistant 
traffic manager—rates, and Robert L. 


phia, Pa.; Washington, D.C.; Chicago, 
Ill.; St. Paul, Minn.; Omaha, Neb.; 
Cleveland, O.; St. Louis, Mo., and San 
Francisco and Los Angeles, Calif. 


The purpose of the study, according 
to the announcement, is to “continue the 
British policy of gathering information 
from all quarters for possible use on 
British Railways in connection with the 
rapidly expanding $3.5-billion railway 
modernization plan, instituted in 1955.” 


U.P. Film Wins Award 


A Union Pacific motion picture won 
international recognition at the 1957 
Cortina Film Festival, Cortina, Italy, 
according to announcement by the rail- 
road. The film, titled “Winter in Sun 
Valley,” was awarded the Italian Sport 
Center trophy for its “excellent descrip- 
tion of skiing,” the U.P. said, adding 
that it was entered in the festival by 
the United States Information Agency 
and was the “first commercial film of 
its kind to be accepted for judging.” 


Donovan, assistant traffic manager, the 
latter with headquarters in Frankfort, 
Ky. 


William E. Staeck has been promoted 
to assistant traffic manager of Husky Oil 
Co., of Cody, Wyo., effective May l, 
S. J. Gardner, traffic manager, has an- 
nounced. Mr. Staeck joined Husky in 
1953 after being employed by Victor 
Chemical Works at Chicago and has been 
serving as chief clerk in the traffic 
department. 


Albert M. Broennle has been appointed 
general traffic manager of the Valley 
Mound & Iron Corporation, of Hubbard, 
O., effective May 1. Mr. Broennle was 
formerly traffic representative for Trus- 
con steel division of the Republic Steel 
Corporation and served in various capac- 
ities in Republic’s district and general 
offices. 


F. M. Huffman has been named a 
director of Bethlehem Steel Corporation 
and assistant vice-president, traffic de- 


J. G. Cooper F. M. Huffman 


partment. He has been general. traffic 
manager since 1947. J. G Cooper has been 
appointed general traffic manager. He 
has been assistant to vice-president since 
1947. 
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W. Tompkins has been appointed 
sistant general superintendent of tr 
portation for the Missouri Pacific F 
road, with headquarters at St. Lo 
effective May 1. He succeeds E. W. }! 
grave, who was advanced to a pos 
with the American Refrigerator Tr: 
Co. Effective the same date, R 
DeGeare was appointed manager of 
Missouri Pacific’s service bureau 
St. Louis, succeeding Mr. Tompkins 


Thomas J. Clark has been appointed 
vice-president-sales for the Bang: » 
Aroostook Railroad Co., with offic. at 
Bangor, Me. 


Appointment of E. King Yaege 
general agent for the Denver & 
Grande Western Railroad Co., with } 
quarters in Seattle, Wash., effective May 
1, succeeding C. B. Lowry, who has »een 
made assistant to the western traffic 
manager at San Francisco, Calif., has 
been announced by W. M. Kirkpatrick, 
traffic manager. 


James E. Doyle, vice-president—mer- 
chandise traffic of the Chesapeake & 
Ohio Railway, has announced appoint- 
ment of John L. Bost and Robert L, 
Stender as freight service representa- 
tives, the former at Richmond, Va., and 
the latter at Atlanta, Ga., and the promo- 
tion of Dwight C. Carroll from clerk- 
stenographer to general agent in Wil- 
mington N.C. 


as 
Rio 
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Joseph D. Chwan has been appointed 
district freight claim agent for the Erie 
Railroad at Jersey City, N.J., succeed- 
ing P. A. Scullion, retired. Mr. Chwan 
was formerly special agent in the claim 
department of the Erie in the New York 
area. J. R. Hurley has been appointed 
commercial agent for the Erie at New 
York City, succeeding J. W. Gallagher, 
promoted. 


C. L. Thole has been promoted to the 
position of assistant general agent for 
the Missouri Pacific Railroad at 
St. Louis, Mo., effective May L  Suc- 
ceeding him in the position of com- 
mercial agent there is C. A. Brenneman. 


The promotion of T. M. Caiazza, assist- 
ant to the vice-president—traffic for the 
Santa Fe Railway at Chicago, to assist- 
ant vice-president—traffic, has been an- 
nounced by G. E. Duffy, traffic vice-pres- 
ident. 


Effective May 1, Chilton Roberts has 
been appointed general industrial agent 
for the Atlantic Coast Line Railroad at 
Atlanta, Ga. He succeeds H. S. Young, 
who retired on that date after many 
years of railroad service. J. H. Lines has 
been appointed assistant to vice-presi- 
dent for the A.C.L., with offices in the 
railroad’s traffic department at New 
York City. 


R. R. Chavis, formerly assistant freight 
traffic manager of Missouri-Kansas- 
Texas Railroad at St. Louis, Mo., has 
been elected a member of the rate com- 
mittee of the Southwestern Freight Bu- 
reau, St. Louis, effective May 1, suc- 
ceeding B. £. Thomas, who has retired, 
at his request, after more than 22 years 
as a member of the committee, W. F. 
Knobeloch, chairman of the bureau, has 
announced. 


The Baltimore & Ohio Railroad has 
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SurfAir ... coordinated air and truck movement... now links 5,000 new markets pre- 
viously considered remote because they were “off-line.” Door-to-door service between 
these points and on-line cities can be accomplished swiftly on a one-call, one-responsi- 
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shippers eager to develop these markets. . 
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announced the promotion of M. L. Moll- 
man from assistant general freight agent 
to general freight agent, with head- 
quarters in Baltimore, Md., succeeding 
R. Jervis Beggs, who recently retired 
after 55 years of service with the com- 
pany. Mr. Mollman will be succeeded 
in his former post by M. L. Zimmerman, 
who has been commerce agent in Balti- 
more. Mr. Zimmerman will be succeeded 
by H. E. Neu. In Philadelphia, S. F. 
Taylor succeeds J. R. Marsh, who has 
recently retired from the position of 
perishable and livestock agent. 


The Minneapolis & St. Louis Railway 
Co. has announced the election of B. 
Thomas Rodgers to vice-president and 
comptroller, effec- 
tive June 1. Mr. 
Rodgers joined the 
company in 1956 as 
assistant comptrol- 
ler, having pre- 
viously been associ- 
ated with the 
accounting firm of 
Arthur Anderson & 
Co., in Minneapolis. 
He succeeds Walter 
E. Hanson, who has 
joined the account- 
ing firm of Peat, 
Marwick, Mitchell 
& Co., of New York City, as a partner 
in charge of the transportation depart- 
ment. 


B. T. Rodgers 


The Pennsylvania Railroad has an- 
nounced the appointments of J. Earle 
Dermond and Robert W. Loder, both 
formerly assistants to the treasurer, to 
positions as assistant treasurers, with 
headquarters at Philadelphia. Paul W. 
Van Camp has been named manager of 
public relations for the Southwestern 
Region of the “Pennsy,” with headquar- 
ters at Indianapolis, Ind., succeeding 
Howard A. Gilbert, who has been trans- 
ferred to the system public relations 
department, in Philadelphia. 


E. W. Hargrave has been named super- 
intendent of transportation for the 
American Refrigerator Transit Co., with 
headquarters at St. Louis, effective April 
15. He succeeds J. C. Darwin, deceased. 


Air—— 


The appointment of Herbert L. Garri- 
son as station manager for Riddle Air- 
lines at Norfolk, Va., has been announced 
by Charles L. Hood, vice-president— 
sales, for Riddle. Mr. Garrison had been 
station manager for National Airlines at 
Norfolk and Richmond, Va. 


John A. (Jack) Smith has been ap- 


pointed chairman of the public affairs 
committee of the Air Transport Asso- 
ciation of America, it has been an- 
nounced by Stuart G. Tipton, president 
of the A. T. A. of A. Mr. Smith, special 
assistant, governmental affairs, of Con- 
tinental Airlines, succeeds Richard E. 
Fisher, director of community affairs of 
American Airlines, who has taken a leave 
of absence from American to serve with 
Lennan & Newell, Inc. 


The following appointments have been 
announced by KLM Royal Dutch Air- 
lines: A, C. Koreman, from New York 
regional manager to regional chief in 
charge of the northeastern region; James 
Caputo, from district manager at Miami, 
Fla., to passenger sales manager for the 
New York district; Charles L. Bulterman, 
director of the midwestern region; Eric 
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Versteegh, from district manager in Logs 
Angeles, Calif., to director of the Denver, 
Colo., office; Jack Barbour, from com. 
mercial sales manager of the New York 
office to district manager of New Or. 
leans, La., replacing George L. Bo; 
who has resigned, and Stephen Me, 
district manager in Pittsburgh, 
Named as heads of two of three 
bureaus on the staff of P. A. Gide 
vice-president and traffic and sales m; 
ager for the U.S. division, are B. J. 
nelisse, market research and comm: 
planning, and D. Ket, traffic. 


Delta Air Lines has announced 
following promotions: Hugh H. S8>»; 
formerly chief accountant, and Jam» 
Howell, formerly general account 
finance, to assistant treasurers; Ed; 

J. Preston, from cargo sales repres 
tive at Chicago, Ill., to superintendent 
of cargo sales, eastern division, Atianta, 
Ga.; Robert B. Parsons, from supervisor 
—methods sections of methods and train- 
ing department, Atlanta, to manager of 
schedules and planning, Atlanta; J. ©. 
McGuire, from station manager at New- 
ark (N.J.) Airport, to station manager, 
Idlewild (N.Y.) Airport, preparatory to 
Delta’s scheduling of service into Idle- 
wild May 15; James M. Brown, from as- 
sistant station manager, Midway Air- 
port, Chicago, to station manager, New- 
ark Airport; Leon Hamner, from assist- 
ant station manager at Washington, DC, 
to assistant station manager, Midway; 
Foy Phillips, from assistant station man- 
ager at Newark to assistant station 
manager at Washington, D.C., and Leslie 
Gill, from chief agent at Birmingham, 
Ala., to station manager at Lexington, 
Ky., succeeding Clay Irby, who now is in 
cargo sales at Miami, Fla. 


Motor—— 


A. J. Gilmartin has been named to the 
sale staff of Dixie Ohio Express, Inc., 
Akron, O., according to announcement 
by F. W. Gasdorf, district superinten- 
dent. Mr. Gilmartin was formerly as- 
sociated with Modern Motor Express, 
Wilson Freight Forwarding, and A. & H. 
Truck Line. 


Cabell Cornish has joined Great 
Southern Trucking Co., a subsidiary of 
Ryder System, Inc., Miami, Fla., as vice- 
president and director of operations, ac- 
cording to an announcement by A. E. 
Green, Jr., general manager of Great 
Southern. Mr. Cornish was formerly 
executive vice-president and_ general 
manager of Hoover Motor Express. He 
entered the trucking field in 1938. Be- 
fore joining Hoover Motor Express, he 
served as president of Southern Express, 
Dallas, Tex., and as executive vice-pres- 
ident and general manager of Gillette 
Motor Transport. 


Theron Lane has joined the sales staff 
of Los Angeles-Seattle Motor Express 
and has been assigned to the company’s 
Seattle office. 


Milton B. Chase, operations manager 
of North American Van Lines, Inc., of 
Fort Wayne, Ind., has announced the 
appointment of Richard F. Cadorette 2 
assistant general traffic manager for the 
company. Mr. Cadorette first joined 
North American in 1952 in the rating 
department, and has since served as @ 
expediter, assistant area dispatcher, area 
dispatcher and as general manager 0 
Hardesty Moving & Storage, Inc., the 
company’s agents in Muncie, Ind. Hé 
has been in the central control dispatch 
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ing center in Fort Wayne, for the past 
year. Mr. Cadorette will be succeeded 
as central control dispatcher by Donald 
ward, who joined the company in 1956 









































































































































































<= as terminal manager of the company’s 
Songs, | oreston division in Grand Rapids, Mich. 
ey ers, Expressways, Inc., of Angola, Ind., has 
~ Pa. § announced the appointment of Jonathan 
1eW B w. Plank as assistant secretary-treas- 
conse, B wer He has been associated with the 
aN- § .om any since it was organized in 1948. 
or- 
cial T!.omas A, Adams has been appointed 
tern inal manager at St. Paul, Minn., for 
the Littie Audrey’s Transportation Co. 
}°xOn, Joun Sloan Smith, president of Aero 
, — May lower Transit Co., of Indianapolis, 
* S Ind. has announced the appointment of 
‘ward B w Neil Conatser, as manager of the 
| Pe new branch sales office in Cleveland, O. 
= Mr. Conatser has been general manager 
“tN, of American Red Ball Transit Co. and 
tae ff prio’ to that was traffic manager for 
ert United Van Lines, Inc. 
J.C, Scnreiber Trucking Co., of Pittsburgh, 
New- § pa. has announced the appointment of 7 T R E A M @ | N E 
nager, # James B. Brennan, formerly of Inter- 
sy to ® stat- Motor Freight System, as ter- 
Idle- § minal manager at Syracuse, N.Y.; and AFFI c DEP MENT 
m as- § the appointment of George Race, for- YOUR TR ( ART ! 
' Air- § merly of Shirks-Boyce Motor Express, . 
New- § as terminal manager at Utica, N.Y. : . 
DA. Howard S. Ownley, formerly sales WE AGREE—running a traffic department is never going 
dway; | manager of B B & I Motor Freight, Inc., to be a bed of roses, no matter how you look at it. But 
Jor | he Bloomington, Ind., has rejoined = professionally trained personnel can contribute substantially 
station § company as director of sales, and will . - . 
Leslie J have charge of sales supervision and toward making a smoothly running, successful operation. 
ham, § policies. Wayne Blackwell, formerly na- 
ngton, § tional oman See. — The Academy of Advanced Traffic, New York and Phila- 
vy is in headquarters in Bloomington, has n : ‘ 3 
promoted to sales manager of the Chi- delphia has for 27 years offered high-level, professional 
cago area and will direct gales activities training in transportation and traffic management—with 
in northern Illinois, northern Indiana p b 4 
so the] "4 Wisconsin. James L. Ely, formerly courses both for beginners and for personnel already in the 
Tn ©® traffic manager of Servel, Inc., has been field who wish to advance to executive status. 
all appointed executive representative, sales 
‘inten § 224 traffic. Whether you are interested in a special program 
ly as- 8 Woter—— for members of your department, or courses for 
xpress " x 
& Hf Howard §S. Ownley, formerly sues yourself, your inquiry on the attached 
freight sales representative of American coupon will receive prompt and 
President Lines, has been named eastern rt ttenti 
Great § representative of the Port of Mobile, ac- courteous attention. 
ary off cording to an announcement by M. C. , 
S vicé-@ Cunningham, general manager and di- 
nS, ac-@ rector of traffic of the Alabama State 
i] Bs ACADEMY OF 
Great 
rmerly Others—— 
veneral 
ss. He Appointment of Col. Erman M. New- 
3. Be-@ man as chief of staff of the Pacific 





Transportation Terminal Command, U.S. 
Army, with headquarters at Fort Mason, 
Calif., has been announced by Brig. Gen. 
Charles F. Tank. The Command has 
jurisdiction over all Army shipping termi- 
nal activities on the west coast, including 
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New York—Philadelphia 


e-pres- 
Gillette 



























es staff— those at Oakland, Seattle, Portland, | 

ess | (Phi ide dd in- 
Expegy Sockton, and Long Beach. | Academy of Advanced Traffic (Philadelphia, crea, residents, may address nr 
Henrietta M. Schumm, transportation|| © Vesey Street Market St. Natl. Bank Bldg. Market & Juniper =| 
qf Consultant for the Schumm Traffic] | New York 7, N.Y. ’ | 
ine. ere : cuhtest “thieneete Bananamiae | Please send me information about your courses in transportation and traffic 
ved the versus Carrier’s Liability” at the an- management. I understand that this request places me under no obligation. | 
rette @5§ nual meeting of the American Associa- | 
for the§ tion of Museums, to be held at the Hotel 
joined Cornhusker in Lincoln, Neb., May 22-24. ; Name 

. Ta - 

i as aD Several executive personnel changes for | | 
er, areay the D. H. Overmyer Warehouse Co. have | | Address | 
ager ofm been announced by D. H. Overmyer, | ; | 
ne., the§ president. Ralph E. Hertel, traffic man- | City Zone State | 
nd. Hej ager of the Cleveland Stevedore Co., | ATW 3-23 | 
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ispatch Cleveland, O., has been appointed gen- 
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dends in: careful 
handling . . . prompt 
dispatch ... depend- 


able deliveries. 
Shippers every- 
where who rely on 
SPEED and GOOD 
SERVICE can al- 
ways depend on 
Southern-Plaza for 
SAFETY, too! 
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—and that’s a fact. We've got a knack 
for taking care of important shipments 
—and every shipment on the Monon 
is important, plenty important, to us. 
A crate or a carload, you can depend 
on top service from the Monon—every 
time! 


MONON RAILROAD 
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eral manager of the company’s Newark, 
N.J., branch, succeeding Daniel Shapiro, 
who has been given a new assignment in 
the Overmyer organization. Leonard J. 





OBITUARIES 





Edgar H. Hunter, chairman of the 
New Hampshire Public Service Commis- 
sion from 1941 to 1952 and first presi- 
dent of the New England Conference of 


this picture after their recent installation. 
J. Clyde Sipe, second vice-president; 
president, 
W. Vantrease, William P. McDaniel, 


At the recent annual spring dinner 
meeting of the Traffic Club of the Woon- 
socket (R.I.) Chamber of Commerce the 
guest speaker was Dr. Bruno Rossini, of 
the University of Milan, who spoke on 
“Transportation and the Atomic Age.” 


The Foreign Commerce Club of New 
York has planned its ninth annual 
“Moonlight Cruise” for June 21. The 
event, sponsored by the club’s civic proj- 
ect committee, again will be for the 
benefit of the George “Junior Republic,” 
a youth community in Freeville, N.Y. 


The North Bay Women’s Transporta- 
tion Club (Vallejo, Calif.) recently held 
a “Trucker’s Night” meeting at Buz 
Dyer’s Chuck Wagon, El Cerrito, Calif. 
The speaker was Henry Gilbertson, west- 
ern divisional sales manager of Ringsby 
System, Los Angeles, Calif. 


The annual spring outing of the 
Transportation Club of Terre Haute, 
(Ind.) will be held May 16 at the Elks 
Ft. Harrison Country Club. Features 
will be a golf tournament and a bar- 
becue beef dinner. 


The Essex-Kent District of the Cana- 
dian Industrial Traffic League will hold 








TRAFFIC CLUBS 


New officers and directors of the Nashville (Tenn.) Traffic and Transportation Club posed for 
Seated from left: 
Charles M. Cox, 
and Harry B. Baird, past president. 
Sam W. Walsh, Morton H. Nash, Jr., 
Charles B. Connor, Paul L. Thomas and Wilford Gattis. 


TRAFFIC Wortp 


Monohon, office manager for the To} edo, 
O., branch, has been appointed genera} 
manager of Overmyer’s Jacksonville, Fla, 
branch. 





Public Utilities Commissioners, died at 
the Virginia Medical College, Richm nd, 
Va., on April 16, the National Associa ‘ion 
of Railroad & Utilities Commissio:iers, 
of Washington, D.C., has reported +. its 
members. Mr. Hunter was vacatio iing 
with his wife at Williamsburg, Va. B iria] 
was at Hanover, N.H., on April 20. 



























F. E. Hilliard, secretary-treasurer; 
president; Percy B. Pruett, first vice 
The. directors, standing, from left, are Solon 
Carl L. Duncan, 


its annual “Transportation Night” dinner 
May 23 in the Norton Palmer hotel, 
Windsor, Ontario. The guest speaker 
will be Norman Moore, director of public 
relations for Cockshutt Farm Equipment, 
Ltd. 


The Tri-State Traffic Club (Cumber- 
land, Md) held a meeting on May 8 at 
the Ali Ghan Shrine Country Club. 


“Ladies’ Night” was observed recently 
by the Metropolitan Traffic Association 
of New York, Inc. A fishing party will 
be held June 27. 


The Bridgeport (Conn.) Traffic Asso- 
ciation observed “Ladies’ Night” recently 
at Eichner’s Restaurant. 


The first golf outing of the Traffic and 
Transportation Association of Pittsburgh 
(Pa.) will be held May 14 at the High- 
land Country Club. At a dinner May 16 
in Webster Hall hotel the club will honor 
95 graduates of its traffic school. Don- 
ald J. Schweibinz, of Sears, Roebuck & 
Co., will present the students’ viewpoint 
in a talk entitled “My Big Investment.” 
R. W. Heckel, rate analyst in the traffic 
and transportation department of Amer- 
ican Radiator & Standard Sanitary 
Corp., will speak on “I’m Clipping My 





ed for 
asurer; 
it vice- 
Solon 
Juncan, 


dinner 

hotel, 
peaker 
public 
oment, 


im ber- 
y 8 at 
ib. 


cently 
tiation 
ty will 


Asso- 
cently 


fic and 
sburgh 
High- 
May 16 
honor 

Don- 
uck & 
wpoint 
ment.” 
traffic 
Amer- 
anitary 
ng My 


WHY 


o shippers specify T. P. & W.? 
‘o avoid delay dangers at big city 
uil yards. 


bledo, Peoria & Western 
Railroad Company 
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TWAAIR 
FREIGHT 


ONE BILLING DOOR-T0-DOOR 


Ship anywhere . . . pay once. Complete 
service. Fast, dependable pickup and 
delivery saves time...trouble. Cuts 
packing, handling costs. Call TWA today. 


All TWA flights corry Air Mail, 
Air Freight and—in the U. $.— TWA 


Air Express TRANS WORLD AIRLINES 


Short cut for 
fast freight 


WESTERN MARYLAND 
RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Coupon.” Diplomas will be presented 
by William J. Schwartz, resident of the 
association. Master of ceremonies will 
be Anthony Sarkis, of the traffic depart- 
ment of the Crucible Steel Co. of 
America. 


The annual traffic club bowling league 
dinner of the Traffic Club of Washing- 
ton, D. C., was held May 9. Afterward, 
there was a sweepstakes at the Lafay- 
ette Bowling Alleys. 


The Transportation Club of Spring- 
field (Ill.), at its meeting the night of 
May 15 in the Elks Club, will hear an 
address by Gary Phillips, technical ad- 
viser in the motor carrier division of 
the Illinois Commerce Commission. 


Members of the Transportation Club 
of Seattle (Wash.) at a recent meeting, 
heard Dewey Soriano, general manager 
of the Seattle Rainier Baseball Club, 
discuss the baseball season. Three base- 
ball radio announcers and Bill Sears, 
who handles publicity for the Rainiers, 
were introduced. The club’s spring golf 
tournament and stag was held May 3. 


The Central Arkansas Traffic Club, 
Inc., will hold its fifth annual spring 
golf outing and dinner-dance May 15 to 
highlight the club’s fifty-third monthly 
meeting that evening at the Riverdale 
Country Club, Little Rock. At the fifty- 
second monthly meeting, to commemor- 
ate “Perfect Shipping Month,” 96 mem- 
bers and guests heard a talk on “Perfect 
Shipping” by Carl Naffziger, director of 
the freight loss and damage prevention 
section of the Association of American 
Railroads. 


The Norfolk-Portsmouth (Va.) Traffic 
Club will hold its annual spring golf out- 
ing May 15 at the Cavalier Golf Club. 
There will also be a horseshoe pitching 
contest and a dinner at the Legion Club. 


The Los Angeles (Calif.) Transporta- 
tion Club recently held two functions, a 
cruise of the harbors of Los Angeles and 
Long Beach on the “S.S. Shearwater” 
and its May golf tournament. The club’s 
National Transportation Week luncheon 
will be May 14. 


At their meeting May 9 in observance 
of National Transportation Week, mem- 
bers of the Corpus Christi (Tex.) Traffic 
Association heard an address by Frank 
Norton, regional director of the Trans- 
portation Association of America and 
chairman of the Governor’s Committee 
on Atomic Energy. His subject was “Im- 
portance of Transportation to the Local 
Economy.” 


The Minneapolis-St. Paul (Minn.) 
Traffic Clubs will sponsor a joint golf 
party and dinner May 13 at the Midland 
Hills Country Club. 


The annual “Railroad Night” meet- 
ing of the Traffic Club of Hudson 
County, N.J., will be held May 21 at 
the Union Club, Hoboken, N.J. J. Benton 
Jones, vice-president—sales and service, 
of the Pennsylvania Railroad, will speak 
on “Railroad Passenger Travel.” 


“Off-Line Railroaders Day” was held 
recently by the Traffic Club of Tulsa 
(Okla.) at the Mayo hotel. 


Transportation officials in the Palm 
Beach County, Fla., area have voted 
to form the Palm Beach County Traffic 
Club and have elected temporary officers 
and appointed an organizing committee, 
which will meet May 16 at the Officers’ 
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Club at the Palm Beach International 
Air Force Base. The temporary officers 
are: James W. Lee, traffic supervisor, 
Pratt & Whitney Aircraft, chairman; 
Al Parr, freight traffic representative, 
Southern Railway System, secretary; 
Nelson Van Son, sales representative, 
Universal Carloading & Distributing Co., 
membership secretary, and Joel Wilcox, 
manager of the freight and traffic de- 
partment, Port of Palm Beach, con- 
stitution committee chairman. 


The Chicago (Ill.) Transportation Club 
has scheduled a golf outing for May 23 
at Cog Hill. 


The Motor City Traffic Club of Detroit 
(Mich.) will hold its “Family Outing 
Day” on June 29 at the John F. Ivory 
Polo Field. Golf outings will be held 
July 9 and August 20. 


Photo courtesy of New Castle (Pa.) News 


Luggage is presented to John P. Corio, traffic 
manager of the Johnson Bronze Co., New Castle, 
Pa., by Robert Louden (right), past president of 
the Lawrence County (Pa.) Traffic Club in behalf 
of the club. Mr. Coria is taking a position as 
traffic manager of the Ward Trucking Co., 
Altoona, Pa. He was president of the club in 
1954-55. Looking on at the ceremony, held at 
a recent monthly dinner meeting of the club, 
is Robert Kelly, president. 


The Passenger Club of New Orleans 
(La.) installed the following officers at 
its recent annual banquet: Clarence A. 
Mayronne, Santa Fe Railway, president; 
Alfred J. Dittman, Milwaukee Road, 
vice-president; Albert B. Eaton, Jr., 
Frisco Rail Lines, secretary-treasurer. 


The Traffic Club of Fort Worth (Tex.) 
will hold its annual golf and stag party 
on May 28 at the Glen Garden Country 
Club. 


John A. Banfield, manager—freight 
division, of the American President 
Lines, San Francisco, Calif., was installed 
as president of the Transportation Club 
of San Francisco at the club’s fifty-third 
annual dinner-dance held on April 27. 
Other new officers installed were: S. 
de Leon Perez, director of sales of Sys- 
tem Tank Lines, first vice-president; J. 
Milton Connors, traffic manager of Tide- 
water Associated Oil Co., second vice- 
president; T. G. Cornish, retired west- 
ern traffic manager of Hercules Powder 
Co., secretary-treasurer. New members 
of the board of directors installed at 
the meeting were: Merten B. Baker, 
general agent for Burlington Lines; 
Gordon J. Pinkerton, general traffic man- 
ager of Hills Brothers Coffee Co.; Louie 
H. Wolters, transportation manager of 
Foremost Dairies, Inc., and Herbert P. 
Moore, vice-president of Morris Draying 
Co. James K. Speight, general agent for 
the Denver & Rio Grande Western Rail- 
road Co. is the retiring president. 
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The Tucson (Ariz.) Chapter No. 121 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting May 2 and elected the following 
officers for the coming year: M. S. Savard, 
Hughes Aircraft Co., president; Fermin 
R. Montiel, Ralph’s Transfer and Stor- 
age Co., first vice-president; Walter Gon- 
dek, Southern Pacific Co., second vice- 
president; R. G. Larson, Hughes Aircraft, 
secretary; C. E. Ferguson, T.I.M.E., Inc., 
treasurer, and C. R. Hanam, Hughes Air- 
craft, director. They will be installed 
at the annual meeting June 6 in the 
Westerner Hotel. J. W. Scott, national 
president of the fraternity, will be the 
speaker. 






















The Louisville (Ky.) Chapter No, 112 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting April 25 at the Louisville Cham- 
ber of Commerce. “Claim Problems of 
Interest to Shippers and Carriers” was 
the subject of an address by Edward H. 
Blake, freight claim agent, Huber & 
Huber Motor Express, Inc., Louisville. 


The Wilmington (Del.) Chapter No. 1 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., will hear a discussion 
at its May meeting on the problems of 
import and export by H. W. Jervis, di- 
rector of traffic of the Hercules Powder 
Co. Wilmington. The meeting will be 
held May 15 at Howard Johnson’s Res- 
taurant, Edge Moor, Del. The subject 
was prompted by a discussion at the 
April meeting on the so-called “Port 
Differential Case.” 






















Members of the Greater St. Louis (Mo.) 
Chapter No. 74 of the Delta Nu Alpha 
Transportation Fraternity, Inc., heard a 
pane! discussion at their recent meeting 
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Repor ing at a recent meeting of the Duluth-Superior Transportation Club, held in connection 
vith he ‘Perfect Shipping Month’ campaign, on the number and amount of freight claims in the 
area were these panelists (from left): H. H. Baker, Great Northern Railway, Superior, Wis.; 
D. J. 2’Brien, freight agent, Soo Line, Duluth, Minn.; J. E. Haynes, joint freight agent for Northern 

Milwuakee Road and Great Northern, Duluth; H. C. Larson, traffic manager, Marshall- 
Wells. Co., Duluth, and president of the club; B. L. Tollard, freight agent, Chicago & North 
Western, Duluth, and A. F. Kuchta, freight agent, Duluth, Missabe & Iron Range, Duluth. They 

reported that the number of claims in the area had decreased. 


DELTA NU ALPHA 





on recent general freight rate increases. 
Sessions of the chapter-sponsored eco- 
nomics seminar, in which 29 students 
are enrolled, are to be completed by June. 
Nominees for officers will go before the 
membership at the next meeting. 


Members of the Central New Jersey 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., heard a talk 
on modernized air cargo operation by 
Harold B. Ramdsen, district manager of 
the Flying Tiger Line, at a meeting of 
the chapter on May 1 at Sally’s Restau- 
rant, Highland Park, N.J. Officers nom- 
inated for the coming year were intro- 
duced. 


The Washington, D.C., Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., will hold its election of officers 
for the coming year at a meeting May 28. 
The annual installation party will be 
held June 28 at the Kenwood Country 
Club, Bethesda, Md. At a meeting 
recently, the members heard an address 
by George J. Haering, special assistant 
to the administrator of the St. Lawrence 
Seaway Development Corp., who pre- 
sented a film entitled “The Eighth Sea,” 
based on the seaway project. 


The Fort Worth (Tex.) Chapter No. 
60, of the Delta Nu Alpha Transportation 
Fraternity, Inc., at its April meeting, 
elected George A. Syms president for 
the coming year. He is branch manager 
of Producers Grain Corp., Fort Worth. 
The final meeting of the season will be 
held May 16, at which J. B. Ham, traffic 
manager of Swift & Co. and G. D. 
Keene, branch traffic manager of Car- 
gill, Inc., will discuss “Exempt Commod- 
ities Under the Interstate Commerce 
Act.” — 
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Help Wanted 


RATE AND ROUTING CLERK 


Growing and expanding Oil Company needs 
young man experienced in Petroleum rates 
and routing for location in Southeast (Mis- 
sissippi Valley Area). Excellent oppor- 
tunities for advancement. Send complete 
resume—age, education, experience, and 
presen? salary. Reply Box 1023. 













Situations Wanted 
FREIGHT RATE SPECIALIST—Miami, Fia. 


area. Multiplant industrial, heavy railroad 
rate adjustment and traffic association back- 
ground. Could represent industry full or 


part time. Write Box 1024. 


Audit 


RAILROAD FREIGHT BILLS AUDITED for 
overcharges on 30% commission basis. Over 
35 years experience in tariff interpretations 
which enable us to detect proper classifica- 
tions and lowest legal rates possible. Write 
for details to Box 1025. 





PRICE THEORY-BASING POINTS 
BIDS VS QUOTATIONS Etc. 
Important commentary. Price $1.00 pp. 

Order From 
H. G. HUHN 
1202 S. Ninth St. 








Rogers, Ark. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. Jt has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, Dubuque, 
Iowa. 





FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Where con you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


daily transportation reporting service, 
ond tell me about your special intre- 
ductory offer. 


| 
| 
| 
| 
| 
| Please give me the details of your 
| 
| 
| 
| 











TRAFFIC Wort 


TRAFFIC DATES 





MAY 


12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer- 
ica). 


14—National Transportation Institute (spon- 
sored by Transportation Association of 
America), New York, N.Y. 


14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


15-16—Michigan Industrial Traffic League (an- 
nual conference on traffic and transporta- 
tion) Michigan State University, East 
Lansing, Mich. . 


15-16—Association of Interstate Commerce Com- 
mission Practitioners (national meeting), 
Chicago, Ill. 

15-17—Purchases and Stores Division of As- 
sociation of American Railroads (annual 
meeting), Chicago, Ill. 

16—National Rivers and Harbors Congress, 

Washington, D.C. 


17—National Defense Transportation Day 
(sponsored by the National Defense Trans- 
portation Association). 


20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 


21-23—Freight Claim Division of Association of 
American Railroads (annual meeting), 
Quebec City, Canada 

21-23—Southwest Shippers Advisory Board, Am- 
arillo, Tex. 

22-25—Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 


26-29—National Tank Truck Carriers (<nuygl 
convention), Detroit, Mich. 


JUNE 


3-5—National Motor Freight Traffic A socio. 
tion, Inc., Washington, D.C. 
6—National Classification Committee  f the 
Trucking Industry, Washington, DC, 
6-7—Trans-Missouri-Kansas Shippers Bc ard, 
Kansas City, Mo. 
11-13—Accounting Division of Association of 
American Railroads (annual meeting), 
Dallas, Tex. 
12-13—Southeast Shippers Advisory Board, Mem. 
phis, Tenn. 


13—Allegheny Regional Advisory Board 
(executive and railroad contact com. 
mittees only), Beallsville, Pa. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 
19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
20-21—Pacific Northwest Advisory Board, Seattle, 
Wash. 


27-28—Great Lakes Regional Advisory Board, 
Charlevoix, Mich. 


JULY 


10-11—Midwest Shippers Advisory Board, Mil- 
waukee, Wis. 


24-25—Northwest Shippers 
Billings, Mont. 


Advisory 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


MAY 


13—Ashtabula Traffic Club, Ashtabula, O. 

14—Traffic Club of Lake Charles, Lake Charles, 
La. 

14—Twin City Women’s Traffic Club, Inc., St. 
Paul-Minneapolis, Minn. 

14—Harrisburg Traffic Club, Harrisburg, Pa. 

15—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 

15—Traffic Club of Akron, Akron, O. 

15—Traffic Club of Billings, Billings, Mont. 

15—Hagerstown Traffic Club, Hagerstown, Md. 

20—Women’s Traffic Club of Houston, Houston, 
Tex. 

21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

23—Transportation Club of Winona; Winona, 
Minn. 

23—Anderson Traffic Club, Anderson, Ind. 


24—Traffic Club of Houston, Houston, Tex. 


27—Women’s Traffic Club of Fort Worth, For! 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams 
port, Pa. 


JUNE 


10—Piedmont Traffic Club, Greenville, S.C. 


11—Women’s Traffic Club of New York, Inc. 
New York, N.Y. 


13—Women’s Traffic Club of Detroit, Detroit 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


17—Women’s Traffic Club of the Lehigh Valley 
Allentown, Pa. 
19—Women’s Traffic 
Miami, Fla. 
20—Women’s Traffic Club of Metropolitan St) 
Louis, St. Louis, Mo. 
25—Capitol Women’s 
Sacramento, Calif. 
26—Women’s Traffic Club of York, York, Po. 


Club of Greater Miami; 


Transportation Club) 
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y Board, 
The progress of American transportation 
“a is based on dependabilit 
Board, p y 
Recently there came to our attention a child’s copybook second largest industry, with a record of dependability 
used in England a century and a half ago. Obviously, it unequalled anywhere else in the world. 
was designed to teach both arithmetic and geography. = Dependability is an old tradition in American trans- 
One can easily picture the teacher who composed the _ portation. The intrepid feats of the Pony Express 
— book —laboriously writing out the “problems” with a —_ and Wells Fargo in our early days did not stem from 
quill pen, in copperplate script of machine-like perfec- _g desire to be dramatic, but from a simple human 
tion. He paused, perhaps, to decide whether a school- belief that when one man was entrusted with the 
boy’s imagination could better be captured by a “prob- _ goods of another, it was his job to live up to his word 
lem” dealing with a hundredweight shipment of Black ... to get the goods there on time, intact. This same 
Dragon tea from China, or “3 cannon of brasse, to be urgency, this same devotion to dependability as a 
| carried from Chelsea to Nottingham.” way of living and working has come down to us as a 
ath, At one point, the teacher asks, ““What shalle be the pen- great legacy. Shippers, traffic managers and consignees 
William altie for 36 days’ delay in shipment?” see it at work in their daily dealings with America’s 
It is a tribute to America’s modern transportation — transportation industry. 
industry that today such questions need not be con- P-I-E salutes with pride its many friendly associates in 
sidered. Airlines, railroads, trucking lines, shipping the transportation field. They have helped to take the 
, S.C. companies and pipelines carry America’s products question marks out of shipping. They have turned the 
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trait of dependability into the rich reality of progress. 
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You're always on the right track 


wih UNIVERSAL! 


Less-carload freight shipments forwarded via UNIVERSAL start on 
the RIGHT TRACK and stay on the RIGHT TRACK from the time 
received to delivery to ultimate consignee because they move over the | 
RIGHT track which provides most direct service and fastest transit time 
with constant supervision enroute. 

This is the result of UNIVERSAL’S RIGHT track mind—to constantly | 
give SUPER-service at ordinary service rates! 

Get your less-carload shipments on the RIGHT track by calling any 
of the 117 UNIVERSAL offices today. 





GENERAL OFFICES 


a 345 Hudson Street 
Eee 977 West Cermak Rd. 
EERE eden 1227 Wilson Street 


Offices in principal cities throughout the CF U. S. ) 


